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** So Little Done, So vag TO ‘Do paengetc 


ITH the technical performance of 
the South African gold industry 
proceeding on a course of mounting 
achievement, the issues of crucial im- 
portance for the Kaffir market continue 
to be, first, the future direction of South 
African racial policies and, second, whether 
a new administration in Washington 
will bring with it a different approach 
to the problem of the gold price or 
alternatively, whether, in any event, 
economic pressures on the dollar will 
result inescapably in a rise in the gold 
price. 

Both these matters are of such paramount 
importance that we make no apology 
for once again focussing our attention 
primarily upon them rather than on the 
many other problems of more exclusive 
concern to the gold mining industry, 
which under normal conditions it should 
be the prime function of this Supplement 
to examine. 

Of these two main issues, that of how 
Dr. Verwoerd’s government proposes to 
grapple with the racial problem in a 
post-referendum climate is, and seems 
likely to remain, pre-eminent. Even if 
a rise in the gold price did occur, its 
market importance would be transitory 
as, although the general level at which 
share prices would settle down after such 
a rise would of course be substantially 
higher than now, the stimulus of a higher 
gold price would probably have worked 
its way through the mining industry and 
the Kaffir market inside of a year or so, 
leaving the longer term outlook once 
again dependent on the future pattern 
of living which the Union is beginning 
to shape for itself. 

Moreover it is not unlikely that the 
greater prosperity which a higher gold 
price would bring to the Union, might 
if it came at this precise moment, have 
the unfortunate consequence of devitalising 
the influence of recent events on the 
changing climate of South African opinion 
on racial matters. 

With, on the one hand, the pace of 
African advancement accelerating to the 
north of the Zambesi while, on the other, 
the Union’s exchange reserves and, in 
foreign eyes, its rating as an investment 
risk continue to deteriorate, this is no 
moment for glossing over the state of 
foreign sentiment towards the Union 
in the face of Dr. Verwoerd’s public 
reaffirmation, as recently as two months 
ago, of his government’s intention to 
persist with its policy of complete racial 
separation. 

In what follows it is not our purpose 
to attack South African racial policies 
to which the great majority of public 
opinion, as well as the government, is in 


any case firmly committed, even though 
in all honesty we admit to having our 
own deep misgivings as to the feasibility 
of these policies. We aim merely to set 
out, for the guidance of investors, first 
what we understand is meant in South 
Africa today by a policy of apartheid 
and then to suggest the conditions under 
which there seems to us to be any reasonable 
hope of this policy winning support 
among the countries of the Free World 
—and in the process taking most of 
what the foreign observer today regards 
as the political risk out of investment 
in the Union. 
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South African Racial Policies Seen 
from Abroad 


First, however, let us clear away a 
popular South African misconception about 
the motives of Western countries in 
criticising South African racial policies. 
This is that the overt condemnation, 
or tacit disapproval, by Western govern- 
ments and financial interests of present 
South African racial policies stems 
primarily from moral indignation based 
on misapprehension of the true significance 
of apartheid or of the circumstances 
which have given rise to it. This simply 
is not so. Partition, as a political solution 
to otherwise insoluble situations, is nothing 
new to Western diplomacy. It is a solution 
of last resort but, given that the basis 
of partition is just and practical, it is a 
possible solution. 


— CECIL RHQUES 


It is perfectly true that a great many 
private individuals in the Western demo- 
cracies do react emotionally to the South 
African problem, and are still unaware 
of the tremendous economic and social 
problems created by the widely different 
living standards and social customs of 
the black majority and the white minority, 
just as they are unaware of the degree 
of economic advancement which the 
Nationalist government has enabled the 
urban Bantu to achieve in the past decade. 

However, when it comes to the harsh 

realities of international politics and 
finance, disapproval of South African 
racial policies is based, not on any 
misplaced emotional reaction to a mis- 
understood situation, but quite simply 
on the belief that apartheid in the form 
in which it has so far manifested itself 
won't work, or alternatively, on the 
most favourable view of its present 
dynamic, that it won't work quickly 
enough in the prevailing climate of 
emergent African nationalism. 
_ This is not to say that African nationalism 
is accepted as necessarily good, either 
in character or in pace, but simply as 
inevitable. Moreover, given its inevitability, 
the West cannot afford to allow the political 
forces, which this nationalism will generate, 
to be turned away into the Communist 
camp, either by neglect or affront. 


What Apartheid Means Today 


Part of the lack of sympathy in the 
West for South African racial policies 
arises from the impression created in 
the earlier years of apartheid that this 
policy meant quite simply segregation 
and exploitation of the black man by 
the white. In fact, among white South 
Africans today, or more exactly among 
those in a position to formulate policy 
and influence opinion, apartheid now 
means a positive policy of partition 
with separate economic and _ political 
advancement for the African within his 
territory together with a new deal for 
the urban African who remains in the 
white African state. 

It must, however, be emphasised that 
there is, as yet,: no popular realization 
outside the Union that this is the policy 
to which the government is now com- 
mitted, nor, in those responsible and 
informed quarters where this is realized, 
it is felt that government actions and 
political attitudes inside the Union are 
becoming adapted to this new policy 
in a realistic manner. The suspicion, \ 
which above all South Africa must prove 
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to be ill-founded, is that apartheid is not 
seriously intended as a positive solution 
to a political impasse but is merely an 
attempt to make Baaskaap sound more 
respectable. 

Commonwealth governments, and those 
of other friendly countries, may or may 
not feel that the best hope of solving 
South Africa’s racial problem lies in the 
gradual integration of the African within 
the framework of a multi-racial society, 
but we can none of us object in principle 
to the alternative solution of partition, 
if only because the European, Coloured 
and Asiatic minorities in the Union are 
together so much larger than in other 
African countries. We have however 
every justification for disliking this al- 
ternative solution if it is not adopted 
with sufficient boldness, urgency and 
personal sacrifice to ensure its success 
at a speed bearing some relation to the 
needs of the wider African political 
problem. 


Can It Win the Support of the West ? 


The new political pattern throughout 
Africa is crystalizing fast and the real 
intentions of the West are already beginning 
to be judged by the emergent African 
states on actions rather than promises. 
Thus for the West to do anything which 
might, seem to endorse the status quo 
in South Africa could do incalculable 
— to its relations with the Afro-Asian 
bloc. 

It would however be conceivably possible 
for the West to endorse, and even actively 
to assist in financing, a programme aimed 
at the creation of one or more independent 
Bantu states, provided it was clear beyond 
a doubt that the underlying intention 
was no longer the negative one of fencing 
off unwanted African labour in the reserves, 
but the positive one of promoting, by 
every possible means and at real sacrifice 
to the European community, both the 
economic growth of these territories and 
their political advancement to eventual 
independence. 

It, would of course also have to be 
demonstrable that the Africans remaining 
in white South Africa who might then 
be in a. minority as against the Europeans 
Coloureds and Asiatics, would have the 
prospect of enjoying not only progressively 
higher living standards but also relief from 
the other sources of discontent which 
have been the causes of the majority of 
urban incidents before Sharpeville and 
since and incidentally have provided the 
most favourable possible climate for the 
development of African nationalism. Chief 
among these have been the methods used, 
at any rate until quite recently, in ad- 
ministering influx control and the pass 
laws, the incidence of job reservation, 
the ban on trade unions and the pro- 
hibition on property ownership. 

Without attempting to examine - the 
problem in detail it is perhaps possible 
to indicate in broad terms the kind of 
approach to the implementation of apar- 
theid which might stand a fair chance of 
winning a sympathetic response overseas 
and indeed in some of the newly inde- 
pendent African states. 

In the first place, the new Bantu states 
would have to be set up on a basis which 
offers the guarantee of complete political 
independence as soon as the Bantus are 
capable of running their own affairs 
and express a desire to do so. Secondly 
these states would have to be individually 
large and cohesive enough and sufficiently 
well endowed with natural resources for 
each one to have an economically justifiable 
basis for its separate existence. (One of 





the troubles wiih the old native reserves 
has been that over-crowding coupled 
with archaic agricultural practices has 
rendered them quite uneconomic). 


What Real Partition Would Mean 


For these requirements to be met it 
seems to us inescapable that the South 
African government should scrap the 
existing pattern of the Bantu ‘“ home- 
lands ’’, as the areas reserved for African 
development are called, and which are 
so fragmented as to make any coherent 
political or economic entities impossible. 
Also, it seems inescapable that the total 
area of South Africa to be made over 
to the homelands should be greatly 
increased. 

Aside from the fact that in a backward 
agrarian community a much less dense 
population can be supported than in an 
industrialized country, the cold fact is 
that the population of the Union (ex- 
cluding S.W. Africa) is today around 
15,850,000, including 10,800,000 Africans. 
Of these Africans, some 6,000,000 are 
initially expected to live in the homelands 
(population growth is expected to cause 
this figure to rise quite rapidly) and on 
the basis of present government plans 
they will apparently occupy some 20 per 
cent of the non-desert area of the Union, 
and moreover will be occupying areas 
which, rainfall apart, are in the main 
the less richly endowed with natural 
resources. 

Apart from this land distribution ap- 
pearing to be an unjust one, it is also 
patently unrealistic if the real government 
intention is to set the African up in his 
own self-supporting territories rather than 
perpetuate tne reserves. 

Writing from London it may perhaps 
seem an impertinence to suggest in detail 
how this problem of land distribution 
should be approached, but at least it can 
be said that a logical line of demarcation, 
which would leave on the one side the 
greater portion of the native population 
in the Bantu areas while on the other 
cause minimum inroads on _ existing 
economic interests of white South Africans, 
would be one which included in the 
homelands the Transkei (i.e., the coastal 
strip of the eastern Cape Province running 
north from East London) and the greater 
part of Natal and Zululand including 
a common frontier with Basutoland, 
and which then ran northwards up the 
coast to connect with Swaziland and 
continued north to take in much of the 
eastern and northern Transvaal. 

To reduce this very large Bantu area 
to manageable proportions for government 
by politically immature people, it would 
most probably require to be split into 
three or even more separate states, possibly 
with corridors of white settlement in 
between. 


Financing Partition 


Given these new Bantu states, each 
with a population of several million 
and a high birth rate, the next essential 
is not merely that they should be estab- 
lished with constitutions which would 
point the way towards fairly rapid political 
maturity and independence, but also that 
potentially they should be economically 
self-supporting with the prospect of a 
progressively rising standard of living. 
This is where the shoe will really begin 
to pinch and where the rest of the world 
may be most inclined to judge the sincerity 
of the intentions of the Nationalists and 
indeed of the many supporters of apartheid 
outside that party. 
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The Tomlinson report, which visualized a 
far smaller territorial sacrifice to the Bantu 
than we have outlined here, estimated 
that the establishment of Bantustans 
would cost a minimum of £500,000,000 
over the first ten years, while to establish 
economically viable and politically inde- 
pendent Bantu states would clearly cost 
infinitely more than this sum even without 
the substantial payments, which would 
have to. be paid as compensation to 
existing white landowners and _ tenants. 
In contrast, government expenditure on 
the development of the Bantu homelands 
during the past four years appears to 
have been somewhere between £25,000,000 
and £50,000,000. Thus, on the most 
favourable assessment it can be said 
that the rate of expenditure in recent 
years has been less than a quarter of the 
rate envisaged even by the Tomlinson 
report. 

The so-called Perimeter Development 
Plan, whether in its earlier form of 
scattered industrial units bordering the 
homelands or in its more recent form 
of concentrating industrial development 
in two or three areas adjacent to the 
homelands also constitutes an obstacle 
to convincing the outside otserver of 
the whole-heartedness with which the 
government is approaching partition. It 
is true that border industries would 
provide employment for Africans in the 
homelands but the benefit to the Bantu 
states would on this basis be the minimum 
one of creating a wage-earning class in a 
pastoral community. All the fiscal and 
trading benefits which would accrue if 
these industries were located inside the 
Bantu states (albeit of course initially 
financed and owned by South African 
or foreign capital) are lost under the 
Perimeter Development Plan. What is 
the point of this, if the real purpose of 
perimeter development is to accelerate 
the economic development of the home- 
lands on a_ progressively self-sufficient 
basis ? 


Foreign Aid Would Be Needed 


In practice of course the very large 
sums of money required for such an 
operation could not be wholly forth- 
coming from South Africa and there 
would have to be substantial foreign 
investment, much of it no doubt in the 
form of aid funds, for which, as we pointed 
out at the conclusion of the leading 
article in our previous issue, it is not 
perhaps entirely fanciful to hope once 
the direction in which South African 
government policy was really moving 
became more apparent and more reassuring. 

There is however no question but that 
the initial effort and the initial sacrifice 
will have to come from South Africa 
herself if she is to convince the rest of 
the Free World that her government 
means what it says and is finally committed 
to a policy of separate but equal opportunity 
for black and white. 

What are the chances of this dynamic 
manifesting itself and, moreover, of it 
doing so quickly enough to stand a chance 
of winning support from the West and 
thus to be of practical political significance 
in the broader East-West struggle for 
Africa ? 

Secondly, and in the interim, what 
are the prospects of the Union, while 
implementing apartheid, being able to 
weather, not too painfully her present 
balance of payments difficulties ? 

On this first question of the time 
factor, the alarming thing about the 
government’s apartheid policy is that 
it is still very much in a state of flux, 
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at least so far as concerns the method 
of its implementation. The debate among 
party intellectuals has, of course, been 
going on right through the summer, 
but was necessarily muted until after 
the Referendum. Now the fruits of this 
rethinking, much of it sparked off by the 
Sharpeville incident, are beginning to 
emerge and it would seem that there is 
a fundamental policy split not only within 
the Nationalist party hierarchy and in 
the Nationalist press, but, more recently 
and still more significantly, also within 
the Dutch Reformed Churches, which 
in rural areas perform a quasi-political 
function not unlike that of the church 
in many Roman Catholic countries. 

Overtly the split in the Nationalist 
party has manifested itself primarily 
over the parliamentary representation of 
Cape Coloureds, but in fact the split 
goes deeper than this and affects the issues 
which are being raised by impcrtant 
elements in the Dutch Reformed Churches. 
In effect the argument has developed 
not on whether there should be partition 
(this is a matter upon which there is a 
very wide measure of agreement in the 
Union), nor upon how partition should 
be implemented, but rather upon whether 
and to what extent political integration 
of the African should be allowed to 
proceed in white areas. This is obviously 
a matter of crucial importance in that 
the success of apartheid depends quite 
as much on the nature of the new deal 
for the urban Bantu in white areas as it 
does on the setting up of the homelands 
as viable entities. 

There is a point beyond which debate 
can develop into dissent rather than 
clarification of purpose, and it may 
well be that this mounting public criticism 
of government policy within the party 
and still more significantly within the 
churches may result in forcing the govern- 
ment’s hand to the extent of stating 
its apartheid policy with much greater 
precision and accelerating its implemen- 
tation. If it does not, there seems little 
hope that the temp of change will come 
fast enough to influence the wider African 
upheaval. 


South Africa’s Economic Outlook 


Dr. Verwoerd has shown that he is 


himself under no illusions as to the - 


urgency of plugging the leak in South 
Africa’s foreign exchange reserves which 
are almost back to the dangerously low 
levels of mid-1958, having suffered a drop 
of over 40 per cent in the course of 1960. 

This he intends to do by tightening 
import control and at the same time 
stimulating domestic manufacturing in- 
dustries by encouraging the trend towards 
raising native wages and purchasing 
power. It is also his intention to help 
this process directly by capital expenditure 
on expanding transport facilities, power 
supplies and state industries and by 
budget action designed to stimulate in- 
dustrial investment, probably through con- 
tinuing or improving the depreciation 
and investment allowances granted in 
the last budget. 

He hopes, too, that, by stepping up the 
tempo of industrial activity within the 
Union, the economic climate will appear 
more inviting for overseas capital to come 
inside the ring fence. Nevertheless, 
foreign capital so far remains largely 
unconvinced that the present political 
risk is worth taking. Moreover it seems 
likely to remain so, until it believes that 
the Union has embarked on workable 
racial policies. Here then is further cause 


for urgency in clarifying and implementing 
the Government’s programme. 

Of the measures announced by Dr. 
Verwoerd to meet the immediate threat 
to the foreign exchange position, the 
only one which seems likely to have any 
immediate effect is the intensification of 
import restrictions, which it is thought’ 
could result in a further saving next year 
of £35,000,000. In addition to this, there 
was the announcement at the end of 
last year that the I.M.F. had agreed to 
make available to the Union foreign 
currency to the amount of South Africa’s 
subscribed gold contribution to the I.M.F. 
(namely about £13,400,000 of which 
£4,500,000 was drawn at the year end). 


Factors in the Balance of Payments 


Whether these measures will be sufficient 
will depend, first on how far South African 
exports suffer on balance either from 
boycotts or from the recession which 
exists in North America (and which 
could quite conceivatly develop in Europe) 
as against the additional earnings from 
gold mining in 1961, which, as in 1960, 
could be up — perhaps by another 
£15,000,000, even allowing for no gold 
price rise other than the present small 
premium. 

Secondly, it must depend on how 
long and how rapidly the outflow of 
private capital from the Union is to 
continue. During each of the first three 
quarters of last year, the outflow of private 
capital has been running at between 
£25,000,000 and £30,000,000, and over 
the first nine months of the year it totalled 
£81,000,000 in all. The great bulk of 
this represents the withdrawal of foreign 
private capital from the Union, but it 
is significant that in the third quarter, 
for example, about £9,000,000 out of a 
total of £29,000,000 of private capital 
outflow was apparently of South African 
origin. 

Part of this no doubt represents exports 
for approved foreign purchases or invest- 
ments, and part reflects the process of 
South Africa buying up the shires in 
her own companies from foreign holders. 
However, considering the large amount 
of Cape scrip, which has in recent months 
become available for arbitrage dealings 
in London, it would appear that there 
has also been some hot money seeking 
refuge abroad. 

It is thus clear that the government 
ban on capital exporis is as yet by no 
means complete and indeed so Icng as 
South Africa continues to buy up her 
own shares at the rate at which she has 
been doing so for the past couple of years, 
this seems unavoidable. For example, 
net purchases by Union residents of 
South African securities from foreign 
holders is reported at £8,000,000 in the 
third quarter. 

Gold and foreign exchange reserves 
fell from £157,300,000 at the end of 
January 1960 to £96,500,000 at the end 
of September and had fallen further 
to £84,000,000 by the end of November. 
However, December has shown a better 
picture with the reserves up to £91,000,000 
by the end of the year, and, despite the 
I.M.F. drawing, there is little doubt 
that the rate of repatriation of South 
African shareholdings has slowed in the 
fourth quarter. 

Whether the outflow of private capital 
will continue seems likely, in the absence 
of any gold price rise, to depend largely 
on foreign sentiment regarding South 
Africa in particular and Central and 
Southern Africa in general, and also, 
in the case of U.S. citizens, on the extent 
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that they may elect to switch their foreign 
gold holdings (now to be illegal after 
June 1) into gold shares. 


The Gold Price — 


The third factor in the balance of 
payments position is the outlook for 
gold — a rise in the dollar price of which 
would in the short term have the probable 
effect of reversing the outflow of private 
capital, even though in the longer term 
foreign profit-taking might well intensify 
the drain. 

It would, of course, increase the foreign 
exchange value of the Union’s gold 
production, as well as the gold industry’s 
earnings, (and consequently their dis- 
tribution by way of taxation and dividends), 
but only to the extent that any devaluation 
of the dollar triggered off compensatory 
devaluati»ns of other currencies in general 
and sterling in particular, or to the extent 
that there was an agreed rise in the price 
of gold in relation to all currencies as 
provided for by the Bretton Woods 
agreement. The importance of higher 
profits from gold mining relates, however, 
less to exchange reserves than to the 
great effect it would have on easing 
South Africa’s urgent need for new capital, 
both for industrial development and for 
establishing the African homelands. 


— And the Case for Raising It 


What in fact are the chances of a gold 
price rise? To most thinking people, 
outside perhaps of the United States, 
the arguments for a higher price seem 
overv. h2lming. Quite aside from the 
fact that U.S. holdings at the end of last 
year were down to $17,837,000,000 (a 
decrease of $1,619,000,000 on the year), 
they can see clearly the world-wide lack 
of liquidity in relation even to the present 
volume of world trade. 

Today, the ratio of monetary gold 
stocks to the value of world trade is 
now only about 30 per cent of the pre-war 
level and, even if we include foreign 
exchange holdings of all kinds, the value 
is still only just over 50 per cent. As 
Sir Roy Harrod pointed out in a recent 
article in The Director, the shortage of 
gold has until now partly been offset 
by an expansion in foreign exchange 
holdings, the main components of which 
have be2n drawing rights on the I.M.F., 
together with sterling and dollar balances. 

The I.M.F. had to call for expanded 
contributions from member countries quite 
recently, and neither the British nor the 
Amevicans are in any position to allow 
their own sterling and dollar balances 
in foreign hands to increase further 
without a corresponding increase in their 
gold backi1g. There is thus little prospect 
of foreign exchange holdings, other perhaps 
than of the Deutschemark, supplying 
any additional support to gold stocks, 
which in the Free World are only being 
added to by about 34,000,000 ounces 
of new gold ($1,200,000,000) per year, 
plus net Russian exports. 

The strangulating influence of what 
is now a static volume of gold and foreign 
exchange holdings is bound to have a 
retarding effect on trade expansion pre- 
cisely in a period when it is most needed, 
not only from the point of view of re- 
stimulating the economics of many of the 
Western industrialized countries, but still 
more in providing the huge capital sums 
for the development, within the orbit of 
the Free World, of the politically un- 


(Continued on page 11) 
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FINANCIAL RESULTS 


(Cumulative and comparative “ this’’ financiai year to December 31, 1960 with “ last.’’) 




























































































? PROFIT AND LOSS RESULTS £(000) By8 EARNINGS, DIVIDENDS & YIELD 
~ }_— ao — =O — 
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IssuE 8 Repayment Lease 37s Bs SESE SE 
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3 This | Last This | Last | This Last This Last } £(000) 7 s. d.| s. d.| s. d.| s. d. | (0/0) 
Doornfontein ....... 9,828,000 (10/-) | 6 | 1376-6 1137-7| 69-2} 67-2} 180-0} — | 1265-8] 1205-6) 555-2 7} 1 6|1 6/1 6] 14-8) 9-7 
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3 Robinson ........... 2,000,000 (5/6) 12 22-4) L114-2) — _ — — 22-4) L84-8}Cr.67-1] — ss rae. — — 0-0 
. MINOR in was vcs 6,750,000 (1/6) }12 | 138-6 L58-9) — — He — L38-6| L28-1)Cr.4-2) — 6+} — Sed re 0-0 
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Viakfontein ........ 6,000,000 (10/-) ]12 | 1059-4} 1033-9) — — 499-5} 494-1) 559-9] 543-5 2-71 1 10 {1 0 11] 1 1-2] 11-4 
|) See 5,028,571 (3d.) |12 | 242-7] 397-1) 356-0} 347-0) 281-6) 350-0} 317-1] 401-9 4-1 3 11%) 10* 8*| 8-4*] 0-0 
We Die ssi 14,082,160 (10/-) | 6 | 6533-4] 4802-2} 142-8] 148-8] 3285-6] 2326-6) 3390-6] 2625-9} 1323-444 10/4 3/4 9] 2 74/2 10-8 5-4 
a a vee —-s al a EE 
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MOM Spt ig. seein 7,000,000 (5/-) 12 | 2709-0} 2809-0} 1127-1] 1103-0] 2457-7] 2447-0] 1378-4] 1471-8/Cr.12-5}3 11/2 3/2 3}2 0|2 O| 16-7 
East Dagga ........ 3,730,000 (10/-) Ji2 | 501-5} 414-4, — — 204-8] 161-0} 296-7} 255-4) 6-1 7 74 7 7h 9 | 12-2 
F.S.Geduld ........ 10,000,000 (5/-) | 3 | 2010-8] 1904-2) — — aes Ss 2010-8} 1904-2] 306-234 0/3 6/4 6/3 6/5 0] 6-9 
tre 14,040,000 (5/-) | 3 | 2475-2] 2529-0} 81-2) 91-3] 1268-2) 1224-0] 1288-2] 1396-3] 366-5} 1 10|/2 6/3 0/2 6/3 O| 8-3 
1 in i ae 14,040,000 (5/-)]| 3] 519-1] 577-9] 115-3] 110-0) — on 634-4 687-9) 450-2 11/1 3/1 3/1 Of] 1 Of} 9-4 
S.A. Lands. 1.000.685 2,475,000 (3/6) |I2 | 561-4} 664-9) — — 8-8] 12-0] 552-6] 655-0} 735-214 6] 1 3 6 6 6} 5-1 
F Nc cos couch 10,110,000 (3d.) 12] 171-6} 157-6) — ~ 44-5, 15-0} 127-1] 144-6|Cr.15-7| 3 6*} — 6*| 0-0 
Vaal Reefs .......... 10,500,000 (5/-) |12 | 2880-0} 2597-0] 1417-7; 1438-9) — — | 4297-7] 4040-3] 2398-818 2]1 6/2 0/1 6/2 0] 7:6 
OS A 12,250,000 (5/-)} 3] 229-7} 229-5} 110-4) 106-7) — _ 340-1) 336-2) 48-6 | 3 3 3 44) 3-1 
W. Holdings ....... 7,496,376 (5/-) | 3 | 2728-7] 2174-0} — _ 1502-5] 1124-0} 1226-2] 1050-0) 410-333 3/3 615 0/4 0/5 6] 6-0 
W. Reefs........... 7,000,000 (5/—) J12 | 1555-8] 1281-5 1258-0) 1241-4] 1562-1] 1443-0] 1251-7] 1083-6 509-)3 7/1 3/1 3/1 3/1 3] 8-0 
Blyvoor ..........4: 24,000,000 (2/6) | 6 | 3977-9] 3828-6] 646-4] 607-8] 2583-0] 2606-2) 2141-0] 2081-5} 685-3}1. 9/1 1}1 2)1 3/1 4] 8-2 
City Deep ......... 2,026,832 (£1) [12 61-2} 105-0) — _ 1-3] 13-0} 134-3} 174-5] 28-3} 1 4 74 Th Th «68-4 5°8 
Cons. M.R.......... 1,247,602 (£1) | 6 23:0) 44:7} — = 5-0 4-4 51-0) 90-43 — 10/1 6/1 3/1 6/1 6] 19-4 
i WWI, (25 oes. hag ok 1,886,125 (10/-) }12 70-1} 168-3} — _ 32-0} 19-6] 182-8} 290-9)Cr.62-231 11/1 9/2 0/2 0] 2 0} 13-7 
Durban Deep....... 2,325,000 (10/-) ]12] 600-2} 636-4) — = 83-4] 101-8} 578-1] 615-2] 192-05 O]1 6/1 6/1 6]1 6! 8-1 
@ | E.Rand Prop ...... 3,960,000 (10/-) ]12 ] 979-0] 1388-5} — — 7-1] 86-5| 983-5| 1465-9] 1540-45 O/]1 9/1 9/1 9]1 6] 7-9 
i Harmony........... 18,000,000 (5/-) | 6 | 1904-2} 1499-1] 1272-9) 929-4) — = 3154-1] 2376-3} 820-333 6/1 141 3/1 3]1 44 8-3 
Modder E. ......... 930,805 (£1) | 6 2:2, 14-5) — — }Cr.0-2 3-6} 16-0} 29-9) — 4 6 6 6 6| 7:7 
Rose Deep ......... 700,000 (3d.) }12 14:3 0-6) — — 3-0) 6:7} 47-3} 46-@Cr.3-1]1 4/3 Off — |3 3411 O| 14-8 
Transvaal G.M.E. ...] 952,500 (3d.) }12 18-4) 21-5} — — — - 8-6 12-9] 30-5 a ee = = 
SE ———————E————— sian = = ————— SE ee 
E. Champ d’Or ..... 2,079,000 (2/6) 12 79-41 82-6 (a) (a) 29-5} 34-9] 52-8] 54-6 3-6 6 3 3 3 3 | 20-0 
g Freddies Cons........ 16,359,913 (£1) |12 |L449-5| L448-3) (a) (a) _ — |L101-6| L80-0 7-4 a — _ 0-0 
= | Govt.G.M.A. ...... 5,600,000 (3d.) }12 8-2} 32-3) — — 53-8} 47-9] 230-8! 252-1] — 10 6* 9* 6* 3*| 0-0 
Randfontein ........ 4,063,553 (£1) |12 | 1277-9} 1382-9] (a) (a) 596-0} 590-0} 681-9] 792-9) 80-:5)3 4/1 9/2 3]/1 3/1 9] 12-6 
E. Geduld........... 9,000,000 (4/-) ]12 | 2913-0} 3322-8) — ~ 1531-3} 1763-1] 1511-4] 1681-1) — }|3 4/1 9] 111]1 8] 1 10] 16-5 
* ‘osomacraigg Sesytrere 1,460,857 (£1) }i2] 311-2] 354-0) — — 116-6, 139-4) 874-5} 898-11 — 12 0/4 9]/5 0/3 4/3 7] 11-6 
3] Grootviei ........... 11,438,816 (5/-) |12 | 2825-8] 2792-9) — — | 1442-6] 1431-9] 1436-2| 1409-@ — |2 6/1 1/1 5/1 1]1 5] 10-8 
§ Marievale .......... 4,500,000 (10/—) }12 | 1524-1) 1372-1) — oe 734:2| 640-3} 809-3| 743-66 — S F423 70 PAG 6) C418 E EG 
=H St. Helena ......... 9,625,000 (10/—) 12 | 4313-4) 3126-9 54-3} — | 4249-1] 3098-0) 628-978 10)1 3/1 9/2 3]}2 9] 6-2 
Van Dyk........... 5,532,000 (3d.) |12] 101-4) 321-8} — — 16-4, — 109-6, 340-6 — 71 A = Tt et = 0-0 
Winkelhaak ......... 12,000,000 (10/-) Ji2 | 1754-1] 587-2} — _ — — | 1709-1} 506-7] 481-°3]}2 11} — = = 4] 1:2 
Buffelsfontein ....... 11,000,000 (10/-) | 6 | 2000-9] 1745-8} 992-4] 988-2} — . 2993-3] 2734-0) 1569-64 5 5|1 6/1 9] 1 1041 9] 8-0 
awl Ellaton ............ 787,500 (S/-)| 6] 138-6] 165-6} 89-0) 95-0) — 227-6] 260-6)Cr.0-5}5 9} — ~~ — _~ : 
i Stilfontein .......... 13,062,920 (5/—) |12 | 4768-3] 4901-6, 654-8] 640-1] 1772-7] 305-0} 3650-4] 5245-0] 2206-415 7] 1 10H 1 741 6/)1 6| 8-1 
S. Roodepoort ...... 1,420,662 (10/-)] 6 | 141-5 196-7 _ _ 58-0} 55-0) 86-9} 86-2 Sa 312 132 191 141 1H — 
W. Rand Cons ..... 4,250,000 (10/-)bji2 | 2289-1 2570-4 (a) (a) | 1116-0} 1163-0) 1260-4] 1284-1] 15-015 11] 2 0/2 3/2 0|2 3] 20-2 
Hartebeest ......... 9,000,000 (10/-) | 6 | 1901-0} 1817-8] 1273-2} 1398-8] 1085-0) 1230-0; 2149-2) 2036-6] 1321-:8}4 9|3 6/3 0)3 0/2 6| 10-2 
ee ee ee 15,363,345 (10/-) | 3 | L41-9} LS7-8} 63-4) 71-9) — — 24-3} 16-3} 397-1) — — _ — _ 0-0 
#3] Rand Leases ........ 3,600,000 (3d.) | 6 27-2) 130-0) — rm 4:2 4:5| 41-4) 143-2) 53-1 ee eee. 6* 6*| 0-0 
I] Village M.R......... 6,068,457 (1/3) ]} 6] L25-5 1-4 — é = 0-2| L23-9 3:5] 18-4 — _ ~s —_ — ae 
3. | NRC Sa 13,278,952 (5/-) }12 }L154-6| 118-9} 1235-4) 1262-3 ~ 932-3} 1206-0) 134-1 5| — ns is _ 0-0 
N. Klein ........... 1,735,000 (£1) }12 Wi-t} 634-4) — - — - 11-1} 35-q@ — — ~ _ a 0-0 
: Spaarwater ......... 7,974,968 (5/-) }12 8-7 76 — -- -- 8-7 8a - - — — — 
Wit Nigel .......... 7,974,720 (2/6) | 6 27-9} 26-8) - . 32-0) 31-1 1-7] 1 = 14] 10-0 

































































(a) Included under working profit. (6) And deferred shares. + After deferred shares participation. * Capital Repayment. 
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DEVELOPMENT AND MILLING RESULTS 


(Cumulative and comparative ‘‘ this’’ financial year to December 31, 1960 with “ last.’’) 




































































































































































z DEVELOPMENT RESULTS MILL THROUGHPUT 
§| TOTALORE |-——— — ——_—— 
= RESERVES Payability | Tonnage Gold Recovered | Working Profit 
S| company § | —- —- —-— --, -- —_, -_ ——— — a PE 
2 ies Ft. Sampled = Av. Value Milled Cost per Ounces Grade Cost per Per ton Per oz. 
S 2 (000) | (in.-dwt.) (000) Ton (000) dwt.perton) ounce 
> Tons |Value, iach ~P—— ——_— — —_ —_— —_——_—_—_—_——_ J | FS YT 
(000) on dwt. | This | Last | This Las This | Last | This | Last | This | Last | This | Last | This Last | This | Last | This | Last | This | Last 
D'nfontein. . . | 6} 3,004) 7-6 | 313 | 9-8 15-5 | 93 | 91 | S71 | 516 | 630) 567/60/2 |61/8 | 259-1) 230-5] 8-2 | 8-1 }146/3 |151/8 | 43/8 | 40/2 1106/3 | 98/9 
Libanon ..... 6} 2,572| 5-0 | 246 [19-2 | 9-1 | 75 | 71 | 309 | 337 | 700) 663/48/6 |47/8 | 167-7) 155-7] 4-8 | 4-7 |202/6 | 202/10} 12/- | 11/2 | 50/1 | 47/6 
Luipaards Vlei | © 1,363) 4-5 | 176 | 4-2 | 5-2 4 55 | 57 | 246 | 247 | 405) 428)42/11/42/9 | 71-1) 75-6) 3-5 | 3-5 1244/1 |242/1 1/6 1/6 8/8 8/6 
g Reitfontein C, }12 101) 5-7 | 321 | 5-1 | 6-0 } 31 | 43 | 380 | 377 184) 192]58/7 |56/10] 47-4) 50-9] 5-2 | 5-3 }226/8 |214/4 6/5 9/6 | 24/11) 35/10 
S | Robinson ....Jl12] 360) 5-2 | 282 | 2-2 | 2-7 | 65 | 52 | 327 | 347 | 538) 685]55/1 |54/8 | 119-6) 140-8] 4-4 | 4-1 1247/8 |266/2 | 10d. | L3/4 3/9 |L16/3 
bo Simmer ..... 12] 362) 4-5 | 196 ]10-6 |25-5 | 29 | 34 | 276 | 265 | 899) 1,006]45/7 |49/— | 160-0) 192-3] 3-6 | 3-8 ]256/4 |256/2 |L10d. | Li/2 | L4/10, L6/2 
8 Sub Nigel ...] 6 536) 8-0 | 308 | 7-4 [11-1 | 21 | 28 | 386 | 368 | 397) 396)53/- |53/1 90-6} 93-71 4-6 | 4-7 1232/- |224/8 4/8 6/1 | 20/6 | 25/7 
Venterspost ..} 6 2,190) 6-3 | 346 ]14-5 |23-1 | 62 | 49 | 417 | 461 732| 755{58/— | 53/8 | 205-2) 191-0} 5-6 | 5-1 |207/2 |212/3 | 12/10; 9/8 | 45/8 | 38/3 
Viakfontein . .j12} 1,698) 7-9 | 327 32-9 |34-3 | 42 | 42 | 365 | 383 | 617) 610)56/2 |55/8 | 222-3) 218-6] 7-2 | 7-2 }156/- |155/2 | 34/4 | 33/11] 95/4 | 94/7 
Vogels ...... 12] 1,379] 4-8 | 201 [32-4 |30-0 | 26 | 29 | 300 | 251 | 1,020) 1,091}49/4 | 48/6 | 218-7] 242-7] 4-3 | 4-4 ]230/2 |217/10) 4/9 7/3 | 22/2 | 32/9 
W. Drie ..... 6 3,319/15-7 | 661 | 8-9 |10-8 | 87 | 90 | 651 | 795 | 780) 625)68/6 |75/8 | 728-5] 571-9}18-7 |18-3 | 73/4 | 82/8 }167/6 |153/8 4179/4 | 167/11 
——t {_———_—_—__ Se oe 
Brakpan..... 12} 1,340) 4-9 | 274 [18-6 116-7} 18 | 19 683 | 841 | 1,720) 1,672]28/7 |28/7 | 208-8) 202-7] 2-4 | 2-4 |235/8 |236/- 1/il} 1/8 | 15/8 | 13/10 
Dagga ..... 12] 7,576) 5-1 | 222 {29-0 |25-7 } 42 | 42 | 397 | 350 12,743) 2,850]31/1 | 30/8 | 554-7) 573-9} 4-0 | 4-0 |153/8 |152/4] 19/9 | 19/9 | 97/8 | 97/11 
East Dagga . |12| 4,733] 4-6 | 169 |18-3 |21-0 | 27 | 30 | 313 | 347 | 1,270) 1,210]34/10)35/— | 215-9} 202-8] 3-4 | 3-4 |204/10|208/6 7/11} 6/10) 46/5 | 40/10) 
§ | F.S. Geduld .| 3} 3,023/21-4 | 939 | 2-7 | 2-4 | 94 | 95 11,297) 1,154) 283] 280)78/2 |77/1 | 245-4) 238-6]17-3 |17-0 | 90/4 | 90/7 |141/10|135/9 | 163/10) 159/7 
5 P. Brand ....| 3} 4,174|18-0 | 972 | 2-4 | 2-3 | 81 | 86 | 705 | 970 | 352| 347]62/1 |60/5 | 280-7) 285-8]116-0 [16-5 | 77/11| 73/4 }140/8 |145/9 1176/4 |177/- 
& | P. Steyn .....] 3] 5,177] 8-0 | 367 | 2-4 | 4-1 | 93 | 80 | 391 | 414] 318] 307]62/5 |61/S | 118-6) 121-7] 7-5 | 7-9 ]167/5 |155/1 | 32/8 | 37/8 }187/6 | 95/- 
S.A. Lands .. j12| 3,344) 6-1 | 273 [32-4 |24-6 | 36 | 37 | 478 | 448 |1,174/ 1,152]42/7 |40/7 | 243-9) 240-6] 4-2 | 4-2 ]205/1 |194/4 9/7 | 11/7 | 46/- | 55/3 
2 Springs ..... 12] 615) 4-0 | 173 ]17-9 |11-2 | 30 | 32 | 364 | 388 | 1,194) 1,247]31/11/31/8 | 165-5] 170-9] 2-8 | 2-7 |230/4 |231/4 2/11} 2/6 | 20/9 | 18/5 
<1 Vaal Reefs .. \12| 3,325] 9-9 | 394 [32-0 |32-9 | 78 | 82 | 647 | 577 } 1,194] 1,088]65/11]64/11] 542-4] 490-9] 9-1 | 9-0 ]145/1 | 143/11 48/3 | 47/9 1106/2 | 105/10; 
Welkom .... | 3] 4,158] 7-6 | 322 | 5-0 | 3-6 | 34 | 83 | 485 | 469 | 294) 291165/3 |63/6 | 93-6) 92-1] 6-4 | 6-3 |204/11/200/6 | 15/7 | 15/9 | 49/1 | 49/10) 
W. Holdings | 3] 5,180)16-8 | 786 | 4-2 | 4-5 | 87 | 86 |1,204 1,045) 467) 414)56/— |57/9 | 317-8) 269-3}13-6 |13-0 | 82/4 | 88/9 }116/10 105/— ]171/9 |161/5 
W. Reefs... . [12] 6,060) 6-6 | 326 [38-6 |48-5 | 60 | 54 | 614 | 607 | 1,664) 1,584152/6 49/10 -”s 418-0} 5-7 | 5-3 1185/4 |188/9 | 18/9 | 16/2 | 66/- | 61/4 
Blyvoor ..... 6 6,103|14-0 | 602 | 7-2 | 8-1 | 83 | 73 | 595 | 519 802] 770) 64/8 164/9 520-6 504-913-0 [13-1 | 99/8 98/8 | 99/2 | 99/5 |152/10) 151/8 
City Deep .. }12J 3,151] 5-9 | 236 [15-5 |19-8 | 35 | 34 | 375 | 330 |1,377| 1,353}50/7 |50/7 | 281-8) 282-2] 4-1 | 4-2 }247/1 |242/5 lid. 1/7 4/4 7/5 
2 | Cons. M.R.. | & 410) 7-5 | 297] 0-9 | 4-7 | 27 | 11 | 414 | 392 | 319) 560}51/8 |45/7 | 67-2) 105-6 4-2 | 3-8 ]245/3 |241/10] 1/5 | 1/7 6/10} 8/6 
E Crown ...... 12] 4,342) 5-2 | 238 [27-7 |20-0 | 25 | 22 | 334 | 314 | 2,363) 2,626)42/4 | 38/8 | 403-6, 419-8] 3-4 | 3-2 1248/- |241/11] 7d. 1/3 3/6 8/- 
2 Durban Deep.|12] 7,794) 4-1 | 235 48-6 |44-6 | 55 | 54 | 346 | 329 |2,299) 2,296]40/10}40/7 | 420-6) 423-6] 3-7 | 3-7 ]223/— |220/2 5/3 5/7 | 28/6 | 30/1 
Fe E. Rand Prop 12] 5,451] 5-9 | 293 [14-4 |12-5 | 33 | 38 | 453 | 434 |2,662/2,625]53/3 |54/7 | 642-1) 684-7] 4-8 | 5-2 ]220/10) 209/5 7/4 | 10/7 | 30/6 | 40/7 
é Harmony... . | 5,030} 8-5 | 433 | 4-8 | 8-2 | 92 | 68 | 526 | 479 11,005] 843]64/2 |63/11] 406-2) 334-8] 8-1 | 7-9 1158/9 | 160/11] 37/11) 35/7 | 93/9 | 89/7 
Modder E. . | 6 408) 3-9 | 158 | 0-8 | 2-2 | 38 | 32 | 265 | 169 |] 694) 818]25/3 |24/2 | 69-4) 80-2] 2-0 | 2-0 1252/4 |246/10}] 1d. 4d. 8d. 3/7 
Rose Deep . .}12| 132} 6-8 | 303 | — | — J—|—]J — |] — 293) 434143/3 |35/7 | S1-5| 61-7] 3-5 | 2-8 |246/- |250/7 1/— | 3d. 5/7 Wil 
T’vaal G.M.E}12} 102}12-5 | — | 4-6 | 5-6] 17 | 32 | 403 | 311 83) 84177/- |69/9 | 23-0} 22-91 5-5 | 5-5 |277/6 |25S/11]} 4/5 5/1 | 16/— | 18/9 
eee es =e 8 a ee See ee nad -——_—_—— 
E. Ch’pd’Or 12 84, 0-8 | 23]7-1| 7-1 ]31) 30] 40) 36 147} 144)52/4 |S1/10,) 3-8) 3-640-5 | OSs] — _ 12/41) 13/8] — | 
“i | Freddies ... {l2{ 800) 5-3 | 212 | 5-9 | 5-7 | 56 | 65 | 337 | 383 | 726) 708]68/10)74/— | 159-3) 169-9] 4-4 | 4-8 1313/9 |308/3 }L12/5 'L12/8 IL56/5 L52/9 
v Govt. G.M.A. [12 152) 6-2 | 446 | — | 0-4 | — | 62 | — | 230] 632) 635)52/3 |52/6 | 106-7] 113-5] 3-4 | 3-6 |309/9 |293/8 | 3d. 1/- 1/6 | 5/8 
Randfontein . {12} 100} 4-9 | 230 | 1-7 | 0-6 | 67 | 67 | 351 | 315 | 260) 415]47/1 |39/4] 49-7) 72-0) 3-8 | 3-5 - — 2/2 4/7 — 1 
! 
s | E. Geduld... }12j 6,100) 5-8 | 313 | 2-8 | 3-2 ] 39 | 47 | 179 | 174 | 1,564) 1,653]36/2 | 34/6 | 456-8) 493-9] 5-8 | 6-0 |123/10)115/4 | 37/3 | 40/2 }127/6 |134/7 
= Geduld Prop. {12} 350) 3-7 | 211 | 4-4 | 7-0 | 36 | 46 | 260 | 391 906} 879]36/9 |39/3 | 156-5) 165-8] 3-5 | 3-8 [212/11)207/11] 6/10) 8/1 | 39/9 | 42/8 
3 Grootviei .. . .}12} 11,500) 4-4 | 216 [20-6 |20-5 | 56 | 56 | 257 | 300 |2,625| 2,555}30/8 |30/9 | 545-2) 538-3] 4-2 | 4-2 1147/10)146/1 | 21/6! 21/10)103/8 | 103/9 
S | Marievale .. {12} 5,500) 5-1 | 240 [15-4 [19-4 | 40 | 37 | 298 | 222 | 1,179] 1,135]35/9 |37/1 | 288-8) 278-0] 4-9 | 4-9 1145/10|151/3 | 25/10) 24/2 1105/7 | 98/9 
: St. Helena .. [12] 5,000) 8-0 | 448 [28-8 |21-8 | 57 | 58 | 703 | 767 | 2,004) 1,810}42/11'42/7 | 684-9) 558-4) 6-8 | 6-2 ]125/7 |138/— | 43/1 | 34/7 }125/11/112/- 
2 Van Dyk..... 12] 225) 3-9 | 195 | 6-1 |10-7 | 49 | 26 5 270 | 299 | 885] 891]38/5 |39/7 | 143-4) 166-8] 3-2 | 3-7 }237/2 |211/5 2/3 7/3 | 14/2 | 38/7 
= | Winkelhaak . .|12] 2,700) 7-2 | 432 |23-6 |24-0 | 88 | 79 | 535 | 518 }1,065| 908]48/7 |51/11] 344-7] 235-1] 6-5 | 5-2 ]150/1 |200/6 | 32/11) 12/11}101/9 | 49/11 
—}— pana — op Ot — ——_— EE 
Buffelsfontein | 6 4,275) 9-3 | 543 [12-9 | 9-2 | 92 | 88 | 658 | 636 | 883] 867 58/8 |55/7 | 363-8) 331-9] 8-2 | 7-7 }142/5 |145/1 | 45/4 | 40/3 }110/— | 105/2 
a w Ellaton ......| 6 153} 8-3 | 349] 0-6 | 1-0 | 50 | 50 | 435 | 389 164; 183}42/10)39/9 38:9) 42-3] 4-7 | 4-6 1180/7 |172/- | 16/11) 18/1 | 71/3 | 78/4 
8's] Stilfontein .. 12} 5,245) 9-7 | 396 |22-3 |28-4 | 83 | 72 | 440 | 346 | 1,958) 1,754]65/1 | 62/7 | 885-6) 830-9] 9-0 | 9-5 }143/10)132/1 | 48/8 | 55/11}107/8 |118/ 
ss S. Roodepoort} 6 1,105} 4:7 | 221 | 4-4 | 4-7 | 43 | 40 | 275 | 238 181} 180)45/6 |44/10] 43-5) 42-9] 4-8 | 4-8 1189/2 1188/2 }| 15/8 | 15/ 65/1 | 62/10) 
W. Rand Cons }l2| 4,579| 3-4 | 166 122-4 |23-7 | 72 | 65 | 342 | 293 | 1,583) 1,639}36/6 |35/1 | 234-1) 258-3] 3-0 | 2-0 - - 1/4 1/8 
= * ee eee ————————— = = ee ee —_ ee, - —— ome 7 — = _ —_ = = - — 
q | Hartebeest ...} 6] 3,048) 8-9 | 337 126-9 |17-2 | 83 | 85 | 426 | 397 71 577] 65/2 |65/4 | 338-5) 295-9) 9-3 [10-3 ]139/11]127/5 | 52/4 | 63/— ]112/4 | 122/19 
= Loraine ...... 3} 1,234) 6-9 | 313 | 3-0 | 2-9 | 64 | 58 | 897 | S90 | 245! 240)59/8 |55/6 | 54-2) 48-5] 4-4 | 4-0 [1269/6 |274/1 | L3/S | L4/101L15/6 |L23/10 
F | Rand Leases .} 6] 2,097] 4-1 | 192 110-0 |17-3 | 40 | 46 | 295 | 304 | 1,136] 1,133]35/7 | 34/10) 162-6] 168-3] 2-9 | 3-0 ]248/10|234/10) 6d. 2/4 3/4 | 15/5 
3 Village M.R. .| @& - _ _ —|- - 177| 180}39/— |38/6 | 25-3] 27-8] 2-9 | 3-1 |272/8 |249/2 | L2/11) 2d. [L20/2 1/3 
< Virginia ..... 12] 2.488] 5-4 | 272 26-8 /44-6 | 28 | 26 | 288 | 283 | 1,515] 1,546)56/4 ‘ia 326-7) 367-4) 4-3 | 4-8 [1261/1 |243/5 | L2/ 1/6 | L9/6 6/6 
- ee, ee ae ee ee Eee EE re es a Ee Se Pa ee Saher VEE Pe ee " 
N. Klein ....]12] 904) 3-6 | 162 [12-0 [21-1 | 28 | 35 | 259 | 272 | 930) 993)32/10)31/7 | 122-0) 127-3] 2-6 | 2-6 |250/— |246/1 3d. 8d. 1/10) 5/4 
S Spaarwater ..}12} 254) 5-7 | 210 }10-9 |10-8 | 26 | 22 | 351 | 272 131} 131]77/2 |73/4 | 40-9) 40-9] 6-2 | 6-3 ]247/- |234/11] 1/4 1/2 4/3 3/9 
5 Wit. Nigel. ...| 6] 771) 4:7 | 174] 6-3 | 6-5 | 30 | 29 | 247 | 235 119) LINS1/S |54/2 | 26-5) 26-1] 4-4 | 4-7 |230/9 |230/2 4/8 4/10) 21/1 20/6 
| 













































































Supplement to The Mining Journal—January 27, 1961 


UNION CORPORATION GROUP 


Directors’ Reports of Gold Mining Companies Incorporated in the Union of South Africa 


for Quarter ended 3lst December, 1960 


London Office : Princes House, 95 Gresham Street, London, E.C.2 





ST. HELENA GOLD MINES, LTD. 





Issued Capital: £4,812,500 in shares of 10s. each 














GEDULD PROPRIETARY MINES, LTD. 


Issued Capital: £1,460,857 in shares of £1 each 














Quarter Quarter Quarter Quarter 
ended 3ist ended 30th ended 3ist ended 30th 
Ras Sept., Be Sept., 
OPERATIONS: 1960 1960 OPERATIONS: 1960 19 
RE nose Thincbics cs tiscnie te deisvemcnteg 528,000 IIR A 9 Picasa oe es 234,000 233,000 
Gold produced (in on: fina) —.. nc ccc ccscsccccsces 183,492 180,844 Gold produced (in oz. fine) ...........00ccccccees 39,436 38,210 
UE PRIA HOWG) oniis'c cncccnscccececses 95 6.90 Waren Wer ton milled (Gt) oc nw ce oc cde cn seces 3.37 3.28 
ES. Sn aisls oh cob cobs ses caesar te 43s. Od. ee ee i Oe Ee cio bcc cedhenqeanbiony 34s. 11d 35s. 5d. 
PI CMU TININO 83 so), cicnd cg cisieennciescciee tees gis 45s. 5d. ee OR a a 8s. 5s. lid 
WIOERING TOVENUG 0.0.02. ese cc cccc cer seeseces £2,334,331 £2,263,050 Te EPR FEO ny Ree rae £506,344 £481,173 
I Go Ces athe a 3 5 phicrd once vbinece gs 1,136,052 SE ee Nee dis ce eedc Saget ye Sete beds 408,940 412,537 
I Bic 5 sith Ss Ska clove cache bs tia baled ofie 1,198,279 1,140,988 OS CSET SO a ns ere ae ane 97, 68,636 
Sundry revenue/expenditure....................54- 1,584 1,639 Sundry revenue/expenditure...................000- *345,472 16,975 
RA ee eee SRASRBES - 21,142,627 | TOTAL PROFIT gn... ce cee ec ccdceeieccccccen £442,876 £85,611 
(Subject to taxation and Government’s share) ; (Subject to taxation) 
Estimated taxation and Government’s share of profit £54,300 Nil IE ks Lol. ced h dead oh esaled cals ob cid £39,100 £24, an 
SEF OR, BET £128,875 £94,511 MN 6 nosso via niec-esop's 0'5.8042-s0.0e Nil 
DEVELOPMENT: Basal Reef Basal Reef | DEVELOPMENT: Black Reef Black Reef 
Footage driven ... 22,329 21,868 Footage driven ... 1,672 1,469 
Footage sampled 9,820 8,405 Footage sampled 1,280 1,220 
Footage payable 5,865 4,955 Footage payable 350 460 
Percentage payable .. 60 59 ID 5. vi cin 50's odoin badd dadeichesce’ 27 38 
Average value—dwt. 14.5 17.9 ES a. a:disin w'e.bin-4.b'h a Sia, d 0 6 dve eb eian 4.0 4.3 
nc bs.cckcikr crt tots el decs coeeseb ae ee eee hes abled eens No veebneeds 54 54 
PINUS SoM Gis ola. d's obi ow oe Wle ele Me wake shale dele j 639 Be Re 568 8 i irs dum clacanid's ess cistel come o9') 215 230 
The following station cutting was accomplished during the quarter :— ORE RESERVE at 3lst Dec., 1960:— 
No. 2 Shaft—90 feet. RYO SANS PA Sd PSS eS es 350,000 
SURFACE DIAMOND DRILLING: MN aos 5 Ue An ba &, cid doh a Sites 6aidn 4 oh Tape ble bees 4-0 a7 
Two surface boreholes were drilled during the quarter, S.H.21 sited approxi- Estimated stoping width—ins. :..........0.cccccccccecccee $7 


mately 5,500 feet east of No. 4 Shaft and P.8 sited approximately 12,500 feet 
south-south-east of No. 4 Shaft. F 

Borehole S.H.21 intersected the Leader and Basal Reefs in the original inter- 
section and a deflection with the following results :— 


Depth Value Width  Inch/ Core 
Intersection feet dwt. ins. dwt. Recovery 
Basal Reef 
+ ors 3,854 9.32 51.7 482 * 
OS Se ee 3,847 5.04 53.0 267 . 
Leader Reef 
Md 0b 2% 5. 0!c.b. o'eis oy wractie 3,807 7.70 11.7 90 tT 
rrr re 3,807 6.24 13.3 83 bd 


The following were the results in Borehole P.8 :— 
Depth Value Width Inch/ 


Intersection feet dwt. ins. dwt. Remarks 
Basal Reef 
DIET D iid’ aie tvs ce coats 3,015 0.8 12.6 10 t 
ist Deflection .............. 3,017 4.6 7.7 32 t 
2nd oo Basal Reef faulted out. 
Leader Ree: 
EE ao o'o-0 00 ahinhae 3,006 3.57 12.9 46 * 
Ist ES 6c 5 ccorn eh eae 3,008 3.70 15.4 57 ° 
2nd Cronin iS Cv eeinen nate 2.65 9.8 26 
* Complete. t Complete, but incomplete reef due to faulting. ¢ Incomplete. 
ORE RESERVE at 31st Dec., 1960:— 
NE eA nD hit pale Gn ee. <6 5 hsv Wied dro. 8's le eee Sn oe 5,000,000 
NS ri le aed is aie Recidch'y ea Wh. p cis FEa abe ole 8.0 
NS woods casckcnckbs ss acnsbee vee 56 


EAST GEDULD MINES, LTD. 


Issued Capital: £1,800,000 stock in units of 4s. each 





Quarter Quarter 

ended 3ist ended 30th 

Dec., Sept., 

OPERATIONS: 1960 1960 
Ca ns Cd ain kg SSA hoor ee dbw et dase vb hts 374,000 392,000 
Gold produced (in oz. fine) ..............6400005. 108,470 113,375 
eS ne per eer 80 5.78 
UII Si nih vce ev cose tegetvcnseetebe 37s. 2d. 36s. 6d. 
og i ade wh orcinie c.0.4 ase neice b.orabie 36s. 9d. 35s. 11d. 
SRE Oy CP ae £1,382,160 £1,418,886 
TE os omc leh Spaces ccc tdccceselene 694,888 715,040 
REE Ce te errno 687,272 703,846 
Sundry revenue/expenditure....................... *57,642 15,030 
TIO pike oR bw ea i is dks ea ceaic ce tic £744,914 £718,876 





(Subject to taxation and Government's share) 
Estimated taxation and Government’s share of profit £363, 7 £365, ae 
I dina ly a San baw d ab Keddie x6 b%e 


* Including Dividends. 





LESLIE GOLD MINES, LTD. 


Issued Capital: ; 16,00 ,000,000 000 ) shares c of 10s. each 

NO. 1A SHAFT 

During the quarter the shaft was sunk 452 ft. to its final depth of 2,055 ft. 
In addition 977 ft. of station cutting was done and installation of the permanent 
equipment was commenced. It is anticipated that underground development will 
be Sy07 shortly. 
NO. 1 SHAFT 

The shaft was sunk 830 ft. during the quarter to a total depth of 1,602 ft. 
and 577 ft. of station cutting was carried out. 

The reef was intersected at 1,487 ft. below the collar and sampling around 
the whole perimeter gave 16.5 dwt. over 13.6 ins. equivalent to 224 inch/dwt. 
REDUCTION WORKS 

A start was made on the erection of the reduction plant which will have an 
initial ee capacity of 75,000 tons per month. 
GENERA 

Good Dials is being maintained in the provision of surface facilities. An 
additional 40 drill compressor has been commissioned and work on the installation 
of a 200 drill rotary compressor is in progress. 

The first — of the native compound has been completed and occupied. 
EXPENDITU 

Sapenditure on Shafts, Plant and Equipment and General Expenditure 
amounted to £694,591. 


THE GROOTVLE!I PROPRIETARY MINES, LTD. 


Issued Capital: £2,859,704 stock in units of 5s. each 





Quarter Quarter 

ended 3ist ended 30th 

Sey Sept., 

OPERATIONS: 1960 1960 
Ie oii oS xin edn a ve saws codes GWG 0.dsice «Sis 670,000 669,000 
Mp OE TI OR. TROD ied s occ vis ccnccccceccs 138,691 138,599 
Yield per ton milled (dwt.) ............ccccccceee 4.14 4.14 
PIII 55, 15-05 6! Perens» ore wind nce .ccdmered 30s. 5d. 30s. 5d. 
NEE IE Sree a ee eee 22s. 4d. 21s. Sd. 
I 0 ints 6a. civale valet obese wemtiee £1,767,397 £1,733,636 
ES BiOh aa ccc bce Rips cach ecieeas ch oak ,020,06. 1,017,603 
I Bo ec Gain Sdn wg h binee.b aeiemp alae 747,334 716,033 
Sundry revenue/expenditure...................000. 17,362 12,737 
TNE, OK Si rise bc sbi 4k ob tides 4.80 cis £764,696 £728,770 





(Subject to taxation and Government’s share) 
Estimated taxation and Government’s share of profit £378,000 £364,800 
re ee ere Nil Nil 





DEVELOPMENT: 


NS ied. 6 5's. 6 das bon whine annice.s 


Footage sampled 
Footage payable . 
Percentage payable . 

Average value—dwt. 


Width—inches ...........- OR COEEY 
| CRY DR ane aie 


ORE RESERVE at 3ist Dec., 1960:— 


Estimated 5 stoping width—ins. ...... 
bd , AGE Dividends 





Kimbecion Kimberley 
Reef Reef 





Kim- 


Main _berley Main _berley 


EP E> 964 1,310 | DEVELOPMENT: Reef Reef Reef Reef 
730 1,020 III 00 ''Ga 'n sats to 'eca.c4.4. betas culle 4,634 2,814 5,157 2,726 
410 495 IS ons cok k s wai Seceb vale 3,940 1,200 4,050 1,050 
5 49 IN io 54 caw cas bbe c Want ds ce 2,695 330 2,305 520 
16.6 16.5 Percentage payable ..... 0... ccc cece ees 68 28 57 50 
Be ee Ae 12 il Average valuo—dwt. ....:..........5000- 16.5 49.4 15.7 45.0 
snk kage 199 182 IID ih vid biases treais- Cie dacud es 16 5 5 
RE id aia oaia 5 aithk ad sui wh 93>. o Se 264 247- 235 225 
Shieh ape eMssiccela sare 6,100,000 | ORE RESERVE at 3ist Dec., 1960:— 
OE ol: SES TE 3 5.8 (ART ai a i 
CE A ra Sea 54 a Hie con db tain Se Se dad od 095s Ve pidcccc aide seid 4.4 
Estimated stoping width—ins. ...........ccccccsccercccces 49 

















Tn 
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WINKELHAAK MINES, LTD. 


Issued Capital: £6,000,000 in shares of 10s. each 














Quarter Quarter 
ended 3ist ended 30th 
Dec., Sept., 

OPERATIONS: 1960 1960 
IE ea tac hones shchwevetgs et as cea 282,000 283,000 
Gols produced Gin oz. fies). © 0.08 eh Se 5,664 93, 401 
Waele Sar Cee meee Oat.) nnn ccc ccc ccnveded 6.78 
UE MII oo 5.66hnd 660-0 eta 6 6 hod he 0-6 wil atounes 47s. 8d. 47s. re 
Oar rce eee ye rore rier: 38s. 9d. 35s. 4d. 
II 065. in. ahncb'ow'che +e bebice bbdeae bbu £1,218,797 £1,170,995 
sc at oa ccna ndgliaaael 672,903 671,329 
EE LG cap sig-einsedin's bh ase noes 545,894 499,666 
Sundry revenue/expenditure.....................4. 11,223 9,856 
MEFEE, voc peccsculesurvsudbap eet oles £534,671 £489,810 
(Subject to taxation and Government’s share) 
Estimated taxation and Government’s share of profit Nil Nil 
ee BR re errr £191,613 £110,966 

Kimberley Kimberley 
DEVELOPMENT Reef Ree 
NOS, a 050 0sines4.4'4 Sapo. des she pags mada 14,392 14,141 
Pe —... shuns ndeneweehionn ase cnedss 4,505 6,160 
ees ics Cal ide wme ee aae oe 3,685 5,590 
I is ik.n swig a nee eka eerb eke a et 82 91 
eS SS OOP Te ee er 14.2 13.2 
I os. 'ainsacne tt. gh00d anes Che Pei menues 35 37 
I Ene seer Tn ohaxciah danse SRSA 498 489 
No. 2 SHAFT: 


Pre-cementation in the shaft area continues and a second surface borehole is 
being drilled to help with this work. Preliminary sinking of the shaft has com- 
menced and at the end of the quarter a depth of 45 feet had been reached. Good 
progress has been made with the foundations for the winding engines and the 
winding engine house. The change-house and shaft offices are under construction. 
SURFACE DRILLING: 

Another Borehole, W.S. 36, has been drilled from surface to obtain further 
information regarding the northern section of the mine. This borehole, sited 
approximately 8,000 feet N.N.W. of No. 2 Shaft, intersected the reef in the original 
hole and two deflections at an average depth of 4,410 feet with the following results: 


















Value Width  Inch/ 
Intersection dwt. ins. wt. Core Recovery 
dc Sin aha's 6 00 aun 04 6.79 14.0 95 Complete 
Ist peer nal b Gans uate 8.84 13.8 122 Incomplete 
2nd TROMACHIOR 6 5... cca s 8.19 13.8 113 Complete 
ORE RESERVE at 31st Dec., 1960:— 
i. re 2,700,000 
Value—dwt. 7.2 
Estimated stoping width—ins. 60 
VAN DYK CONSOLIDATED MINES, LTD. 
Issued Capital: £69,150 in shares of 3d. each 
Quarter Quarter 
ended 3ist ended 30th 
Dec., Sept., 
OPERATIONS: 1960 1960 
I EARN nS a2. ie ko Herb eee siweseeas 222,000 228,000 
2) eee nr eee 34,271 36,163 
Fee Sr OO TO CIEL) ooo ni cele eee ete ns 3.09 3.17 
Dae rr eer 37s. 3d. 37s. 9d. 
I oo arabs wba -orp pre hag bebe whe 9 boo 2s. Od. ls. 11d 
aN ion1,3). 5) 450 wus 6.46 ass og Sew a ee Ae £435,825 £452,535 
I i wi. c od oe uw 06.06 BEEN S 6K re 0's b.e.s 413,629 430,474 
EE 7 a. s Skns 6cio 004 GUsWHS ehmene ces * 196 22,061 
Sundry revenue/expenditure....................... 9,460 3,282 
EY I Soh anon aap anlend bcd orn oweds< £31,656 £25,343 
(Subject to taxation and Government’s share) 
Estimated taxation and Government’s share of profit £1,800 £2,300 
RRC ar Mire epee: Nil Nil 
No. 5 No. 5 
Main Shaft Main Shaft 
DEVELOPMENT: Reef Area* Reef Area* 
NII ie 5 ack 412.6104 nie 0 0 4.0.4:6.458, 08 377 201 805 375 
errr re rrr errr 450 265 850 350 
I cs scinsin c ves aswaide eee 295 185 535 210 
TEED). pc ccccvscceescaceeds 66 70 63 60 
AVOTRRD VOIIO—GWt. . 6... ccc ccc seecacces 10.2 14.3 12.7 14.4 
IEE da 60.0 ob bbse 606s oeb.eto65% 22 19 26 33 
SE ye oer ies, ere 225 272 331 476 
* Included in Main Reef. 
ORE RESERVE at 3lst Dec., 1960:— 
225,000 
3.9 
50 








MARIEVALE CONSOLIDATED MINES, LTD. 





Issued Capital: £2,250,000 in shares of 10s. each 











Quarter Quarter 
ended 31st ended 30th 
Dec., Sept., 
OPERATIONS: 1960 1960 
I Sn iets Se bo i SURV oe pecs 290,000 298,000 
CGoond preducnd (im On. BMS) ©. 2... cs ew ccc ccc ween 71,295 72,833 
Yield per ton milled (dwt.)  ................0000.: 4. 4.89 
a5 wets epireperocbur renee gees 35s. 9d 35s. 5d 
MEN Sosa tice ewe e bale Ue pbewhn ds 26s. 9d. 25s. 9d 
IN cowl d tho Gack a boo wee nsie ne bR bis £906,291 £911,863 
on, RS SO res era Mage soe bee = ie. 518,331 $27,677 
DS a ss a, Sooo 5s Cased en'eee ek ae 387,960 384,18 
Sundry revenue/expenditure....................... 7,023 4,524 
RP ETE woo. clon pndashidiics «au anne £394,983 £388,710 
(Subject to taxation and Government’s share) 
Estimated taxation and Government’s share of profit £172,400 £182,900 
ee ER er err ry Nil Nil 
Kim- Kim- 
Main berley Main  berle 
DEVELOPMENT: Reef Reef Reef Ree 
NO RO et ree 1,786 3,106 1,518 3,311 
ee ee rere 1,540 2,200 1,285 2,740 
PE... G05 Peilessscceseed ee 450 ~=1,040 395 1,165 
Percentage payable ...............00. as 29 47 31 43 
Average value—dwt. ............... awk 17.4 18.1 19.7 23.4 
Ee Pee ere fe ete 12 18 11 16 
MN A 35 54 sant Lakin 2 OGnc0is ss 209 326 217 375 
ORE RESERVE at 3ist Dec., 1960:— 
Tonnage Si Nr 4,000,000 
Kimberley Reef .............sse00% 1,500,000 
Value—dwt. OE, TITEL Tee §.2 
er PRONE soi. ois civ d cb eo ecews 4.8 
Estimated stoping Re ee 47 
width—ins. ek are errr ere 48 


BRACKEN MINES, LTD. 





Issued Capital: 14,000,000 shares of 10s. each 





NO. 1A SHAFT 

During the quarter the shaft was sunk 451 ft. to its final depth of 2,642 ft. 
In addition, 1,243 ft. of station cutting was done and installation of the per- 
manent equipment commenced. It is anticipated that underground development 
will be initiated shortly. 


NO. 1 SHAFT 

The shaft was sunk 974 ft. to a depth of 2,188 ft. and in addition 762 ft. of 
station cutting has been carried out. Since the end of the quarter the reef has been 
intersected in the shaft at a depth of 2,363 ft. below the collar. Sampling around 
the whole perimeter gave 22.7 dwt. over 23 inches, equivalent to 521 inch/dwt. 


REDUCTION WORKS 


A start was made on the erection of the reduction plant which will have an 
initial milling capacity of 75,000 tons per month. 


GENERAL 

Good progress is being maintained in the provision of surface facilities. A 
fourth compressor, giving a total of 205 drills, has been commissioned and work 
is in progress on the installation of a 200-drill rotary compressor. 


SURFACE DRILLING 


Two boreholes were drilled during the quarter for structural purposes 

Borehole B.S.3 sited 1,100 ft. south-west of No. 1 Shaft failed to intersect 
reef due to faulting in both the original intersection and the deflection. 

Borehole B.S.4 sited 2,300 ft. west of Borehole B.S.3 intersected the reef at a 
depth of 1,699 ft. with the following results :— 


Value Width — Inch/ 
Intersection dwt. ins. dwt. Core Recovery 

SED iinet tin edinaiie sade 6.36 13.2 84 Complete, but incom- 
plete reef due to 

faulting. 
Ist Deflection ............ 8.03 12.2 98 Incomplete, and in- 
complete reef due to 

faulting. 


2nd Deflection .......... 
EXPENDITURE 


Expenditure on Shafts, 
amounted to £446,881. 


Reef faulted out 


Plant and Equipment and General Expenditure 





All development values have been discounted 
the ore reserve. 


to conform with adjustments which are necessary in estimating 








INVESTORS IN MINING 


and other com 


companies in 





anies’ shares need an up-to-date record of all current information issued by the 
ich they are interested ; thus enabling them to watch over the progress of their 


existing shareholdings "and to assess the possibilities of others. 
MOODYS SERVICES LTD., provide statistical services giving all the information required 


For details and somples of these services, write to:~ 


MOODYS SERVICES LTD., 


King William St. House, London, E.C.4 
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ANGLO-TRANSVAAL CONSOLIDATED INVESTMENT CO. LIMITED 


(Incorporated in the Union of South Africa) 





Operating Statistics and Vital Information extracted from the Directors’ Reports for Mining Companies associated with the Group 
for the quarter ended 31st December, 1960, and comparative figures for previous quarter. 


(All Companies mentioned are incorporated in the Union of South Africa) 





HARTEBEESTFONTEIN GOLD MINING COMPANY, LIMITED. 


Quarter ended Quarter ended 





PRODUCTION 31st Dec., 1960 30th Sept., 1960 
Gold: es ah id nk dws a ci niolae 367,000 360,000 
Yield—ounces fine................ 170,781 167,698 
wt. per ton milled....... 9.307 9.317 
Uranium: Tons treated: 
From current slimes ............. 367,000 360,000 
From ont ca accumulations ....... neue 15,000 
2 ee, A; ee 4,000 375,000 
Yield—ib. of uranium oxide ...... 32 791 268,373 
.Ppertontreated ........ 0.676 0.716 
Uranium oxide sold—Ib. ......... 259,169 259,190 
FINANCIAL INFORMATION ae = Per ton 
Gold: led milled 
SRE Hy. enna ae * te 781 1180. 4d. £2,098,484 116s. 7d. 
Working costs ........... ae 98,330 65s. 4d. 1,170,000 65s. Od. 
A ee 972,451 53s. Od. 928,484 Sis. 7d. 


Sundry mining revenue 30,000 «is. 8d. 30,000 Is. 8d. 


: #1 002,451 S4s. 8d. £958 ASA 53s. 3d. 





Total working profit from gold. 








Per Ib. Per Ib. 

Uranium: sold sold 
GS, ne Bi csndiaie <a ei fia bse ed £988,174 76s. 3d. £992,459 76s. 7d. 
ree 268,174 265, 459 20s. 6d. 


20s. 8d. 








Estimated profit from uranium 








SE Ss acinre a cic Eekad ors caliente £720,000 55s. 7d. £727,000 S6s. Id. 
Total Working Profit for Quarter £1,722,451 £1,685,484 
Working costs (gold only) per ounce fine ..... 140s. 4d. 139s. 6d. 





ure per ton milled in- 
cluded in working | aha ae Si 7s. 7d. 8s. Id. 
NOTE: All information relating to uranium 
production is provisional and subject to 
adjustment. 
The following amounts have not been taken 
into consideration in calculating the 
working profit shown above :— 
(a) Loans obtained for gold production: 


oh cd cep whan bas £20,580 £14,920 
—Loan repayment................ 410,615 164 
(b) Loans obtained for uranium production: 
Ei ype BR enrie ep fac usbe. scare. opie £18,897 £19,561 
Loan sopeyement SR etn ge 68,029 67,365 
Cc APITAL E EXPENDIT 
Gold production Mincludine £52.875 on capital 
and excess development) ................ £696,773 £625,049 
id 5 mss Wash bn 8 os, ts ork 8i8 24,557 34,279 
el ead aires ssw carebiinae & sibiniece Fearon £721,330 £659,328 











Estimated Taxation and Government's Share 
of Profits for the half year ended 3lst 
December, 1960 


DIVIDEND 


A dividend (No. 10) of 25 per cent (2. 6d. or 25 cents per share) was declared 
payable to shareholders registered at 31st December, 1960. 


DEVELOPMENT 
re eee 28.172 33,447 
Sampling results of development on Vaal Reef: 
No. 1 Shaft Area: Total Payable Total Payable 
Footage sampled ........... wee 3,105 2,690 3,380 2,905 
(86.6%) (85.9%) 
Channel width an Tr ee oe 20.6 21.0 18.3 18.3 
eae | a 355 392 314 347 
Inch-lb. hal oxide) . 34.94 37.96 34.13 36.70 
No. 2A and No. 3 Shaft Area: 
Footage sampled ............... 9,120 7,460 11,355 9,130 
(81.8%) (80.4%) 
Channel width (inches) ........ 14.7 15.1 10.6 10.9 
Banwt. Gegeee cw eae 380 444 380 446 
Inch-lb. (uranium oxide) ........ 23.63 25.79 23.03 25.17 
Total Mine: 
Footage sampled .............. 12,225 10,150 14,735 12,035 
(83.0%) (81.7%) 
Channel width (inches) .......... 16.2 16.7 12.3 12.7 
SS See 374 430 365 423 
Inch-lb. (uranium oxide) ........ 26.50 29.02 25.58 27.96 


e above results are based on actual sampling. No allowance has been 
made for adjustments necessary in the valuation of the corresponding Ore 
Reserve.) 

SHAFT SINKING AND EQUIPPING 
No. 4 Vertical Shaft: 


I Sit oaks «ans ceasrinhy db aeenie aia dn 2,840 feet 639 feet 
ee ee ee 3,639 feet 799 feet 
Concrete lining accomplished ............. 2:840 feet 611 feet 
Depth of concrete lining below collar ...... 3,609 feet 769 feet 


A total of 9,000 cubic feet was excavated in cable-jointing stations. 


URANIUM OXIDE SALES 

Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale 
of South Africa’s uranium oxide. Negotiations are now proceeding on new 
agreements to give effect to these discussions. These agreements have not yet 
been concluded, but shareholders will be advised of the new arrangements as 
soon as possible. 


GENERAL 
Surface Boreholes : 


The second deflection from borehole HB 25 has reached a depth of 7,483 feet 
and is in hanging-wall quartzites of the Vaal reef. 





EASTERN TRANSVAAL CONSOLIDATED 
MINES, LIMITED. 











Quarter Quarter 
ended 31st ended 30th 
Dec., Sept., 
PRODUCTION 1960 1960 
tt eh oie wa) ee dw: acorae:cre's 60.0 Vib, 00:4 Ole 6 58,600 57,700 
i cc aikisle poe vciecdane viisiewesine 17,799 18,399 
RG IP OMMNOMEEIND oS. ce cece we cewes 6.075 6.377 
FINANCIAL INFORMATION 
NII Sac c kc iad ct euccc'ecccecsccs £227,027 £231,208 
ee Ati ile NECN ce cedecd ta'eeés Rib 193,810 198,150 
SSS AL ORG giv cea: d ume eoiK% << ogi 33,217 33,058 
Sundry mining revenue .......................55. 9,791 9,272 
Total Working Profit for Quarter .................. £43,008 £42,330 
Capital Expenditure ........................004.. £15,003 £11,071 
DEVELOPMENT 
SS 9,242 9,935 
SHAFT SINKING fo eee 
New Consort Gold 
Prince weapto ‘Shalt: 
do 2, 6x u, 6 1B 06;Ayim,ucaie.os0iare/acs..0; 0 153 feet 11 feet 
Depth b fang NE ee ie eee 438 feet 285 feet 
GENERAL 
Agnes Mine 


Reconditioning of the old Woodbine shaft is continuing. Erection of a steel 

4 , a hoist chamber and a winder is proceeding. 

At the old Golden Hill Mine in the Agnes area a total of 383 feet of develop- 
ment has been accomplished in an adit to afford access to and prospecting of 
the old workings of the mine. 











VILLAGE MAIN REEF GOLD MINING 
COMPANY (1934) LIMITED. 


Quarter ended Quarter ended 


PRODUCTION 31st Dec., 1960 30th Sept., 1960 
Tons milled (including 13,630 tons from 
accumulated slimes) .............. eae 87,500 89,500 
NN PRT eee 12,281 13,046 
—dwt. perton milled ................ 2.807 2.915 
Per ton Per ton 
FINANCIAL INFORMATION milled milled 


Revenue from gold 
Working costs 


Working loss 
Sundry mining revenue 


£156,097 35s. 8d. 
168,750 38s. 7d. 


.. 12,653 2s. Mid. —«*12,786 2s. 10d. 
“sae 5. 900 3d. 700 2d. 


£11,753 2s. 8d. 2 


£163,297 36s. 6d. 
176,083 39s. 4d. 





Net Working Loss for Quarter... .. £12,086 2s. 8d. 





Working costs per ounce fine .............. 274s. 10d. 269s. 11d. 
Development expenditure per ton milled in- 

cluded in working costs .......... : ' 2s. 9d. Is. 9d. 
NN eee £18,591 Nil 
Estimated Taxation for the half-year ended 

Ne eee Nil Nil 
DEVELOPMENT 
II os 6 chdibce SWe'b.0 0.400 bes Breve 4,187 2,225 
Reconditioning footage ................. 2.140 4.164 
GENERAL 


Tributing agreement : 

Agreement has been reached with Robinson Deep Limited, whereby Village 
Main will mine above 10 Level in the Turf Section of Robinson Deep under 
tribute. Robinson Deep will receive a royalty calculated on the basis of one-third 
of the working profits earned as a result of Village Main mining in the area. 
Work has commenced in the area and capital expenditure is being incurred. 
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Quarter ended Quarter ended 
PRODUCTION 31st Dec., 1960 30th Sept., 1960 
Gold: I os is. maces dueia dae ¢ oa oe 399,000 321,000 
Yield—ounces fine ............... 85,724 67,577 
—dwt. per ton milled......... 4.297 4.21 
Uraniam: Tons treated .........55002.0000% 9,000 321,000 
ield—lb. of uranium oxide ...... 161,880 130, 239 
—Ib. pertontreated ........ 0.377 0.406 
Uranium oxide sold—lb. ......... 164,890 157,990 
FINANCIAL INFORMATION Per ton Per ton 
Gold: milled milled 
re ee £1,039,899 54s. 8d. £846,431 52s. 9d 


ee 1,108,629 55s. 7d. 1,007,872 62s. 10d. 











be ng ee oe 18,730 11d. 161,441 10s. id. 
Sundry mining revenue ........ 21,173 Is. Od. 19,500 Is. 3d. 
Total working profit from gold. . £2,443 Id. *£141,941 *8s. 10d. 
* Working Loss 
Per Ib. Per Ib. 
Uranium oxide: sold sold 


Revenue 
Treatment costs 


£702,751 85s. 
30s. 


3d. £658,720 83s. Sd. 
253,751 9d. 3d. 


238,720 30s. 





Estimated profit from uranium 
oxide 


£449,000 54s. 6d. £420,000 53s. 2d. 





Estimated profit from acid ..... £92,166 £90,848 
Total Working Profit for Quarter... £543,609 £368,907 
Working costs (gold only) per ounce fine ..... 258s. 8d. 298s. 3d. 
Development expenditure per ton milled 

included in working costs................. 5s. 2d. 4s. 9d. 


NOTE: All information relating to uranium 
production is provisional and subject to 
adjustment. 

The following amounts have not been taken 
into cons‘deration in calculating the 
working profit shown above :— 

(a) Debenture and Loan Stocks, Housing and 


other loans—Interest................-... £54,566 £53,468 

(6) Loans obtained for Acid and Uranium 
production—Interest ...........00.e0e0: £38,875 £40,639 
—Loan Repayment ........... £180,844 £179,080 





VIRGINIA ORANGE FREE STATE GOLD MINING COMPANY LIMITED. 





CAPITAL EXPENDITURE 
I a's. 05. o.b 0 6 n:ns6.0 0:05 00:60 £23,581 £19,309 
Uranium and acid plants ................. 13,165 24,999 
PEGE Sak Sree sabicasst tit + snds bh dhe Se EEO £36,746 £44,308 
Taxation and Government’s share of profits for 
the year ended 31st December, 1960 ........ Nil Nil 
DEVELOPMENT 
ll) EE ee re rrr 16,510 14,425 
This includes 3,969 feet of development 
advanced in the Merriespruit property. 
Sampling results of development on Basal and 
Leader Reefs :— 
Total Payable Total a 
Footage sampled ............... 7,845 2,055 4,630 
(26.2%) (22. 4% 
Channel width (inches) .......... 28.2 29.2 35.9 
SS ere 125 266 138 303 
Inch-lb. (uranium oxide) ........ 10.77 22.14 13.39 30.74 


(The above results are based on actual sampling. No allowance has been 
u for adjustments necessary in the valuation of the corresponding Ore Reserve) 


on The Ore Reserve fully developed as at 31st December, 1960, was estimated as 
‘ollows :— 





Estimated 
VALUE Stoping 
Gold Uranium Oxide Width 
Tons dwt./ton Ib./ton (inches) 
| ESE eee 1,237,000 4.97 0.446 49.5 
Unavailable—No. 3 Shaft 
and No. | Shaft and Safety 
SUEY thivh be eanseeus sss 1,251,000 5.85 0.689 50.8 
Total and Averages ....... 2,488,000 5.42 0.568 50.1 





URANIUM OXIDE SALES 

Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale 
of South Africa’s uranium oxide. Negotiations are now proceeding on new 
agreements to give effect to these discussions. These agreements have not yet 
been concluded, but shareholders will be advised of the new arrangements as 
soon as possible. 
GENERAL 
Insurance Claim: 

The company has received an amount of £150,901 for loss of profits and 
standing charges and £15,764 for material damage resulting from the accident 
reported in the September quarter. 





ZANDPAN GOLD MINING CO. LTD. 


Quarter Quarter 
ended 3ist ended 30th 
Dec., Sept., 
FINANCIAL INFORMATION 1960 1960 
— > egentinne (including £126,907 Share Issue 
ORE ES AR a ED MPR eo EM £583,226 £312,379 
Total C Capital Expenditure up to 31st December, 1960, 
amounted to 99,312 (including £256,848 Pre- 
liminary and Share Issue Expenses) 
SHAFT SINKING AND EQUIPPING 
No. 1 Shaft 
EPL SOOO Te 425 feet 756 feet 
IN bos ose tain oko s 0 ack bulivp sieusiee 5,544 feet 5,119 feet 
Concrete lining accomplished ................... 425 feet 756 feet 


Depth of concrete lining below collar ............ 5, 5,089 feet 
A total of 91,814 cubic feet was excavated in the cutting of a pump station, 
and in ancillary work on the §,000 foot horizon. 
The second 5,145 h.p. winder has been commissioned. 


SHARE CAPITAL 


Arising from the right of shareholders to subscribe for 4,000,000 new shares 
in the capital of the Company during November, 1960, at 12/6 per share, 
additional funds of £2,500,000 were received. 


GENERAL 
The results obtained from borehole TL 45 are as follows :— 
Cor- 
Reef rected Dwt. 
Depth Width per Inch- 
(feet) (inches) Ton dwt. Remarks 
Original Intersection 
Leader Reef .......... 6,599 40.6 8.13 330 Core recovery 
_ aes 6,608 5.9 0.72 a complete 
First Deflection 
Leader Reef .......... 6,598 42.0 9.26 389 Core recovery almost 
. | ae 6,607 11.0 2.16 24 complete 
Second Deflection 
Leader Reef .......... 6,598 41.0 10.73 440 Core recovery almost 
complete 
SP EE 6 Fis sc cntces 6,606 10.0 7.30 73 Core recovery 
complete 


No further deflections will be made. 











ANGLO-TRANSVAAL COLLIERIES, LIMITED 





The Sales Output of the Subsidiary Collieries lied by th pany for 
the quarter ended 31st December, 1960, totalled 312,765 tons. eer ended 
30th September, 1960—345,400 tons.) 


Both totals are subject to correction for road loading tonnage. 





MERRIESPRUIT (ORANGE FREE STATE) 
GOLD MINING COMPANY LIMITED. 


Quarter ended Quarter ended 


FINANCIAL INFORMATION 31st Dec., 1960 30th Sept., 1960 

Capital WixpemGieere! ioc. s sc cee ictessicode £109,497 £128,135 

DEVELOPMENT 

FOStees OOVRINE oasis sip ccc scccensccsiece 3,969 5,597 
The above footage was driven by the Virginia mine in the Merriespruit 


property. 
There was no advance in either the 28th level haulage or its companion. 
Sampling results of development on Basal Reef:— 


Total Payable Total Payable 

a 1,955 865 2,935 1,050 

(44.2%) (35.8%) 

Channei width * eae piece was 21.7 29.0 27.2 33.4 
Dee GED ics wine os + oe ecae 162 282 167 

Inch-lb. + ae SE: cad weacs 5.17 7.84 6.50 11.22 


¢ above results are based on actual sampling. No allowance has been 
made for adjustments necessary in the valuation of the corresponding Ore Reserve.) 


URANIUM OXIDE SALES 

Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale 
of South Africa’s uranium oxide. Negotiations are now proceeding on new 
agreements to give effect to these discussions. These agreements have not yet 
been concluded, but shareholders will be advised of the new arrangements as 
soon as possible. 


GENERAL 


During the quarter the water level in No. 2 Shaft fell by 37 feet to 1,638 feet 
below the collar. 
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LORAINE GOLD MINES, LIMITED 


Quarter ended Quarter ended 




















PRODUCTION 31st Dec., 1960 30th Sept., 1960 
Gold ND Bai 9 685% wisia'k.n bes tnd. 245,000 245,000 
Yield—ounces fine ............... 54,230 52,075 
—dwt. per ton milled ........ 4.427 4.251 
Uranium: (Joint Production Scheme): 
Tonnage apportioned ............. 189,073 239,451 
Pounds apportioned ............. 42,651 45,897 
Yield per ton on lb. apportioned .. 0.226 0.192 
Uranium oxide sold—lb. ......... 44,319 44,319 
FINANCIAL INFORMATION Per ton Per ton 
Gold: milled milled 
ETS ORR ee re £688,904 56s. 3d. £652,380 53s. 3d. 
EE? 8 6 a vane tas Owe 5 730,850 59s. 8d. 704,375 S7s. 6d. 
oa eee £41,946 3s. 5d. 51,995 4s. 3d. 
Sundry mining revenue .......... 3,000 3d. 6,543 6d. 
Net working loss from gold ...... £38,946 3s. 2d. £45,452 3s. 9d. 
nf Per Ib. Per Ib. 
Uranium: sold sold 
ME Ce Po otisttis ccs luck oe £195,406 88s. 2d. £199,072 89s. 10d. 
pO eee 406 43s. 6d. 98,072 44s. 3d. 
Estimated profit from uranium 
“RR ASC ea £99,000 44s. 8d. £101,000 45s. 7d. 
Total Working Profit for Quarter . . £60,054 £55,548 
Working costs (gold only) per ounce fine .... . 269s. 6d. 270s. 6d. 
Development expenditure per ton milled in- 
cluded in working costs .................. 3s. 8d. 3s. 10d. 
NOTE: All information relating to uranium 
production is provisional and subject to 
adjustment. 
The following amount has not been taken 
into consideration in calculating the 
working profit shown above :— 
6% Registered Unsecured Notes—Interest £8,199 £8,199 


CAPITAL EXPENDITURE 


Gold production (including £238,772 in respect 

of underground development charged to 

NARs trea dhk we sidiitiea 4 sio:n:09 14:0 ¢'0:0:0: 40-09 £397,121 £728,675 
Uranium oxide production: 
Contribution towards capital cost of joint 

ET alas aod ans bs Casa 35,582 42,264 


| aaa Say Oe PC £432,703 £770,939 








Taxation and Government’s share of profits for 


the quarter ended 31st December, 1960 .. Nil Nil 
DEVELOPMENT 
Footage advanced ..........ssseee0s eeecee 19,130 13,574 
Sampling results obtained :— 
Basal Reef Total Payable Total Payable 
Footage sampled ............... _ _ 225 90 
; . (40.0%) 
Channel width (inches) .......... — —- 4.5 5.0 
Inch-dwt. (gold) ................ — — 100 140 
Inch-lb. a NE. 2 «s0.0: 4/000. — _ 11.51 12.26 
“RB” Ree 
Footage sampled ............... 545 245 355 75 
(45.0%) (21.1%) 
Channel width (inches) .......... 16.7 15.3 15.8 8.3 
Inch-dwt. (gold) ................ 329 662 138 447 
Inch-lb. (uranium oxide) ........ 18.51 28.04 12.18 30.79 
Elsburg Reefs 
Footage sampled ............... 2,470 1,675 1,530 810 
aie (67.8%) (52.9%) 
Channel width (inches) ..... a 47.6 $0.5 39.2 38.3 
Inch-dwt. (gold) ................ 680 931 287 451 
Inch-lb. (uranium oxide) ........ 24.23 27.14 14.95 18.09 
Total—All Reefs 
Footage sampled ............... 3,015 1,920 2,110 975 
: ‘ (63.7%) (46.2% 
Channel width (inches) .......... 42.0 46.0 31.6 32.9 
Inch-dwt. (gold) ................ 617 897 242 422 
Inch-lb. (uranium oxide) ...... ee 23.19 27.25 14.12 18.53 


(The above results are based on actual sampling. No allowance has been 
made for adjustments necessary in the valuation of the corresponding Ore Reserve.) 


SHAFT SINKING AND EQUIPPING 


No. 3 Shaft 
Raising on the Elsburg reefs has commenced from the 52nd level. 
Work on the rump chamber at 5,619 feet below the collar is in progress. 
The ore and waste passes have been holed and work on the tipping arrange- 
ments is in progress. 
No. 2 Shaft 
A second settler on the 53rd level has been completed and work has 
commenced on a sludge tunnel. 


URANIUM OXIDE SALES 


Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale 
of South Africa’s uranium oxide. Negotiations are now proceeding on new 
agreements to give effect to these discussions. These agreements have not yet 
been concluded, but shareholders will be advised of the new arrangements as 
soon as possible 








NEW KLERKSDORP GOLD ESTATES, LIMITED 


Quarter ended Quarter ended 
31st Dec., 1960 30th Sept., 1960 
Per ton Per ton 
FINANCIAL INFORMATION milled milled 
Net loss from gold production .... £16,715 10s. 8d. £18,526 Ills. 8 
Estimated profit from uranium 
oxide production (subject to 
pO NESE ae 31,000 32,000 


Total Working Profit for Quarter . . £14,285 £13,474 

The following amounts have not been 
taken into consideration in calculating the 
working profit shown above :— 

Loans obtained for uranium oxide production :— 
ah tls SEE aoe A wih inhuirt das5:0 £345 £365 
I eds b icc ke ecice ices cess £1,907 £1,887 

Estimated taxation for the year ended 
31st December, 1960 ............ £600 

DIVIDEND 

A dividend (No. 12) of 30 per cent (1s. 6d. or 15 cents per share) was declared 

payable to shareholders registered on 31st December, 1960. 

URANIUM OXIDE SALES 

Discussions have taken place between representatives of the South African 

Atomic Energy Board, the United States Atomic Energy Commission and the 

United Kingdom Atomic Energy Authority on new arrangements for the sale 

of South Africa’s uranium oxide. Negotiations are now proceeding on new 

agreements to give effect to these discussions. These agreements have not yet 
been concluded but shareholders will be advised of the new arrangements as 
soon as possible. 








CONSOLIDATED MURCHISON (TRANSVAAL) 
GOLDFIELDS AND DEVELOPMENT COMPANY 


LIMITED 
Quarter Quarter 
ended ended 
31st Dec., 30thSept., 

PRODUCTION 1960 1960 
EERE Gs OE ee ee PS 41,900 38,200 
FINANCIAL INFORMATION 
Profit from antimony and gold .................... £191,310 £106,280 
I on oa 0 pa 0 0.0:5 w-sers.n Sased's ones £43,443 £9,109 


— for the twelve months ended 31st December, 
19 


was declared payable to members registered on 31st December, 1960. 
DEVELOPMENT ; 
Footage accomplished all of which was developed in 


connection with the antimony/gold ore bodies .... 1,788 2,139 
PREECE NNTT 250 470 
Payable footage on account of combined antimony and 

Ry ee eel ane rrr ee 250 180 
EEC SERS ren 100 38 





RAND LEASES (VOGELSTRUISFONTEIN) 
GOLD MINING COMPANY LIMITED 


Quarter ended Quarter ended 











PRODUCTION 31st Dec., 1960 30th Sept., 1960 
nis 6.55 ey dao ke wen eben eeee 560,000 576,000 
I ene ree ee 79,328 83,324 
—dwt. perton milled ................ 2.833 2.893 
Per ton Per ton 
FINANCIAL INFORMATION milled milled 
Revenue from gold .............. £1,007,879 36s. Od. £1,042,246 36s. 2d. 
I Sw sie: wad svn ona.g 5.0 le 1,000,150 35s. 9d. 1,022,703 35s. 6d. 
| ree 7,729 3d. 19,543 8d. 
Sundry mining revenue .......... 5,900 3d. 12,500 5d. 
Total Working Profit for Quarter £13,629 6d. £32,043 Is. Id. 
Working costs per ounce fine .............. 252s. 2d. 245s. 6d. 
Development expenditure per ton milled in- 
cluded in working costs .................. 2s. 2d. 2s. 4d. 
eee £24,014 £29,115 


Estimated Taxation for the half-year ended 


I IID 60s cc ciaccesces seceee £4,200 

DEVELOPMENT 

sere S50 6650's 05.0000 8,492 10,953 

Sampling results obtained :— 

Main Reef Series Total Payable Total Payable 

Footage sampled ............... 2,460 . 3,535 1,815 
; ; (54.9%) (51.3%) 

Channel width—inches .......... 23.6 21.2 35.5 33.5 

ae ie RS RRS CE 198 299 205 323 

Bird Reef 

Footage sampled ............... 930 240 630 160 
; ; (25.8%) (25.4%) 

Channel width—inches .......... 43.1 §3.2 39.1 59.6 

SS ee ere 101 214 124 315 

Kimberley Reef 

Footage sampled ............... 590 50 1,790 390 
; : (8.5%) (21.8%) 

Channel width—inches .......... 58.8 65.0 58.6 54.3 

ees v0 os « oe oid 124 194 118 204 

Total—All Reefs 

Footage sampled ............... 3,980 1,640 5,955 2,365 
: ; (41.2%) (39.7%) 

Channel width—inches .......... 33.4 27.3 42.8 38.7 

tas. wes s cite & 165 284 170 303 


(The above results are based on actual sampling. No allowance has been 
made for adjustments necessary in the valuation of the corresponding Ore Reserve.) 
GENERAL 

Repayment of Capital—Capital repayment instalment No. 4 of 6d. (five cents) 
per share was declared payable to shareholders registered at 31st December, 1960. 
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committed and economically underde- 
veloped countries. 

A failure to achieve this is a guarantee 
that it will eventually be achieved within 
the Communist orbit. Consequently to 
argue, as Washington apparently still 
does, against a rise in the gold price on 
the ground that it would be strengthening 
the economic position of the Communist 
countries in relation to the West; is surely 
quite secondary to perpetuating a monetary 
situation which will, in any event, ensure 
our eventually losing the Cold War. 

In any case, it is debatable whether a 
higher gold price would place the Com- 
munist countries in any stronger position 
to fight the Cold War. Their industries are, 
and seem likely to remain, at full stretch at 
any rate through the 1960’s, and no rise in 
the gold price can ease this situation, 
although it may shorten its duration by 
making easier the purchase of capital goods 
from the West. In contrast, the productive 
potential of the West is far from being 
fully utilised (in Britain we are not even 
working very hard yet) and thus it is on 
this side of the Iron Curtain that the 
industrial capacity can most readily be 
spared for the task of transforming African 
and Asian economies. The problem is how 
to finance this transformation. 


How the Gold Price Has Moved 


Meanwhile the dollar continues to bear 
a fixed relation to gold, and two weeks 
ago, in defence of this now strained re- 
lationship, the equilibrium of the gold 
market — although not the price — was 
sharply disturbed following President Eisen- 
hower’s order forbidding U.S. citizens to 
hold stocks of gold overseas, including of 
course certificates carrying entitlement to 
gold on demand. Americans are already 
prohibited from holding such stocks within 
the United States and the position of the 
U.S. citizen is now virtually no different 
from that of the Britisher. 

When we last wrote, it was in the im- 
mediate aftermath of the outburst of gold 
fever which pushed the London gold price 
on one day in October as high as 290s., 
although the fixing price never rose above 
268s. Since the end of October, the price 
first came down fairly quickly to below 
254s. and since then has remained steadily 
between this and a low point of 252s. 6d. 

It is apparent from this behaviour, which 
has kept the gold price persistently a little 


above the ceiling (about 252s.) fixed for - 


transactions by central banks under I.M.F. 
regulations, that the price has been most 
successfully manipulated by the Bank of 
England in such a way as to keep the 
central banks out of the market while 
maintaining the free functioning of that 
market. To do this the Bank has at times 
had to make very substantial offerings of 
its own gold holdings to the market. Thus 
in the early part of November these were 
apparently running at some £15,000,000 
per week supplemented by perhaps 
£3,000,000 of new South African gold. 

The Bank of England, with its special 
duties as banker for the sterling area, is 
clearly in no position to hand out its own 
gold holdings gratuitously at this rate, 
and it must be assumed that some arrange- 
ment has been come to with the U.S. 
Treasury whereby the Bank of England 
can reconvert at least a part of her fast 
rising dollar balances back into gold. 
Indeed the gold losses which the U.S. has 
suffered during the last two months of 
1960 may very largely be explained by 
these transfers. 

Indications are that, up to the time of 
President Eisenhower’s order, the Bank of 
England was still actively supporting the 
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market, so it cannot be said that by then 
confidence in the dollar had been by any 
means fully restored. Equally, it is too 
early yet to assess what is now likely to be 
the effect on the London gold market of the 
ban on foreign American gold holdings. 
All that can be said in the short term is 
that it may stimulate hedging into gold by 
private individuals in other countries and 
that almost certainly it must be regarded 
as a bull point for gold shares which are 
now the only remaining gold price hedge 
available to American citizens. 

Beyond that, it still remains to be seen 
whether the ban is effective or whether 
many American gold holders will use the 
cover of foreign nominees, or merely fail 
to declare their holdings. 

Moreover it by no means follows that, 
when Americans sell gold, they will buy 
dollars. Thus, although the gold losses 
from private U.S. buying and from Wash- 
ington’s support of the London gold 
market seem likely to be halted, little gold 
may actually be repatriated, unless Presi- 
dent Eisenhower’s ban is followed by 
further restrictions on the movement of 
American capital abroad, which in turn 
would undermine confidence in the dollar 
still further. 

In any event, the price of gold seems 
unlikely to fluctuate greatly as, until 
American sales of privately held gold stocks 
commence (and this operation does not 
have to be completed until June 1), the 
Bank of England will presumably continue 
to come in as a seller as necessary. 

There is also the possibility that private 
American gold sales will come on the 
market so erratically as to force the gold 
price below the ievel at which the central 
banks may buy on the London market. 
In this event it will be interesting to see 
whether the Bank of England comes into 
the market as a buyer, in which case it 
might conceivably again require U.S. 
Treasury support either in the form of 
dollars or American held sterling balances. 


Effect of Gold Price on Mine Profits 


One consequence of the continued 
premium on the London gold market has 
been that the South African gold producer 
has continued to enjoy a higher price on 
his gold sales, although not at quite the 
level recorded for last October (254s.). 
In November the value of gold sales were 
declared at 253s. 10d. and in December at 
252s. 8d. These monthly average prices 
are reflected in the quarterly profit figures 
which are generally better, more especially 
in the case of the marginal producers. 
At the same time the rise has neither been 
large enough, nor prospectively of suffi- 
ciently certain duration, to have any 
appreciable effect on pay limits. 

Nor does it follow that, if a substantially 
higher gold price developed permanently, 
it would necessarily result in every mine 
continuing to work to its average grade, 
as it seems unlikely that in this event the 
South African Government would insist, 
under the terms of its mine lease agree- 
ments, upon mill grades being lowered to 
the point where the trend in the industry’s 
output of physical metal was in the aggre- 
gate adversely affected. 

This question of revised pay limits in the 
face of a higher gold price is, of course, 
crucial in any consequential reassessment 
of share values and was discussed at length 
in the article in our issue of May 1958 
which was recirculated with our issue of 
November 1960. It is now coming to be 
more generally realised that the marginal 
producer would, in any case where possible, 
tend to siphon off a large part of the benefit 
from the higher gold price into lowering 





il 


his pay limit and extending the life of the 
mine and in using part of higher profits for 
heavy capital expenditure at mines such 
as City Deep and Crown Mines, where the 
future would then lie at great depths. 

However it is not every low grader which 
can in practice lower its pay limit. A 
number of these are located in the eastern 
Rand where the values occur as shoots 
which, if not payable at the present gold 
price, are unlikely to be payable in any 
event. Thus in many cases it is still the 
low grade mines which may be expected 
to show the largest proportional increase 
in profits and share values in the event of 
a gold price rise. 


When Not To Buy 


Now a word of advice to the legion of 
investors who are not already into gold 
shares when the price rise does eventuate. 
It is to stay out until the initial, and probably 
brief, bout of speculative buying and sub- 
sequent profit taking has exhausted itself. 

At that point there may be some good 
bargains to be picked-up, either as lock- 
ups or for capital appreciation over, say, 
the following twelve to eighteen months 
that it will take for a mine’s new earnings 
basis to become fully apparent. Thereafter, 
the new gold price should have been fully 
discounted and, if the price rise occurs in 
the early future, the overseas investor will 
presumably then be back to a straight 
assessment of the political risk, while the 
South African investor continues to absorb 
periodic bouts of selling from abroad 
touched off by these fears. 


Who Has Been Supporting Kaffirs ? 


The Cape has of course been a net buyer 
of Kaffirs for the past two or three years 
but the events of 1960 have provided a 
quite remarkable acceleration to this 
process, more especially during the first 
half of the year. This is reflected in the 
heavy withdrawals of foreign capital, 
which have led the President of the Johan- 
nesburg Stock Exchange, in his recent 

residential address, to observe with some 
justification that “‘ whereas for half a 
century London could fairly have been 
said to be the centre of the Kaffir market, 
the title today belongs to Johannesburg ”’. 

The great bulk of the South African 
buying has been coming from the institu- 
tions, notably the life assurance companies 
and the privately administered pension 
funds, which between them are having to 
find a home for some £60,000,000 of new 
money each year. As Mr. T. A. Murray 
points out in the December issue of Optima, 
life assurance and pension funds are both 
being increasingly forced into the equity 
market, because of the low interest rates 
net of tax prevailing on mortgages and 
because of the low yields on gilt-edged — 
5 per cent on long dated government 
securities, against 8 per cent on industrials 
and more on golds, prospectively or now 
according to their stage of development. 
Mr. Murray estimates that, in the two 
years prior to Sharpeville, the South 
African Mutual and Sanlam (both leading 
life assurance companies) between them 
acquired nearly £15,000,000 of equities — 
in the main mining shares. 

The extent to which this process has 
been accelerated since then may be gauged 
from the latest annual report of the S.A. 
Mutual, which discloses that between 
November 14, 1959 and October 21, 1960 
the book value of its ordinary share- 
holdings rose from £7,700,000 to 


(Continued on page 15) 
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THE CENTRAL MINING—RAND MINES GROUP 





South African Mining Companies’ Directors’ Reports for Quarter Ended 3lst December, 1960. 


Offices of the London Secretaries: 4 London Wall Buildings, E.C.2. 


The development values quoted hereunder represent actual results of sampling, no allowance having been made for any 
adjustments which may be or were necessary when estimating ore reserves at the ends of the respective financial years. 
























































HARMONY GOLD MINING EAST RAND PROPRIETARY 
COMPANY, LIMITED. MINES, LIMITED. 
Ore — Boss ,000 tons. Slimes treated for Uranium 503,600 tons Ore Milled 659,000 tons. Yield 152,563 oz. fine. Yield per ton 4.630 dwt. 
D YIELD URANIUM YIELD Per Ton 
Ozs. Soe Dwt. per ton Lbs. Lb. per ton Milled 
04, 8.114 245, 0.487 s. d. 
Uranium’ sold 245,500 Ib. Pyrites concentrate recovered 10,335 tons | Working Revenue th ve ns sg .. £1,940,192 .. 5811 
Sulphuric Acid produced 10,703 tons. Ber T, Working Expenditure .. bs ss a .3 Lae 63. OSS 
er Ton <iceocupaiiea caine 
Milled WORKING PROFIT... ia ma wi ah £237,870 .. : i 
GOLD s. d. 
Working Revenue at a is oh .. #£2,595,884 .. 103 3 djusting for sundry pats £14,100 and Outstanding Liabilities Trust 
Working Expenditure .. ae — ike ‘3 1,627,988 .. 64 9 Fund (Cr. ) “7 a. . PROFIT was £249,970. 
—— axation (Cr.) £ 
WORKING PROFIT... in al ¥ ae £967,896 .. 38 6 Dividend No. 82 of ls. 6d. (equivalent to 15 cents) per share, declared on 
_—_ 8th December, 1960, payable on or about 16th February, 1961, to Shareholders 
URANIUM wae AND PYRITES ene registered on 3ist December, 1960, £297,000. 
Revenue .. - £985,375 Capital Expenditure 900. 
Treatment Costs . eA ost sift 290,575 Om. 1 new Central Reduction Plant commenced test milling operations during 
Working Profit .. Se 45 és ee mS 694,800 DEVELOPMENT totalled 14,416 feet. 
SULPHURIC ACID ———PAYABLE DISCLOSURES——— 
Working Profit .. an a ays ie sa 53,270 Channel 
—_—— Value Channel 
TOTAL WORKING PROFIT .. aed ‘y -.  £1,715,966 Footage Per Dwt. Width —_Inch- 
Reef Sampled Feet Cent perton Inches Dwt. 
ing oe for terest on funds borrowed, £44,500 less sundry revenue (net) South Reef : ae 600 170 §=28.3 13.6 32 434 
£14, 800. “ihe IT was £1,686,266. Main Reef Leader és 350 — — mn — — 
Capital piccdien £375,000. Composite Reef .. 2,160 760 35.2 13.9 28 388 
Funds AND LEASE Ct Repayment £597,800. Main Reef v .. 1,410 420 29.8 15.9 38 606 
TAXATION AND LEAS CONSIDERATION No South African taxation or acpi ‘atin ‘aienmnde thatthe adhe cnsbaltied 
Lease Consideration is as yet payable by the C TOTALS & AVERAGES 4,520 1,350 29.9 14.4 32 462 \ 
CENTRAL MINING FINANCE LIMITED LOAN REPAYMENT—The <_< —— eiiaaaest maa 
second repayment of £500,000 against the Central Mining Finance Limited loan The ORE RESERVE at 3ist December, 1960, has been re-estimated as 
— ag on the 3ist December, 1960, leaving a balance of £1,000,000 to be | follows:— 
Value 
WATER DISPOSAL AND EVAPORATION AREAS—Negotiations for the Dwt. Width Inch- 
Prrchane of of additional land for the disposal of underground water are proceeding. Tons perton Inches Dwt. 
NDERGROUND WATER—During the quarter the water pumped per 24 hours Available a a me py. .. 4,164,000 6.1 47.7 289 
avera 5,036,000 gallons and for the month of December, 5,007,000 gallons. Not Available. “s fi s .. 1,287,000 5.4 56.4 306 
NO. SHAFT—In addition to the normal reef and off-reef development ac- ee ee eee 
complished during the quarter, the off-reef development on 21 and 25 levels | TOTAL ss be os aA .. 5,451,000 5.9 49.5 293 
amounted to §,| feet and 7,622 feet respectively. x ———— ented 
URANIUM— Discussions have taken place between representatives of the South 
African Atomic Energy Board, the United States Atomic Energy Commission 
and the ep vee Kin dom Atomic Energy Authority on new arrangements for 
the sale of South Africa’s uranium oxide. Negotiations are now proceeding on 
new agreements to give effect to these discussions. These agreements have not 
-yet been oaartedet, but shareholders will be advised of the new arrangements 
as soon as 
DEVELO MENT. _Total 24,200 feet. pavanen DECLOSt 
RES——— 
Po meh CROWN MINES, LIMITED 
ane , ~y Channel Gold Urani 
‘alue alue nnel Go ranium : : 
Footage Per Dwt. lb. Width Inch- Inch- Ore Milled 557,000 tons. Yield 97,863 oz. fine. ¥ield per ton 3.514 dwt- 
Reef Sampled Feet Cent perton perton inches Dwt. Ib. Per Ton 
-» 1,920 1,735 90.4 18.6 1.133 26 484 29.46 —s 
s.. & 
Working Revenue ze ko ale is ..  #£1,246,152 4 9 
Working Expenditure .. a ‘ig is ae 1,233,366 44 3 
WORKING PROFIT... Be i 58 7 £12,786 .. 0 6 
co NSOLI DATED MAI N REEF a anaas os super revenne O26, ee Liabilities Trust Fund 
r. x t was 
MINES AND ESTATE, LIMITED Cr mation £3,400. 
Dividend No. 119 of 2s. Od. (equivalent to 20 cents) per share, declared on 
5 p 8th December, 1960, payable on or about 16th February, 1961, to Shareholders 
Ore Milled 145,000 tons. Yield 32,013 oz. fine. Yield per ton 4.416 dwt registered on 31st December, 1960, £188,600. 
Per Ton Capital Account—Recovery from Insurers for ae destroyed by fire 
Milled in “B”’ Mill Cr.) £49,600. Property Expenditure (Dr.) £1,000 
; a .& DEVELOP: totalled 13,227 feet. 
Working Revenue r. Pi x <2 ad £407,417 .. 56 2 PAYABLE DISCLOSURES——— 
Working Expenditure .. ea - es és 397,157 .. 54 9 hannel 
Value Channel 
WORKING PROFIT... ae -" ne cs £10,260 .. 1 5 Footage Per Dwt. Width _Inch- 
Reef Sampled Feet Cent perton Inches Dvt. 
justing for gendey | revenue £7,900 and Outstanding Liabilities Trust Fund Kimberley Reef .. 2,305 415 18.0 5.9 39 230 
(Cr. ! vat ,700, the TOTAL PROFIT was £35,860. South Reef aia 745 155 20.8 10.3 28 288 
xation £2,500. Main Reef Leader .. 2,655 465 17.5 26.7 16 427 
Dividend No. 102 of 1s. < Sutton to 15 cents) per share, declared on Main Reef A .. 2,540 610 24.0 6.7 40 266 
Lana awe sé mnainl & 245 ‘1,64 ’ 
tered on 3ist r, A fsa S 20.0 9.5 2 
DEVELOP PMENT totalled 2,111 feet. oo) = = 
as DISCLOSURES——— Pe... ol ORE RESERVE at 3ist "December, 1 1960, has been ‘re-estimated as 
annel ollows 
Value Channel Value 
Footage Per Dwt. Width = Inch- Dwt. Width Inch- 
ef Sampled Feet Cent perton Inches Dwt. Tons perton Inches Dwt. 
Main a ape -. 410 120. 29.3 51.0 6 306 Available é e ak od .. 2,401,000 5.3 45.0 240 
Main Reef at 70 — — — — — Not Available’ és a ‘i .. 1,941,000 5.1 45.7 234 
TOTALS & AVERAGES 480 120 3925.0 51.0 6 306 TOTAL ‘. MA in ae .. 4,342,000 5.2 45.3 238 
me ee —_ -_e eo em ee o__ Se _— 
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BLYVOORUITZICHT GOLD MINING 
COMPANY, LIMITED. 


Ore Milled 398,000 tons. Slimes treated for Uranium 484,940 tons 
G 


OLD YIELD URANIUM YIELD 
Ozs. Fine Dwt. per ton lb lb. per ton 
257,863 12.958 168,427 0.347 
Uranium sold 162,430 Ib. 
Per Ton 
GOLD er 
Working Revenue £3,283,692 .. 165 0 
Working Expenditure 1,286,843 .. 64 8 
WORKING PROFIT £1,996,849 100 4 4 
URANIUM SOLD 
Revenue ‘ ° £680,759 
Treatment Costs de yt 
Working Profit a £433,276 
SULPHURIC ACID 
Working Profit aN Se oe 41,724 
TOTAL WORKING PROFIT £2,471,849 


Adjusting for sundry revenue (net) £49,400, less interest on Uranium and 
Sulphuric Acid Loans £18,800, the TOTAL PROFIT was £2,502,449. 

Taxation and Lease Ceastaneation £1,247,600 

Dividend No. 30 of 1s. 3.6d. (equivalent to 13 cents) per share, declared on 
8th December, 1960, payable on or about 16th February, 1961, to Shareholders 
registered on 31st December, 1960, £1,560,000. 

Capital Expenditure £346,200. 

Uranium and Sulphuric Acid Loan Accounts—Quarterly Instalment— 
Capital Repayment, £138,500. 

No. 4 SHAFT—The erection of the concrete headgear has been completed 
and sinking on a limited scale was recommenced on the 13th of December. It is 
anticipated that the shaft will enter the solid dolomites during the current quarter. 


URANIUM—STRETCH OUT—Discussions have taken place between repre- 
sentatives of the South African Atomic Energy Board, the United States Atomic 
Energy Commission and the United Kingdom Atomic Energy Authority 
on new arrangements for the sale of South Africa’s uranium oxide. Negotiations 
are now proceeding on new agreements to give effect to these discussions. These 
agreements have not yet been concluded, but Shareholders will be advised of the 
new arrangements as soon as possible. 


DEVELOPMENT totalled 17,192 feet. 





- PAYABLE DISCLOSURES ————— 


Gold Uranium 
Channel Channel 


Value Value Channel Gold Uranium 
Footage Per Dwt. Ib. Width Inch- Inch- 
Reef Sampled Feet Cent perton perton inches Dwt. Ib. 
Carbon 
Leader .. 3,605 3,055 84.7 103.3 3.979 6 620 23,872 


No. 4 Shaft was sunk 78 feet to a total depth of 333 feet below the collar. 


MODDERFONTEIN EAST, LIMITED 


Ore Milled 303,000 tons. Yield 31,546 oz. fine. Yield per ton 2.082 dwt. 





Per Ton 

Milled 

 & 

Working Revenue £402,542 .. 26 7 
Working Expenditure 399, ae... tae § 
WORKING PROFIT £2,796 0 2 





Adjusting for sundry revenue £2,700 and Outstanding Liabilities Trust Fund 
(Cr.) £6,800 ,the byte PROFIT was £12,296. 

Taxation (Cr.) £ 

Dividend No. 67 of 6d. (equivalent to 5 cents) per share, declared on 8th 
December, 1960, payable on or about 16th February, 1961, to Shareholders 
registered on 31st December, 1960, £23,300. 

It was announced in the Press on 28th October, 1960: “‘That, owing to the 
difficulties of producing sufficient payable ore to maintain the present milling 
rate, it has been decided to reduce the scale of operations. With effect from Ist 
December, 1960, therefore, the milling rate will be reduced from about 130,000 
tons per month to approximately 52,000 tons per month. By this arrangement, it 
is expected that the Mine will operate with a small working profit for a further 
limited period”’. 

The change over to a reduced tonnage was effected in December. 57,000 tons 
of ore were milled in that month with a Working Profit of £1,626. 
DEVELOPMENT totalled 539 feet. 

——_——— PAYABLE DISCLOSURES -—— 


hannel 
Value Channel 
Footage Per Dwt. Width —Inch- 
Reef Sampled Feet Cent  perton Inches Dwt. 
Main Reef Leader “i 485 130 §=626.8 14.6 .. 29 422 








CITY DEEP, LIMITED 


Ore Milled 350,000 tons. Yield 71,529 oz. fine. Yield per ton 4.087 dwt. 


Per Ton 

org 

s. “2, 

Working Revenue ai ¥ as a < £909,868 .. 52 0 
Working Expenditure - as >is 897,129 .. Si 3 
WORKING PROFIT £12,739 09 


Adjusting for sundry revenue £10,100 and Outstanding Liabilities Trust Fund 
(Cr.) £20,600, the TOTAL PROFIT was £43,439. 


Taxation £3,800. 


Dividend No. 79 of 8.4d. (equivalent to 7 cents) per share, declared on 8th 
December, 1960, payable on or about 16th February, 1961, to Shareholders 
registered on 31st December, 1960, £71,000. 


Capital Expenditure £12,600. 
DEVELOPMENT totalled 8,837 feet. 


PAYABLE DISCLOSURES ——-—— 


hannel 

Value Channel 
Footage Per Dvwt. Width Inch- 
Reef Sampled Feet Cent per ton Inches Dwt. 
South Reef ..... 1,110 200 =—:18.0 11.0 39 430 
Main Reef Leader 1,570 990 = «463.1 22.4 20 447 
Main Reef oe 580 60 10.3 6.2 44 273 
TOTALS & AVERAGES 3,260 1,250 38.3 18.2 24 436 





a 





The ORE RESERVE at 3ist December, 1960, has been re-estimated as 





follows :— 
Value 
Dwt Width = Inch- 
Tons perton Inches Dwt. 
Available ; .. 2,594,000 5.8 40.1 232 
Not Available. . .  §57,000 6.4 41.3 266 
= .. os. las.. Dele ee 


DURBAN ROODEPOORT DEEP, LIMITED. 


Ore Milled 563,000 tons. Yield 102,786 oz. fine. Yield per ton 3.651 dwt. 


Per Ton 

Milled 

s. d, 

Working Revenue £1,308,598 .. 46 6 
Working Expenditure 1,155,560 .. 41 1 
WORKING PROFIT £153,038 $.8 


Adjusting for sundry revenue £12,500 and Outstanding Liabilities Trust 
Fund (Cr.) £14,400 the TOTAL PROFIT was £179,938. 

Taxation £24,900. 

Dividend No. 80 of Is. 6d. (equivalent to 15 cents) per share, declared on 
8th December, 1960, payable on or about 16th February, 1961, to Shareholders 
registered on 31st December, 1960, £174,400. 

Capita! Expenditure £66,900. 

No. 1.E. SUB-VERTICAL SHAFT—Work on the support of the hoist chamber 
and headgear portion of this new shaft was completed and the Sinking Hoist and 
Stage Hoist were installed. 

DEVELOPMENT totalled 22,182 feet. 


————- PAYABLE DISCLOSURES —-———— 


Channel 
Value Channel 

Footage Per Dwi. Width Inch- 

Reef Sampled Feet Cent per ton Inches Dwt. 
Kimberley Reef 6,470 4,020 62.1 7.4 46 340 
South Reef ba 270 20 «27.4 59.5 4 238 
Main Reef 5,510 3,060 55.5 10.4 39 406 
TOTALS & AVERAGES 12,250 7,100 58.0 8.6 43 368 


No. 1.E. Sub-Vertical Shaft was sunk 50 | feet to a depth of 72 feet below the 
collar. 


The ORE RESERVE at 3lst December, 1960, has been re-estimated as 


follows: 
Value 
Dwt. Width  Inch- 
Tons perton Inches Dwt. 
Available ‘ . 7,244,000 4.1 56.7 233 
Not Available. $50,000 4.5 58.3 260 
TOTAL 7,794,000 4.1 56.8 235 
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£17,000,000, and that of this increase that 
of mining finance shares alone was from 
£3,600,000 up to £9,300,000. S.A. Mutual 
also started buying gold mining shares on 
an appreciable scale in this period, their 
holding rising from £300,000 to £1,500,000. 
In all, at the end of the period, 60 per cent 
of its portfolio was represented by mining 
finance and gold mining shares, of which 
no less than 114 per cent was in De Beers. 

There seems little reason to doubt that 
a similar pattern of investment has been 
followed by many of the other institutions. 
Moreover buying from these sources tends 
to be for keeps, and there seems no reason 
why, given that the political shocks to 
Overseas Opinion are not too frequent or 
too sharp, the process of South Africa 
acquiring the ownership of her own mining 
industry should not proceed steadily and 
continue to have the same tremendous 
stabilizing influence on prices which we 
have witnessed in the past year. 

It is of course another matter whether the 
South African economy can in fact afford 
the luxury of investing in industries, which 
are already going concerns, at a time 
when this economy is starved for new 
capital for vital industrial expansion and 
African development. However, with min- 
ing shares so obviously the most rewarding 
section of the equity market, it is difficult 
to see what the government can do about 
it, short of nationalising or coercing the 
entire life assurance and pension fund 
sector of the economy—a_ desperate 
expedient, of which even past British 
labour governments have fought shy. 

On the other hand the bout of prospecting 
over the past two years has not yet produced 
anything sensational in the way of sew 
mines, and in any case the short-term 
consequer.c2s for the economy of deferring 
new mining projects appear relatively slight 
in the face of the far more politically 
urgent short-term need for finance in 
other directions. Thus it would not be 
surprising if, in the years immediately 
ahead, the financing of new mines were 
to become less easy as the competition 
for available capital develops, and it 
may well be that the portfolios of mining 
finance companies will gradually become 
more heavily diluted with industrial and 
other investments. 


How the Market Has Moved 


On October 19 the F.7. gold share index 
stood at 69.8. On January 23 it was 78.4. 
Although share prices are thus generally 
higher than before October 20 (the. day 
which marked the beginning of the brief 
market flare up on gold price hopes) they 
are still a little below the high point 
reached during that short burst. The im- 
provement over the past three months is 
small but widely spread throughout the 
list, becoming, as might be expected, more 
pronounced among the older low grade 
mines which are likely to show the sharpest 
rise in the event of a gold price change. 
Finance and investment shares have also 
been making a good showing. 

There have of course been one or two 
surprises, such as the realisation that 
the Free State Geduld dividend payments 
have, as we pointed out in vur November 
issue, about reached a plateau. There 
have also been warnings of possible 
further cuts in the President Steyn dividend 
pending the No. 3 shaft system becoming 
fully operative in addition to minor cuts 
in the dividends of Hartebeestfontein 
and Buffelsfontein. It would appear 
that in some of these cases the full 
implications of the impact of taxation 


(Continued on page 19) 
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ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA LIMITED 


GOLD MINING COMPANIES’ DIRECTORS’ ABRIDGED REPORTS 
FOR THE QUARTER ENDED 31st DECEMBER, 1960 


(All Companies mentioned are incorporated in the Union of South Africa) 








NOTES 


The development values in all these Companies’ Reports represent actual results of sampling, 
no allowance having be-n made for adjustments which are necessary in estimating ore reserves. 


Copies of the complete quarterly reports of any company may be had on application to the 
Lond )n Secretaries, 40 Holborn Viaduct, E.C.1. 








PRESIDENT STEYN GOLD MINING 
COMPANY, LIMITED 





Quarter Quarter 
ended 3ist ended 30th 
OPERATING RESULTS December, September, 
Gold 1960 1960 
ic asin o5c a6 4.008 es.0 8.045 000s-0e 318,000 308,000 
MR Dae hie a 'cceaded oe dlsy ccs 30d ove! 118,605 115,235 
PENDS a Ui ciy ba Wc celebs Jad oca since 7.46 7.48 
ania. Leonie s ometceannte's 62s. 5d. 62s. 4d. 
OUI on cccccccsacecccccpeeces 32s. 8d. 3is. 4d. 
Uranium (Joint Production Scheme) 
ON EAC Ren vives 63,996 68,371 
Yield per ton on |b. apportioned .............. 0.253 0.251 
WORKING RESULTS 
Gold—Working profit .................0.000eee £519,090 £482,542 
Uranium (estimated): 
SI OSE OPES CET OT PETC £146,853 £139,824 
Working profit ............. Ro Ea ae er £181,600 £182,330 
Total Working Profit .....................004.. £700,690 £664,872 
FINANCIAL 


No taxation and no share of profit are as yet payable to the State. 
Capital expenditure : gold = and uranium 

including contributions towards capital cost of 

Welkom Gold Mining Company uranium plant 


III 4. o So b.0.c GSA vada sate cande.ca £393,662 £569,130 
Interest charges (excluding interest on uranium 

I Co 5-6 a an vite, 0.0% Waele she he. + 3.04-ae'k $5 £41,311 £41,282 
Uranium loan repayments (comprising redemption 

Oe ook Foi ES . enn WEDS WMS 0 ba bee £122,887 £122,888 

DEVELOPMENT 

TOG MIASE GTIVER, ow es. ace cine es 15,203 15,948 
Basal Reef 

ID vets is a ab nephea cath pine vacmde’ « 2,390 3,155 

EN ss Seng cb hs w See lope ne 2,230 2,725 

Percentage payability (Gold) ................. . 86.4 

Average gold value—dwt. perton ............ 32.35 30.52 

Average uranium oxide value—lb. perton ..... 1.02 1.07 

I che vnc 4 coniicccvectenceveces fs 12.10 13.18 

Bawivelent inich-dwt. 6... ec eee cele eee ee 391 402 

INN Es ob kslie wh eeGiae siemgeeca. 12.31 14.13 


Owing to the uneconomic results obtained from the Leader Reef, publication 
of details of development on this reef is being discontinued for the time being. 


BOREHOLE RESULT 

During the — under review, the following information was published 
regarding the reef intersection in Borehole K.P.11: 

Borehole K.P.11, situated about 4,300 feet due east of Borehole K.P.10 and 
approximately 8,500 feet in a southerly direction from No. 2 shaft intersected the 
Basal Reef at a depth of 6,703 feet. 

The reef assayed 70.7 dwt. of gold per ton over a corrected width of 8.9 inches, 
equivalent to 629 inch-dwt. 

In a deflection, the Basal Reef was again intersected, this time at a depth of 
6,701 feet and assayed 68.0 dwt. of gold per ton over a corrected width of 8.9 
inches, equivalent to 605 ir ¢1-dwt. 

In a second deflection, the Basal Reef was intersected at 6,701 feet and assayed 
153.3 dwt. of gold per ton over a corrected width of 9.85 inches, equivalent to 
1,510 inch-dwt. Core recovery was complete and no further deflection will be made, 


SHAFT SINKING 
No. 3 Main Shaft was sunk 670 feet to a depth of 5,827 feet. 
No. 3 Ventilation Shaft was sunk 810 feet to its final depth of 6,010 feet 


URANIUM 

Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission, and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale of 
South Africa’s uranium oxide. Negotiations are now proceedirg on new agree- 
ments to give effect to these discussions. These agreements have not yet been 
= but shareholders will be advised of the new arrangements as soon as 
possible. 








SPRINGS MINES. LIMITED 





Quarter Quarter 

ended 3ist ended 30th 

OPERATING RESULTS D b S ber, 
Gold 1960 1960 
Nor cic Ls cbraiale gpha ce apse 5d scoot 281,000 296,000 
IS 5 a ain'a & o's 0.0co Rta ti aide cS bin Bategh 38,515 41,108 
ee MS oi. 5 5 ak dae tccecven scat 2.74 2.78 
TI, ois i-6:0.06.00026000n04ek shen 31s. 8d. 32s. Id. 
ne seit cps lye ce OOO, ee OO ae 3s. . . 8d. 
II on catalan 6’ nite eblact Sin eGibim.tvg sibin sods £44,629 £39,155 


The estimated total working profit for the year ended 31st December, 1960, 
was £171,591 (31st December, 1959—£163,502). 


FINANCIAL 
Taxation and State’s share of profits—estimated ... £15,550 £8,125 
I Eg os sk: go wryin 6-8 4nd. 6 ocd b°0 6: 6 Meas too Cr. £10,360 £517 
DEVELOPMENT 
NL 2 5 hares ss's0 2b in esac cewkinn 4,801 5,741 
ED © 6.05 6'i060 0-8 cdh eke eh ote opeaencws 3,965 % 
EY iin nas aectene deca chviescevas cine 1,475 1,690 
Percemtage payability ........0.cccccvccccces 37.2 32.5 
Average value—dwt. perton ................. 18.67 15.73 
I oe lie fuk <a. 6 ON.0 lb, 0 4.0.0 kl we biomes 21.86 19.64 
MMNIENG EIIEIINE SB oiin ccc estes ecesesgbays 408 309 
3ist Dec 3ist Dec., 
ORE RESERVES 1960 1959 
Re alesse 4 oF wcasigs pdiciste ax ANOS 615,000 1,171,000 
I sak 5 55a koh a's Eds wee ess 4.03 4.41 
Stoping width—inches ..................4... 42.89 42.25 





EAST DAGGAFONTEIN MINES, LIMITED 





- Quarter Quarter 
ne 31st ended 30th 
1960 1960 

OPERATING RESULTS 

Gold 

SG teint ke le dc yiarars-b Ghd: aoe bo porare-S 6.0 320,500 319,500 
IE Sica 8 is 5 ns 0k SG Mina Kd Arsidiws hipin os eve $4,632 54,428 
Oe Pe eee 3.4 3.41 
MIND 6 6 nc pis ct sdecdecncseeese 35s. Od. 34s. 10d. 
I OE a 5k ccdiedie.cve.e.go sme oss 8s. 4d. 7s. 10d. 
ES eee £133,628 £125,494 


The estimated total working profit for the year ended 31st December, 1960, 
was £501,514 (31st December, 1959, £403,006). 


FINANCIAL 
REE RE ER POS OEE eae £57,262 £51,802 
NN i, bs mt secre bineve¥Ukdoesed £3,212 £2,334 
DEVELOPMENT 
Main Reef Leader 
ISS 556 'p. «ih tls, viy aay Beta? ak 2,283 1,976 
EE oe eis tS up a a, Shu Sh Seo pilk Gk o15se nly ort 2,005 1,675 
EE ae an ame 725 765 
ee eer rr ees 36.2 45.7 
Average value—dwt. perton ................. 10.99 12.68 
SE Reece fn re ee 20.87 23.33 
pS 229 296 
Kimberley Reef 
IRR cnt OL, . Sian. its. 0 5.0 dhi-0She' Elin Miotd adit 5,634 5,103 
Se ie eee: Pie: ee 3,330 2,580 
I BRE oe Pee ee ee 585 640 
SED III nasa Sis cae 0 gs cjncuosdonoes 17.6 24.8 
Average value—dwt. perton ............2.--. 50.43 55.82 
SR ee ee 5.85 5.78 
PUD S66, Ao 5 sama <a ose%elge noe bed 295 
3ist Dec., 3ist Dec., 
ORE RESERVES 19 
TGR Relais ip RR Spe ay eae, wep ere 4,733,000 4,744,000 
Po ee rere er rrr err eo 4.62 4.67 


Stoping width—inches ..................ce.- 36.61 36.60 
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FREE STATE GEDULD MINES, LIMITED 





Quarter Quarter 
ended 3 Ist ended 30th 





OPERATING RESULTS 1960 => 1960 
EIR ci, aio. oic ai da7bib nina miald phd Wa-gle 283,500 286,000 
on oo niin. a 4-00.02 nin d oh aba 245,442 246,892 
REESE ney oe 17.32 17.27 
acon oe (ky kde shine gh 4 Can 78s. 2d. 77s. 4d. 


Profit per ton milled 


oe a oe bmaabaa Warned £2,010,757 £1 982, 617 
FINANCIAL 

No taxation and no share of profit are as yet payable to the State. 

eS ilies bn erkith 6 4-008 /0.b mo 0 9dbvaiheg £306,231 £412,475 

DEVELOPMENT 

es ches sn nn hab bad naewaw ee tiada 27,229 30,794 

Rs aw WY 5th hier obi eps ace 2,680 5,135 

ER i sca ak cadences bdeet es aeke 2,505 4,565 

NS oo occ ccna seneecenbiees x x 

Average value—dwt. perton ................. 269.65 320.73 

Ee 56. 6 twas dnd o 5.50 othe 0-4 obiglols 4.81 4.68 

ee SO ee ee ere 1,297 1,501 


The results obtained in the areas of the individual shafts were :— 
No. 1 Shaft Area 


Re eae em 1,270 2,770 
EN oo 5s a. bin b0/5-0,0.0'0'b keh ab.0'e 1,110 2,600 
Percentage payability ........cscccsccccesecs 87.4 93.9 
Average value—dwt. perton ................. 179.84 355.80 
5-5 oie <9 65, 44.0 6 40 4h 00 ha 5.01 5.00 
ECE OTT Cre 901 1,779 
No. 2 Shaft Area 
ne Gin cities sane, cig., cia aah ewe, 8:0 1,410 2,365 
NN ios a. nid ia g-0 4°06: wash aieatbiay 1,395 1,965 
io Snags bintncnde Koesines iy 83.1 
Average value—dwt. perton ................. 345.92 266.82 
ee onan witie0cckes syetee wees ¥ 4.25 
RNG, © oo viva cccctccccccvesvens 1,612 1,134 
BOREHOLE RESULT 


During the quarter under. review the following information was published 
regarding the reef intersection in borehole A.R.5:— 

Borehole A.R.5 on the farm Arrarat 4,500 feet due south of Borehole A.R.4 
in the south-east portion of the mine’s lease area, intersected the Basal Reef 
at a depth of 7,479 feet. The reef assayed 63.3 dwt. of gold per ton over a corrected 
width of 5.54 inches equivalent to 351 inch-dwt. 

In a deflection, the Basal Reef was duplicated by a reverse fault and was 
intersected at 7,479 feet and 7,540 feet. The value in the upper intersection was 
34.4 dwt. of gold per ton over a corrected width of 4.99 inches equivalent to 172 
inch-dwt.: and the value in the lower intersection was 14.9 dwt. of gold per ton 
over a corrected width of 8.46 inches, equivalent to 126 inch-dwt. Core recovery in 
all intersections was complete. 

The borehole deviated considerably and a further deflection is to be made 

from a position well above the reef horizon. 
SHAFT SINK 

No. 1A Ventilation Shaft was sunk 119 feet to its final depth of 5,131 feet. 
URANIUM 

Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission, and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale of 
South Africa’s uranium oxide. Negotiations are now pr ding on new agr 
to give effect to these discussions. These agreements have not ‘yet been concluded, 
but shareholders will be advised of the new arrangements as soon as possible. 

uranium content of the company’s residue slimes has not been sufficient 
S enable it to participate in the Orange Free State Joint Uranium Production 
cheme. 








WESTERN DEEP LEVELS LIMITED 





Quarter Quarter 
ended 3ist ended 30th 
——e- September 


DEVELOPMENT 19 
EN, a6 a 6. 0.5 0.b5.0:5 860 soph cos Se Beh s 14,829 7,799 
Nd ok 01 65a oa 6's RANA PORNO Hed On 960 130 
FREES SS ay nee ner eae 605 50 
DERRUEOSOTUREG oc wc ccccccvccsccccoccce 63.0 38.5 
Average value—dwt. per ton ...............-- 15.40 37.77 
.. | eer 42.26 32.60 
EI, oe. ce we tes cvcesevews 651 1,231 

SHAFT SINKING 


No. 2 Shaft System 


Ventilation shaft—footage sunk ............. 26 251 
Ventilation Shaft—footage in stations, pump 
_ SP eee Soe rrr 931 706 
No. 3 Shaft System 
Ventilation Shaft—footage sunk .............. 240 _ 
Shaft depths at 31st Dec., 
1960 1959 
No. 2 Shaft System feet feet 
MIT SN (ako 0-5 a slack cpiestaieeewesenteae 6,309 5,203 
(final depth) 
IRS, rich.’ a wh oi treais nd cL OR Ce AER 6,077 4,770 
No. 3 Shaft System 
EET cele. ss oo knsshaps cdsoarseeses : 6,354 6,140 
(final depth) 
au. dos g:h's dba mbie ndoninase 6,564 6,131 


No. 3 VENTILATION SHAFT 

Sinking of the sub-vertical portion of the No. 3 Ventilation Shaft commenced 
on 11th December, 1960. 
REEF INTERSECTION 

In December, 1960, the Ventersdorp Contact Reef was intersected in the No. 3 
Ventilation Shaft at a depth of 6,413 feet below the collar. The reef, dipping in a 
northerly direction at 13°, was sampled at intervals of 5 feet around the perimeter 
of the shaft and the sections sampled gave an average value for gold of 11.86 dwt. 
per ton over a channel width of 34.78 inches, equivalent to 412 inch-dwt. 
CAPITAL EXPENDITURE 

Expenditure on fixed assets. during the quarter ant to £2,042,292, 
bringing the total capital exp to 3ist D 1960, to £15,170, 032. 











WESTERN HOLDINGS LIMITED 





Quarter Quarter 
ended 3ist ended 30th 
OPERATING RESULTS D ber, Septemb 
Gold 1960 
acc 9 sks ose haegen ataeube sede 467,000 471,000 
ET ees 6:50 55's 55,5 04 55am Sa gcpen need 317,809 313,487 
ES cos vs cccuncacccekon mans 13.61 13.31 
eer ree rs ie 56s. Od. 56s. 5d. 
a 2 LN eer sai 116s. 10d. 110s. Id. 
NE, 5.5 uc cis tice ning Wa Bivae ereccobue £2,728,725 £2,593,246 
FINANCIAL 
Taxation and State’s share of profits—estimated ..  £1,502,500 £1,434,000 
NS 6. 9 x00. dinate .dtcdo.¢.eisle «URE AAA £410,289 £381,721 
DEVELOPMENT 
SN ouch toes nnty Airadgr tangiaa ais 28,202 29,409 
eS Dalat 5 Grh.ca ain atesten aves setae 4,165 3,385 
ads 6 oh'y mare a Kvecb oaen tle bp ve 3, 620 2,840 
POTGOMIRGE PAVEDEty ... 2.2... cece cece eens 86. 9 83.9 
Average value—dwt. perton ................. = 196.99 
I tL EG jet ann wes hind-ben er doko 8.67 7.86 
ee tee ocala sp CE eT eT 1,204 1,548 


Included in the development details given above are the following results 
obtained in the No. 3 shaft area. 


ES aad Sn cues thud ba3.oua a a Kwe e 12,650 12,868 

ins ade auciiiewe bine phere Saka 1,880 1,275 

I ed kcn ld bona di a) 09 50 ones AS cae 1,635 1,110 

Percentage payability .............cceeeccees 87.0 87.1 

Average value—inch-dwt. ................... 1,031 1,501 
SHAFT SINKIN 


No. 1 Ventilation Shaft 
Footage sunk in quarter 1,706 feet, the depth to date being 1,706 feet. 
AREA SOUTH OF VAAL RIVER 
Borehole Results 
The following results were obtained in Borehole G.Z.1 situated on the com- 
mon boundary of the farms Grootvadersbosch No. 470 and Zuiping No. 394, in 
the district of Viljoenskroon, drilled by Free State Development and Investment 
Corporation Limited on joint account with this company. 
The Vaal Reef was intersected at a depth of 6,991 feet and six deflections were 
made. Recovery of core was complete in the original intersection and the third 
deflection. The following tabulation sets out the values obtained. 





Width Inch- 
Dvt. (inches) dwt. 
Original intersection 5.16 \ 172 
Ist deflection ......... 18.89 26.9 508 
ais seieninotyneniiiebmies Parana 29.20 27.9 815 
| RR a 2.68 30.9 83 
i 245: Aaaita.osoeeinin: 0 Rar thrsspnes 13.44 25.0 336 
atti Sa:0i6 sb dnbeich od ggth a widinet . 16.00 24.5 392 
xx ie io 00:00:00 16-4/0:b 90 so 8.61 30.9 266 


Additional Borehole 
he company has agreed to participate jointly with Free State Development 
and Investment Corporation Limited in the drilling by that corporation of an 
additional borehole, G.Z.2, to be sited on the common boundary of the farms 
Grootvadersbosch No. 470 and Zuiping No. 394, at a point approximately 9,000 
feet south of borehole G.Z.1. 
LEASE AREA 
Borehole Result 
The drilling of borehole AL4, sited in the extreme north-eastern section of the 
lease area on the farm Lotgeval, was completed in October, 1960. The borehole 
intersected a fault at a depth of 4,100 feet, passed into footwall quartzites, and was 
stopped at a depth of 6,066 feet in intrusive diorite. 
URANIUM 
Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission, and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale of 
South Africa’s uranium oxide. Negotiations are now pre ding on new agr 
to give effect to these discussions. These agreements have not ‘yet been concluded, 
but shareholders will be advised of the new arrangements as soon as possible. 
uranium content of the company’s residue slimes has not been sufficient 
- enable it to participate in the Orange Free State Joint Uranium Production 
heme. 








BRAKPAN MINES, LIMITED 


Quarter Quarter 
ended 3ist ended 30th 


OPERATING RESULTS December, September, 
old 1960 1960 
Ss oS aro 750 a pot aendbeeee eines 434,000 434,000 
Oe SPARE IER GE TE CET REET ER LL 53,096 52,433 
ee Seer eer 2.45 2.42 
EIR IO 6 ono :o a6 0d qotwisrece spies. ause mas 28s. 9d. 28s. 5d. 
RID. 0.0 0.s'n.ss twewanedeat.duic 2s. 4d. Is. 10d. 
EE ns cea c.s cpieloure cleo t eine nea & £51,173 £39,601 


The estimated total working profit for the year ended 31st December, 1960, 
was £163,563 (31st December, 1959—£128,136). 


FINANCIAL 
Taxation and State’s share of profits—estimated .. £9,800 £3,241 
is ois o.0.0.05 dbinacemededhnene re £2,819 o> 
DEVELOPMENT 
INLD 5 .isny 0'0'S $90 kwh vse eae ESD be 5,885 6,915 
EES, id.06:5 00d ems pu'eals bombs os be ceed 3,845 5,040 
EN sia o:0 0.0 cen so Wsine essing Coase EN 635 760 
Percentage payability ..............0.0seeees 16.5 15.1 
Average value—dwt. perton ................. 11.30 9.27 
on. 6 a cb nh wh side bn.5sewt canbe 75.29 74.85 
Rs oi 5.5.55 01015005 00 ewieeey mene 851 4 
3ist Dec., 31st Dec., 
om a 19 19 
ete Ei ana s aes died ss acerbe wees 1,340,000 1,593,000 
pee ER ie ery Te 4.87 4. 
Stoping width—inches ................e-00- 56.32 53.59 
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WELKOM GOLD MINING COMPANY, 
LIMITED 





Quarter Quarter 
ended 3ist ended 30th 


OPERATING RESULTS December, September, 





60 
Na sei eee as Sara uaak ia x pi 294,000 302,000 
ite Th Pov eG dlesa bt Ov views 6 theacordie trace 93,604 95,781 
IIE, goss occ cece cascdsaccees 6.37 6.34 
OID oo soa veawecdcocsicessvcc 65s. 3d. 63s. 5d. 
SS ee ee ee 15s. 7d. 16s. Od 
Uranium (Joint Production Scheme) 
es on oc cds ccc ecccte ve dvae seid 60,271 63,731 
Yield per ton on lb. apportioned .............. 0.261 0.274 
WORKING RESULTS 
Gold—Working ESS EE a oe eae ie £229,702 £241,877 
Uranium (estimated) 
EE se ncn spo igre Mises Sound fas £133,253 £118,929 
Working profit ..... £172,800 £172,496 
Total Working Profit £402,502 £414,373 
FINANCIAL 


Capital Expenditure—Gold and uranium, including 

contribution towards capital cost of Pres. Steyn 

uranium plant, less recoupments............... Cr, £16,570 £16,670 
Taxation 

No taxation and no share of profits are as yet payable to the State. 
Interest charges (excluding interest on Uranium 


Ts Oh Roda telbeedce bee ks O46 Scaécwe £40,500 £51,006 
Loan repayments 
ee re Se £4,829 £262,578 
Uranium Loans (comprising redemption and 
li sk I A i a a A py aid £127,645 £127,646 
DEVELOPMENT 
gS a a a 20,789 20,269 
aaa ISS a SR 5,000 4,830 
ee een 3,675 3,805 
Percentage payability (gold)................... 73.5 78.8 
Average gold value—dwt. perton ............ 88.91 70.40 
Average uranium oxide value—Ib. perton ..... 3.27 2.83 
ree m,n kg ay oc 6 vice siws 5.45 6.64 
ES ns Ss ec cncbececcsies 485 467 
na eg en wb ene 17.84 18.77 
URANIUM 


Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission, and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale of 
South Africa’s uranium oxide. Negotiations are now prc g on new agr 
to give effect to these disc These agr have not yet been concluded, 
but shareholders will be advised of the new arrangements as soon as possible. 











VAAL REEFS EXPLORATION AND 
MINING COMPANY, LIMITED 





Quarter Quarter 
ended 3ist ended 30th 


OPERATING RESULTS December, September, 
Id 960 1960 


IE PHU wai 165, a's Fic sivieledediouetne shed 306,000 309,500 
MM PGCE cic ics codecs deo eset eects 141,751 140,286 
ee SENG hoe aren 9.26 9.07 
NS ROA are or err 66s. 5d. 65s. 5d. 
oo rn re 51s. 4d. 48s. Od. 
Uranium 
Uranium oxide produced—Ib. ................ 110,251 167,297 
Yield per ton treated—Ib. ................... 0.758 0.723 
WORKING RESULTS 
Gold—Working profit ....................0000e £785,248 £742,397 
Uranium (estimated) 
ee ee ea £124,288 £118,698 
EE Sere ta ro'e's bisb a6 0:46: Selves £423,079 £418,401 
Total Working Profit .....................000485 £1,208,327 £1,160,798 


The estimated total working profit for the year ended 31st December, 1960, 
was £4,578,451 (31st December, 1959, £4,333,978). 
FINANCIAL 


No taxation and no share of profits are as yet payable to the State. 


og i. cd eee 00 «0.00 tee 0-s o'be £790,818 £656,099 
Uranium Loan Repayments (including interest)... . . £70,158 £70,158 
DEVELOPMENT 
EE vices ccdepcccbetenescegscece 26,704 25,364 
EO cccicbck bs boecek ae tancele.e nee 8,420 6,850 
SES Ohad orc 4's vis be kno 5.410 60.0 se c'saee 495 5,450 
Percentages payability ............... ccc ees 7.1 A 
Average gold value—dwt. perton ............ 63.25 72.61 
Average Uranium oxide value—lIb. perton .... 4.89 5.02 
Es i. ak 5 ook ore chet esecees 10.53 8.58 
en oe te as acasececens 666 623 
tare IT FS cc ee habeiwergs scott. 51.52 43.06 
SHAFT SINKING 


No. 2 Ventilation Shaft 
The shaft was sunk 236 feet to a depth of 6,868 feet yoo depth). 
st Dec., 31st Dec., 





= —epgatlae 1960 1959 
er adc thd wks abaia-s ev aa oe b n4:3 bial 3,325,000 2,950,000 

mobs gold value—dwt. 9.86 9.36 
Stoping width—inches ..... - 40.00 39.76 
Average uranium oxide value— RENE Rae 0.797 0.744 


URANIUM 

Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission, and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale of 
South Africa’s uranium oxide. Negotiations are now proceeding on new agres- 
ments to give effect to these discussions. These agreements have not yet been 
concluded, but shareholders will be advised of the new arrangements as soon as 


possible. 


DAGGAFONTEIN MINES, LIMITED 





Quarter Quarter 
ended 3ist ended 30th 


— RESULTS December, September, 
old 






1960 1960 
NRA ee ee ny pom 660,000 691,000 
Ounces fine ....... zs 133,721 139,975 
SS ere eee are 4.05 4.05 
I oad. is a a-es. 66a. pi0 o-n's os tiareiond 3ls. 4d. 3ls. Id. 
ee ee 20s. 2d. 19s. 7d. 
Uranium 
Uranium oxide produced—Ib. ................ 136,737 127,922 
Yield per ton treated—Ib. ................... 0.355 0.364 
WORKING RESULTS 
nnn ee eee eee eee £664,424 £676,643 
Uranium (Estimated)— 
a ses akid sis aitevee ote a ease £201,738 £216,340 
ER isn bach Pua ah s-4 hy’ e'sivtas-gtaverere- alec £378,447 £370,497 
Sulphuric Acid—Working profit ................. £46,157 £46,132 
| Se eee Te £1,089, 028 £1,093,272 


The estimated total working profit for the year ended 31st December, 1960, 
was £4,399,264 (31st December, 1959—£4,462,286). 
FINANCIAL 

Taxation and State’s share of profits—estimated 
Uranium Loan Repayments (including interest)... . . 
NN 52.51, 57S e's Wie Se cae a's ee ase ee 


£614,895 £614,964 
£140,776 £140,776 
Cr. £3,379 Cr. £15,176 





DEVELOPMENT 
Main Reef Leader 
cen ck dade tcddwehacdcpaae tan 4,518 4,461 
ED AS aituanga Sak Ceh ove Setar ewne 3,850 4,020 
I ess oc Sica. bd eae,4 ss Shc ec bd ae 1,675 1,800 
I 0 dc a Sis ae Sele o idins< 9.4 opie 43.5 44.8 
Average gold value—dwt. perton ............ 19.55 22.07 
eons Ss has chase Onwid ee as p.d 8 19.16 18.59 
Equivalent imci-dwt. ..........cccecceccscees 375 410 
Kimberley Reef 
I ai bach Cina aces One o aare Woes 4,481 4,390 
Lh nal aus Aci dieiid k RAAOEA 4,080 3,950 
ES I I i a ne ar 1,545 1,675 
I EOP ETE 37.9 42.4 
Average gold value—dwt. perton ............ 12.89 12.70 
Average uranium oxide value—lb. perton ..... 1.15 1.02 
a a a A RR wr 29.56 39.47 
Equivalent inch-dwt. ¥ dat 381 501 
Equivalent inch-lb. 34.08 40.38 
3ist Dec., 31st Dec., 
ORE RESERVES 1960 1959 
roe ha has 6b is pdm nn bob eh <b 7,576,200 8,847,500 
} an SOMERS, 55.9.4: 5 h-n0.0-K: a:s'0-ble.s.0 0: 5.10 5.15 
Stoping width—inches .................+.-- 43.52 43.29 
Average uranium oxide value—1b. (Kimberley Reef) 0.385 0.375 
URANIUM 


Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission, and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale of 
South Africa’s uranium oxide. Negotiations are now proceeding on new agree- 
ments to give effect to these discussions. These agreements have not yet been 
a but shareholders will be advised of the new arrangements as soon as 
possible 








THE SOUTH AFRICAN LAND AND 
EXPLORATION COMPANY, LIMITED 


Quarter Quarter 
ended 3lst ended 30th 


a ran RESULTS December, oe 
i) 


1960 
ERE ic cp atsepuse tears d dawns odaa 297,500 300,000 
NS ins Sk sb bene pda eo beehs-bek ads 61,794 62,263 
eCPM O er rae 4.15 4.15 
EE ccna ccnp ain nceseinniesnes 42s. 5d. 4is. lid 
I, on cle diacsiddibe sper .ne sake 10s. 4d. 10s. Od. 


ni ks ale alte app meee £154,094 £149,506 
The estimated total working profit for the year ended 31st December, 1960, 
was bee (31st December, 1959, £644,495). 


FIN 
Taxation and State’s share of profits—estimated ... £4,903 £1,905 
ERS CLE AC POET £170,876 £171,441 
DEVELOPMENT 

Mining Lease Area 
as ss Gils bp L bdKiw ae aos oiPaae 4,975 6,476 
is EE o's 6:d:0'4'b.6:5%.0lo. 00060668440 3,485 4,460 
ii ne,-b Sine ka ait sstea abe 05 © 1,415 1,715 
hn 65 55 6 onc's 0:0: 614.8 oped edie 40.6 38.5 
Average value—dwt. perton ................. 15.13 13.91 
LIS 8 50 Loti a sevens edreeee 27.55 28.89 
IIE ET TT ee 417 402 

Outside Mining Lease Area—(Withok No. 131 I.R.) 
EL 5.5 6.6.0.0:05-Sie ane ta seeendoseses 7,700 11,647 
GEES. abe wees eee den tabes 0 3,615 4,515 
cies ins owe kao sled 1,250 1,865 
Pepcemtnge payebliity ..... 22. ccc cece ccccccns ‘ 41. 
Average value—dwt. per ton 19.45 25.83 
Width—inches ............. sak 28.27 24.64 
Equivalent inch-dwt. ........... : 550 636 





No. 3 SHAFT SYSTEM 
During the quarter No. 3A shaft was sunk 1,085 feet to a depth of 3,687 feet 
below the collar. 


31st Dec., 31st Dec., 

ORE RESERVES 1960 1959 
IRR ts eich ac) + owing sas besiaih 3,344,300 3,569,500 
Average value—dwt. .........0...:eeeeeeeees 6.13 5.93 
Stoping width—inches ...........ccccseccces 44.61 44.58 
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PRESIDENT BRAND GOLD MINING 
COMPANY, LIMITED 


Quarter Quarter 

ended 31st ended 30th 

OPERATING RESULTS December, September, 
old 1960 19 

RIE fi hoe ek ng a. oad ons sche «ns uitede 352,000 352,500 

RIE sites Rite suse nian saw, crcibe ss cna b ope de 280,736 285,589 

I Gi 6 05.6440 eis sa Gas oan cs 15.95 16.20 

TS ERO er 62s. 1d. 61s. 7d. 

I aca arg tar ich ioc ob 0 WA Ma 140s. 8d. 141s. 3d. 

Uranium (Joint Production Scheme) 
SELINA ETE $4,288 57,509 


Yield per ton on lb. apportioned .............. 0.203 0.219 
WORKING RESULTS 


eT | er aes ree ree £2,475,239  £2,490,064 
Uranium (estimated) 
IIIS 5555.55: 4, 4:5i8 0 -aproia ainn t¥5 owe 5h £156,527 £120,506 
Eo 6.6 ts anbkd ee ew AA BRO £131,150 £130,765 
NS ee £2,606,389 £2,620,829 
FINANCIAL 
Taxation and State’s Share of Profit (estimated) £1,268,250 £1,169,000 
Capital Expenditure—Gold and uranium including 
contributions towards capital cost of President 
Steyn and Welkom uranium plants ............ £416,526 £640,460 
DEVELOPMENT 
I ss, 5s cab ieneeuseacsak es koe 21,156 19,329 
IY ancsinins k-a:dcae 44:5 dd Orhb.6 oo 0.5 045-6 % 2,405 2,550 
NS Shia aoe w'k 5 aN et kdebew eye nv.oas 1,940 2,270 
EIS Pr er roe ee 80. 89.0 
Average gold value—dwt. perton ............ 108.67 152.46 
Average uranium oxide value—lb. me OE oases 2.33 2.79 
NIN hi Fi5 iS teinud wis 0\6.40:b:0 4.0. «-0is/6-0.4 o:055.0 _ 6.49 5.84 
eS ee eee 705 890 
I wee bbe 0e,e wan of eieeied a 15.09 16.28 


BOREHOLE RESULT 

During the quarter under review the following information was published 
regarding the reef intersection in borehole S.P.7: 

Borehole S.P.7 on the farm Stuirmanspan, situated 6,900 feet due south of 
No. 2 Sub-Vertical shaft, intersected the Basal Reef at a depth of 5,849 feet, 
assaying 3.03 dwt. of gold per ton, over a width of 13.5 inches, equivalent to 41 
inch-dwt. 

A hanging wall leader intersected at 5,846 feet assayed 7.7 dwt. per ton, overa 
width of 8.5 inches, equivalent to 65 inch-dwt. 

The core was very sheared, but core recovery was complete. 

In two deflections the Basal Reef was intersected, with the following results: 

First deflection: At 5,846 feet, assaying 0.4 dwt. ‘of gold per ton over a cor- 
rected width of 10.9 inches, equivalent to 4 inch-dwt. 

Second deflection: At a depth of 5,851 feet, assaying 29.3 dwt. of gold 
per ton over a corrected width of 5.2 inches, equivalent to 152 inch-dwt. 
URANIUM 

Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission, and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale of 
South Africa’s uranium oxide. Negotiations are now proceeding on new agreements 
to give effect to these discussions. These agreements have not yet been concluded, 
but shareholders will be advised of the new arrangements as soon as possible. 





WESTERN REEFS EXPLORATION AND 
DEVELOPMENT COMPANY, LIMITED 





Quarter Quarter 

ended 3ist ended 30th 

OPERATING RESULTS December, September, 
Gold 1960 1960 
SE kee cee ali 1,500 425,500 
I i istace. sys Sai a 06101 oanten oa eAle rebel 115,105 120,767 
PEE Pay ere eee §.73 5.68 
NE ove ivics sevsccececsiooscces 54s. 5d. $2s. 3d. 
are ree es 18s. 5d. 18s. 9d. 





WESTERN REEFS EXPLORATION AND 
DEVELOPMENT COMPANY, LIMITED—Continued 





Uranium 
Uranium oxide produced—ib. ................ 168,311 159,373 
Yield perton treated —Ib. .......wccccccccces 0.359 0.343 
WORKING RESULTS 
Geld —WOTKINE PION... ec ccc cesceees £369,702 £399,755 
Uranium (estimated) 
I 5 cnt 4:6 65> esibaws ok hda nus £279,412 £273,790 
0S Eee errr, eee a £427,174 £432,407 
Sulphuric acid 
ai a ae mae ee anny £49,213 £48,312 
IIE 5 is 6\5.5 5.05-0:5'c'u:k.0d6%044000000 £846,089 £880,474 


The estimated total working profit for the year ended 31st December, 1960, 
was £3,490,585 (31st December, 1959-—£3,195,754). 
FINANCIAL 





Taxation and State’s share of profits—estimated ... £411,092 £101,00 

Uranium loan repayments (including interest) ..... £169,182 £169,182 

NE CU Sica c's b b0 nicwebe ow eidle bone £217,805 £99,820 

DEVELOPMENT 

Mining Lease Area (including Goedgenoeg area). 

(a) Ventersdorp Contact and Elsburg Reefs: 
IN Sr 54.5 5s hie aresh oa ange wih'o dia Fie 2,345 4,255 
a RR le ae is el a 745 1,300 
Feet payable .... oe 385 700 
Percentage payability $1.7 53.8 
Average gold value—dwt. perton ............ 11.48 9.56 
Average uranium oxide value—Ib. perton ..... 0.34 0.35 
5 Lak vena s bbe dabibeevadewen 39.26 51.36 
os ccc cccencctseaceecenece 451 491 
ES, on 5 6.2. 6,4. 4.4: 00 pepecsen oes 13.20 18.18 

(b) Vaal Ree’ 
IITs 0 0106-00 nadew same eed seis s-<s 10,163 10,672 
NL Ss. 5-0. sa boa Wh nie bntesind éeesine ail 3,485 3,170 
Liked neadindamern ee sak 2,355 1,990 
III oo inns os bo nin wbiceen cede os 67.6 62.8 
Average gold value—dwt. perton ............ 67.08 57.08 
Average uranium oxide value—Ib. perton ..... 4.26 3.79 
5.65 8 iiss Pane aos bakes dt dielees 10.61 9.59 
NS oie css wee be aekankeeeanhh 712 547 
NG os i sk pin nwie sn en See 45.22 36.36 


Nooitgedacht Area (including the portion over which an application for a 
mining lease has been made)—Results of development on Ventersdorp Contact 
and Elsburg Reefs. 





ED tn iacchele lays cee? Hagan swe 9,655 10,193 
IESE RES  E ee ere m Sy ory 3,325 4,300 
EN ins ches bd pO so004 b+. 0% 604 bere 1,395 2,670 
POTTER occ cc ve cveccccesncspecs 42.0 62.1 
Average gold value—dwt. perton ............ 10.67 11.87 
Average uranium oxide value—lb. perton ..... 0.35 0.35 
IE Gi, gk ackem su kia pive cae Sableve « 53.34 48.29 
EMR, occ cincspncccepesscuansrs 569 573 
gS 18.44 16.83 
31st Dec., 31st Dec., 
ORE RESERVES 1960 1959 
ete ek ile bsg Sb cmon aneah ae ee bens 4,146,600 4,573,200 
Average gold value—dwt. .......... 7. 6.85 
Average width—inches ............. Sat 44.02 45.06 
Average uranium oxide value—\b. 0.61 0.59 
Additional ore reserve developed in prospect 
licences outside mining lease area (Nooitgedacht 
area). 
eh etna Ra eamie th to eeedncdee eee 1,915, "e 1,137,300 
Average gold value—dwt. ................... 6.18 
Average width—inches ................0000:: a HH 57.01 
Average uranium oxide value—lb. ............ 0.23 0.22 
No. 4 SHAFT 


Construction work on the shaft collar and headgear foundations is well 
advanced and the shaft has been sunk a further 17 feet by the outside contractors 
to a depth of 82 feet below the collar. 

MINING LEASE 

The mining lease over an area of 622.3167 claims on the farm Goedgenoeg 
No. 433 in the district of Klerksdorp was registered on 31st December, 1960. 
URANIUM 

Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission, and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale of 
South Africa’s uranium oxide. Negotiations are now proceeding on new agree- 
ments to give effect to these discussions. These agreements have not yet been 
— but shareholders will be advised of the new arrangements as soon as 
possible. 





London Office 
12th January, 1961. 


: 40 Holborn Viaduct, E.C.1 


For and on behalf of 
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, LIMITED, 
R. V. PRITCHARD, Joint London Secretary. 











and capital expenditure was not appreciated 
early enough. Today it is, of course, 
generally the policy of all the groups, 
as far as possible to ensure that taxation 
and capital expenditure do not interfere 
with normal dividend growth. 


A New Factor in ‘‘ Break-Ups ”’ 


In the hands of a South African investor 
normal dividends are not taxable and 
there is no great advantage to him in 
receiving capital repayments from a mine 


entering the final stages of “ break-up ”, 
so that differences of opinion can well 
arise at company meetings between the 
interests of British and South African 
investors. 

Thus there are at present in South 
Africa some investment companies which 
by their articles of association are pre- 
vented from distributing to their share- 
holders in the form of dividend any 
revenue received by them as capital 
repayments. These companies therefore: 
prefer a continuing dividend to the very 
final stages of a mine’s operation, and 
their holdings in a number of the break-up 


mines are such that they have been able 
to insist that no capital repayments are 
made. 

Thus the British investor looking par- 
ticularly for tax-free capital repayments 
must ensure that these repayments are 
not likely to be blocked by South African 
investors. It appears at present that 
the only manner in which this problem 
could be overcome is if the holdings of 
such investment companies were to be 
bought out en bloc. 


(Continued on page 26) 
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JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, 
LIMITED GROUP ’ 
MINING COMPANIES’ REPORTS FOR THE QUARTER ENDED 3ist December, 1960 
WITH COMPARATIVE FIGURES FOR THE PREVIOUS QUARTER. 
(All Companies mentioned are incorporated in the Union of South Africa) 
GENERAL REMARKS—The development values are the actual results of the sampling of development work on reef ; no allowance has been made for 
modifications which may be necessary when computing ore reserves. 
£ 
THE RANDFONTEIN ESTATES GOLD MINING COMPANY, WITWATERSRAND, LIMITED p 
C 
Pp 
TOBUBRD CAPTEAL, 6.0.0.0 once cicccvccccnss £4,063,553 URANIUM LOANS tl 
(Divided into 4,063,553 shares of £1 each, fully paid) Balance of Loans outstanding at end of Quarter. £3,022,852 £3,206,345 7 
PEEL oer Na ee 7 
DEVELOPMENT 5 
Quarter Quarter Total Development—feet ...........0..00000- 25,954 26,760 
ended ended NAA N 
OPERATIONS 31st Dec., 30th Sept., Gold Division 
Gold Division 1960 1960 tne ee la babs von sindedas ssa ee Rane e bo 
Se EE ee ee Ea 48,000 72,000 ampled—feet ......... +... seeeeeeeeeeeeees 
Gold Produced—ounces fine ................. 8,040 14,530 oe 7 Ra eS PSN = = 
Yield per ton milled—dwts. ..............0... 3.350 4.036 i lela el ea 79 86 
arse Subs w:p saa kiebedeeeeees 257s. Sd. 249s. Sd. Width “aie he 5 sake agian Sedan Ae Wh ghtatiadeon age 36 40 
Revenue per ton milled ......... 43s: ld. 52s. 4d. I i. 4 og 5 Sk i te tg 284 344 
Cost per ton milled ........... 43s. Id. 50s. 4d. EE aie Ne ah esc omane mole Fae > Stiere & 5's 
Profit per ton milled 10d. 2s. Od Uranium Division—Bird Reef Series 4 
Revenue from Gold and Sundry Revenue... . .. £105,411 £188,458 eee 25,890 26,131 a 
Eo Se errr mae 103,480 181,198 : 
Sampled: P 
PERATING PROFIT ..................... £1,931 £7,260 Ri ed GOES BiAie Win Sree bai sito west: ese inioinnditielys aii §,375 6,045 
a . be a agg te = V 
i ivisi Value—go SE ee nee ‘ x 
Pweg Width—inches ...... 21 i9 7 
Ga tise 9.2 65.0, oie nga. Geidieividd sie erenjs 435,000 430,000 Inch-lbs.—uranium . ons 48 49 o 
Cost perton milled .....................-... 78s. 2d. 79s. 5d. NE ae cc chiara cape ao at 78 16 
Uranium Oxide produced—ibs. .............. 452,041 446,027 e 
Yield per ton milled—Ib. .................... 1,039 1,037 Payable: 
Uranium Oxide sold—lIbs. ................... 446,550 446,027 ea ti ll papa Ris Niles PI Bie a *2,735 *3,070 nS 
Gold produced—ounces fine ................. 21,447 22,629 oe tH orn a bcc sars Ca Waceaace+ 216 51 51 u 
Yield per ton milled—dwts. .................. -986 1.053 Value—uranium—lbs. 3.4 3.5 a 
Revenue from Uranium Oxide sold, subject to Value — gold—dwts.. . 5.7 5.4 u 
MMR. ccc cscs s ness cases £2,091,176 £2,092,851 Width—inches ...... 20 19 t 
Less: Net Mine Working Costs (i.e. after deduct- Inch-lbs.—uranium : 68 67 
ing Sundry Revenue and Revenue from Gold i a eR erat ails oan 114 103 r 
in Uranium Ore) and Treatment Costs attri- c 
butable to Uranium Oxide sold ............ 1,630,782 1,642,018 At At 
ORE RESERVES 31st Dec., 31st Dec., 
Profit on Uranium Oxide sold................. £460,394 £450,833 Gold Division 1960 1959 
Net Revenue from Acid sold ................. 58,219 57,413 ICUs as 2s cebw ht Cue b sceavaustswarcnen 100,000 285,000 
—_ ———— SIRE OREES GUS eine ee en ae 4.9 4.7 
OPERATING PROFIT ..................... £518,613 £508,246 ES Pe ry 47 51 
- I eS sas aicncash le ada '0.a:0.4:0'4.0.5 Apa 230 240 
RESULTS OF OPERATIONS Uranion Divisice 
Combined Operating Profit for quarter—Gold and Eg it a i TR te Gna aie ari re *2,007,000 *1,921,000 
UIE 5.6. Sicia'dc 0 te digiain a sres-ao atte £520,544 £515,506 EEN. 55.5 6 5.6.0.4 piv 00,0009 4 1.3 1.3 
This Last ee ee EE a ee re 1.6 1.7 
Less: Quarter Quarter tc EBS ee ree ree 32 32 
Estimated Taxation ....... £146,000 £141,000 Inch-lbs.—uranium ................e00eeee0- 42 42 
Contribution towards cost of PN 506 Kia 'a.c's 6ks'ed Sa cleass evdess 51 54 
Atomic Energy Board’s 
jenn Research wey 14.303 14.413 * In the case of the Uranium Division payability is based on the combined Gold 
Provision for Interest on and and Uranium content. P 
— of Uranium 215.086 215.086 ‘ pam Deon have taken place between representatives of the I 
eee ty ‘¢ outh African Atomic Energy Board, the United States Atomic Energy Com- | 
Capital Expenditure ...... 8783 6,351 384.172 376.859 | mission and the United Kingdom Atomic Energy Authority on new arrangements 
i r for the sale of South Africa’s uranium oxide. Negotiations are now proceeding 
— — —_——— on new agreements to give effect to the discussions. These agreements have not 
BALANCE OF PROFIT FOR QUARTER ....... £136,372 £138,656 yet been concluded but shareholders will be advised of the new arrangements 
as soon as possible. i 
2 
GOVERNMENT GOLD MINING AREAS (Modderfontein) CONSOLIDATED LIMITED : 
| Re nee £70,000 Net Revenue from Gold Mining, Treatment of old 
(Divided into 5,600,000 shares of 3d. each, fully paid) residues and Salvage Operations and Sundry i 
eS i SB ei ee ae £683 £1,075 
Net Rewenue from Pyrite ...............0.0000- 79,368 79,451 ‘ 
TOTAL PROFIT FOR QUARTER ............ £80,051 £80,526 
Quarter Quarter This Last 
ended ended Less: Quarter Quarter 
31st Dec., 30th Sept., Estimated Taxation and Govern- 
OPERATIONS 1960 1960 ment Share of Profits ........ £13,200 £13,200 
Provision for Interest on and 
RI ia og up dus, sins 3 ws 6:4 ab bein © 157,000 158,000 repayment of Pyrite Loans. 10,350 10,350 
Gold recovered from current milling—ounces fine 26,066 26,865 Capital Expenditure ........ Nil Nil 
Recovery per aoaue. Pes Bets sae st spot +e ro aaa 23,550 23,550 ! 
Gold recovered from old residues—ounces fine ... 393 . aay yet —e 
¥ ‘ wana BALANCE OF PROFIT FOR QUARTER ....... £56,501 £56,976 F 
LTS OF OPERATIONS 
aca PYRITE LOANS N 
Revenue from Gold, Silver and Osmiridium, includ- Balance of Loans outstanding at end of quarter ... £143,660 £152,507 
ing revenue from sales of gold derived from the ‘ 
treatment of old — WET Sie dia seniclerd Riya wnieie gs £386,086 £401,915 | DEVELOPMENT 
Rents and Sundry Revenue ....... 9,112 10,162 Total Development—feet .....................5 Nil Nil I 
Revenue from Sales of Salvaged Plant and Equip- At At 
a a: ag ele han AMR BRS SE de sae E> a 6,789 5,060 one niin 31st Dec., 31st Dec., t 
19 i 
£401,987 = £417,137 ey wT 2s css s ttn sab clense s<in38is 152,000 328,000 j ’ 
i PND... . 60500 abs bee ce eeeude 401,304 416,062 NS 2 8 5 So Nn 5:0:0 sists n-ne. bine’ eee bie 6.2 5.9 I 
oa ED a cas wie a aw padtidsich uno 72 71 
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WESTERN AREAS GOLD MINING COMPANY 
LIMITED 





AUTHORISED AND ISSUED CAPITAL ... £8,270,000. 0.0. 
PR COON oo 55 os 5006 0 00s pvlsvne els £6,580,423.12.6. 


(Divided into 12,034,463 units of stock of 10s. each, fully paid, 
and 4,505,537 shares of 10s. each, 2s. 6d. per share paid.) 


During the quarter under review the paid up capital was increased from 
£4,890,847 5s. Od. to £6,580,423 12s. 6d. by the call in December, 1960, of 7s. 6d. 
per share on one-half of the 9,011,074 then partly paid shares. Progress at the mine 
is ahead of the schedule drawn up at the time of the flotation of the company. 
Development has coramenced and it is likely that the mine will be brought into 
production at least twelve months earlier than was originally estimated. While 
the originally estimated total cost of bringing the mine into production remains 
unchanged, the satisfactory progress at the mine has resulted in a rapid absorption 
of funds and arrangements have now been made to call up on Ist March, 1961, 
7s. 6d. per share on 3,970,761 partly paid shares, yielding the sum of £1,489,035. 


SHAFT SINKING AND EQUIPPING: 
Main Shaft 
Shaft Sinking 


3h bat sd b/vknbec ache 6.0) aes oe.s ge eels 944 feet 

Depth at 3ist December, 1960) ...... 1... cece cece cees 4,507 feet 
Concrete Lining 

FN FEET T ET, CET EE Le 930 feet 

Depth at 3ist December, 1960 .... 1... cece cece cca eces 4,455 feet 
Estimated Gnal depth of Ghat .........0...--sersesiseciese> 5,000 feet 


Four main stations, viz., 41, 43 45 and 48 levels at elevations of 3,615, 3,840, 
4,080 and 4,335 feet below collar were cut and concreted. In addition the first 
and second intermediate loading stations were excavated and concreted. 

The total footage advanced during the quarter on station cutting and develop- 
ment incidental to station layout was 1,565 feet. 

Ventilation Shaft 

Development commenced at this shaft in October 1960 on 36 and 38 levels. 
The total footage accomplished during the quarter on these two levels, including, 
ore passes and development incidental to station layout, amounted to 3,615 feet 

On 38 level, Ventersdorp Contact Reef and Elsburg Conglomerates were 
exposed in a number of development ends in the Shaft Pillar Area. 

In 38 Main Crosscut North the Ventersdorp Contact Reef was exposed and 
also the Elsburg Conglomerates over a horizontal distance of 315 feet. The 
thickness of the Elsburg Conglomerates was approximately 67 feet measured 
at right angles to the plane of the reef bands intersected. This measurement 
includes waste bands between the conglomerates. The total thickness of the reef 
bands excluding the internal waste was approximately 48 feet. 

The results of the sampling of the reef bands in 38 Main Crosscut North 
referred to above, given in the order of their succession from the Ventersdorp 
Contact Reef downwards were as follows: 


Distance Average 


Sampled Reef Average Average 


Development Reef on Reef Width Value Inch- 
End Feet Inches Dwts. dwts. 
38 Main Crosscut Ventersdorp 
North Contact 15 83 9.3 771 
Reef 
Elsburg 30 87 16.6 1,444 
Bands 15 120 6.4 768 
15 64 2.8 179 
10 29 3.0 87 
10 23 0.5 12 
10 59 5.1 301 
35 49 1.8 88 
20 25 2.5 63 
50 116 2.6 302 


The individual results of the sampling of various intersections of Ventersdorp 
Contact Reef and of Elsburg Bands in other excavations are given below. The 
Elsburg Bands have not as yet been correlated. 


Distance Average 


Sampled Reef Average Average 


Development Reef on Reef Width Value Inch- 

n Feet Inches Dwts. dwts. 

38 Orepass Sink Elsburg 5 716 20.5 1,558 
5 82 4.5 369 

38-36 Orepass VCR. 5 68 0.5 34 
pass Elsburg 5 76 18.0 1,368 

5 100 3.3 330 

38 Crosscut Elsburg 5 40 1.7 68 
No. | 25 27 3.5 94 

10 40 3.3 132 

38 Crosscut Elsburg 5 52 2.8 146 
W No. 2 5 34 2.0 68 
38 Crosscut Elsburg 20 40 0.9 36 
S to Main Shaft 30 58 2.2 128 
15 66 6.2 409 

20 20 45 90 

30 22 2.7 59 

5 49 2.8 137 

25 90 1.7 153 

5 60 4.1 246 

25 41 3.7 152 


NON-EUROPEAN ACCOMMODATION: 
Work is nearing completion on the compound buildings to provide sufticient 
accommodation for the development and initial stoping period. 


MINE SERVICES: ; 
The work on the main compressor station, the cooling ponds and one of 
the main fans continues to make good progress. 


EXPENDITURE: 

Capital Expenditure during the quarter amounted to £592,000 bringing 
the total capital expenditure to 31st December, 1960, to £5,331,000, which sum 
includes expenditure incurred in establishing the mine as well as the cost of the 
Mining Lease, Freehold Property, Mineral Rights. Prospecting expenditure, 
preliminary and share issue expenses. 








FREDDIES CONSOLIDATED MINES, LIMITED 


lS a ee ee £16,359,913 
(Divided into 16,359,913 shares of £1 each, fully paid) 


Quarter Quarter 
ended ended 
OPERATIONS 31st Dec.. 30th Sept.. 
Gold 1960 1960 
I i od re te Saree. he 181,000 192,000 
Gold Produced—ounces fine ............... : 39.115 40,775 
Yield per ton milled—dwts. .............. sole 4.32 4.25 


SUN Jace ase a8 Gay 67s. Id. 64s. 5d. 
Uranium—O.F.S. Joint Production Scheme: 


Cost per ton milled 


Tonnage apportioned to this Company ..... ‘ 184,784 193,191 
Production apportioned—lbs. ............... $3,135 61,344 
Yield per ton on lbs. apportioned......... “> -288 .318 
Sales of Uranium Oxide—lbs. ............. - 53,135 61,344 


RESULTS OF OPERATIONS 


Revenue from Gold and Sundry Revenue...... £510,063 £521,565 
ee | Ce ed 607,286 618,537 
LOSS ON GOLD MINING .................... £97,223 £96,972 
Uranium — Revenue from Uranium sold (subject to 
OR a Lh £248,686 £236,339 
Less: Share of Joint Treatment Charges appor- 
tioned to this Company from O.F.S. Joint 
Production Scheme for the quarter ......... 101,911 99,258) 
146,775 137,081 
i eerie kicks died dale area 66 i's £49,552 £40, 109 
Deduct: Contribution towards capital cost ‘of 
O.F.S. Joint Production Scheme ......... 34,775 34,081 
TOTAL OPERATING PROFIT FOR QUARTER . £14,777 £6,028 
This Last 
Less: Quarter Quarter 
Interest payable on amounts 
advanced to the Company £12,042 £12,320 
Contribution towards cost of 
Atomic Energy Board's 
yomenng Research Pro- 
GE bo ulckA - i ve bebo 1,965 1,965 
Capital Eiseadbiess ay Witt Nil Nil 
-— 14,007 14,285 
EXCESS OF INCOME OVER EXPENDITURE 
FOR QUARTER (Last Quarter—Deficit) ...... £770 £8,257 
——- (Deficit) 





LOANS 

During the quarter under review, £50,000 was repaid to the National Finance 
Corporation of South Africa in reduction of the loan of £600,000 from that 
Corporation. The balance of the loan, namely, £550,000, is repayable in instalments 
which fall due between January and April 1961. As the cash resources of the 
Company are insufficient to meet these repayments, the Company has obtained 
short-term loan facilities from Johannesburg Consolidated Investment Company, 
Limited, to enable it to meet the repayments as they fall due. 


DEVELOPMENT 
Total Development—feet ......... sais diate 7,662 8.549 
Sampled: 
a Nis i ate na ts cn ahs, 0.058. 51005 0. Oe 665 1,645 
Value—gold—dwts.............. is dn 40.3 44.8 
Value—uranium—lbs....................0.. 3.8 3.1 
Width—inches ....... ’ : 6 6 
Inch-dwts.—gold ...... ebigted\setd fos 242 269 
Inch-lbs.—uranium ....... rie give whe Ke 23 19 
Payable: 
| RR ar CSR ES, 8, Bog ys eC ae : *355 *895 
Percentage........... $b s Gh eh ae Ee 53 54 
Value—gold—dwts.......... POA ci Mee 54.5 60.2 
Value—uranium—tbs.. . PRT IS 2 4.8 3.9 
EIR SE arg Sg 
Inch-dwts.—gold Mee oe te scck hae 327 361 
Inch-lbs.—uranium ...... igh we 29 23 
At At 
3ist Dec.. 31st Dec., 
ORE RESERVES 1960 1959 
WG e508 Di. Pivot _e seats *800,000 *1,005,000 
Value—gold—dwts. i as wala ‘ os kept 5.3 5.5 
Valence —2DS 4 oan oon os tent ewbieas ‘ 34 33 
Width inches........... pT ee ree eee 40 40 
oe than, ce he eee 212 220 


Inch-lbs.—uranium . 13. 
* Payability is based on the combined Gold and Uranium content. 


URANIUM 


Discussions have taken place between representatives of the South African 
Atomic Energy Board, the United States Atomic Energy Commission and the 
United Kingdom Atomic Energy Authority on new arrangements for the sale of 
South Africa’s uranium oxide. Negotiations are now proceeding on new agree- 
ments to give effect to the discussions. These agreements have not yet been con- 
cluded but shareholders will be advised of the new arrangements as soon as 
possible 
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THE EAST CHAMP D’OR GOLD MINING COMPANY LIMITED 
ISSUED CAPITAL ................-.-005: £259,875 URANIUM LOANS 
(Divided into 2,079,000 shares of 2s. 6d. each, fully paid) Balance of Loans outstanding at end of Quarter £57,547 £60,853 
Quarter Quarter 
‘ Rag ss a DEVELOPMENT 
st Dec., pt., Devel MINES, 6.5 sewis ile Gheclae sos beiee dot 2,728 2,748 
OPERATIONS 1960 1960 — 
I crash Zois poislelat nipren Daa Pesnen cs 37,600 36,500 Ong 1,640 1.875 
RMN ooo. 4.5 p vine singe en seee bens 52s. 3d. 52s. 6d. Ce idee the Pear ty its "1.7 
Uranium Oxide produced—lIbs. .............. 28,531 30,263 MMM ag. ssc aces y = 15 
Uranium Oxide sold—lIbs. ................... 28,531 30,263 |= ala aad a aa ale ec 16 is 
Yield per ton milled—Ib. .................... 759 829 “crc age ual le ae 27 6 
Gold produced—ounces fine ..........-.....- 920 1,029 rien: ~ a 22 3 
Yield per ton milled—dwt. .................. .489 564 ee es sree weve tape ns se 
RESULTS OF OPERATIONS Payable: 
Uranium Division : Fee *545 *590 
Revenue from Uranium Oxide sold, subject to EE “ts EDU LOLR R EP Me OEE 33 31 
SEE Pe eer eer ere, £140,649 £136,334 Mkts ie te 31 3.0 
Less: Net Mine Working Costs (i.e. after deducting | TONER oR i gala naa 27 2'6 
Sundry Revenue and Revenue from Gold in Width— inches ee ee eee oe ee 15 15 
Uranium Ore), Treatment Costs and Rental Seeing 47 45 
Charges «eee eee eee eee ce testes 118,392 113,705 RIPE occ careas eens cocceria 41 39 
£22,257 £22,629 
Gold Division At At 
Profit from the milling of 4,500 (last quarter, ORE RESERVES 31st Dec., 31st Dec., 
4,600) tons arising from reclamation operations Bird _ Series 1960 1959 
on the Main Reef series ................... 445 861 Le eae ere *84.000 *132,000 
TOTAL OPERATING PROFIT FOR QUARTER .. £22,702, £23,490 Yale gold di II 13 12 
Sai This Last. RR RR 29 30 
Quarter Quarter EEN Shoo connec cca eeleticos 23 27 
Estimated Taxation ....... £6,300 £6,800 EN a ee 35 36 
eo yg my et * Payability is based on the combined Gold and Uranium content. 
Uranium Research Pro- on _ 
III oo riaisds ¢ cinemens 
Provision for interest on and URANIUM 
repayment of Uranium Discussions have taken place between representatives of the South African 
ER ak: 3.0:5'4d.5 65.0518 3,905 3,905 Atomic Energy Board, the United States Atomic Energy Commission and the 
Capital Expenditure ...... Nil Nil United Kingdom Atomic Energy Authority on new arrangements for the sale of 
— 11,172 11,562 South Africa’s uranium oxide. Negotiations are now proceeding on new agree- 
ments to give effect to the discussions. These agreements have not yet been 
BALANCE OF PROFIT FOR QUARTER ....... £11,530 £11,928 concluded but shareholders will be advised of the new arrangements as soon as 











possible. 








10 & 11, Austin Friars, London, E.C.2. 
10th January, 1961. 


For and on behalf of, 
JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, LIMITED 
D. L. REYNOLDS, Secretary. 





SPAARWATER GOLD MINING 


COMPANY LIMITED 


(Incorporated in the Union of South Africa) 


REPORT OF THE DIRECTORS 
For the Quarter ended 31st December, pe 





Tons milled 
Total yield ounces fine Pe 
Total yield per ton (dwt.).................. 


Working Revenue £131,421 
Cost of Mining and Milling 103,014 


Excess of Revenue over Cost of Mining and 
Milling 28,407 
Expenditure on Development 24,814 


Working Profit 


Expenditure on Capital Account 
Se NNENNNNIN SS 5°52 GLa hiotwiatetera. cntie-a.e.o 


DEVELOPMENT 

Main Reef. The total footage advanced during the quarter amounted to 
2,889 feet. The footage sampled amounted to 2,710 feet, of which 810 feet, 
equal to 29.9 per cent proved payable at an average value of 7.8 dwt. per 
ton over an estimated stoping width of 46.3 inches, equivalent to 361 
inch-dwt. 

Not included above is 1,040 feet of development advanced by The Sub 
Nigel Limited in the Spaarwater lease area under a tribute agreement 
with that Company. The footage sampled amounted to 900 feet, of which 
240 feet, equal to 6.7 per cent, proved payable at an average value of 5.1 
dwt. per ton over an estimated stoping width of 40.3 inches, equivalent to 
206 inch-dwt. 

Western Section of Mine—Development in the Western Section con- 
tinued during the quarter. The footage sampled amounted to 1,800 feet, 
of which 415 feet, equal to 23.1 per cent, proved payable at an average 
value of 10.3 dwt. per ton over an estimated stoping width of 37.8 inches, 
equivalent to 389 inch-dwt. 

In addition, 676 feet were advanced under prospecting permission in the 
area outside the western boundary of the mine. The footage sampled 
amounted to 385 feet, of which feet, equal to 15.6 per cent, proved 
payable at an average value of 4.8 dwt. per ton over an estimated stoping 
width of 40.4 inches, equivalent to 194 inch-dwt. 

Development returns show the actual sampling results: adjustments which 
may be required when estimating ore reserves have not been applied. 

Ore Reserve at 31st December, 1960 

The ore reserve fully developed at 31st December, 1960, based on a 
pay limit calculated to conform approximately to existing conditions in 
respect of bos price and working costs is estimated to be 254,000 tons 
averaging 5.7 dwt. per ton over a stoping width of 36.9 inches, equivalent 


to 210 inch-dwt. 
By a + the Board, 
A. O’CONNOR, London Secretary. 
London Office: 120 Moorgate, samen, E.C.2. 
13th January, 1961. 





WITWATERSRAND NIGEL, 


LIMITED 


(Incorporated in the Union of South Africa) 





REPORT OF THE DIRECTORS 
For the Quarter ended 31st December, 1960 


PRODUCTION 


Tons Milled 
Yield (in oz. fine) 
Yield per Ton Milled (dwts.)............... 


Working Revenue £167,343 
Working Costs 153,014 


Working Profit 14,329 

Add: Sundry Revenue 2,025 

NET PROFIT £16,354 
(*232s. 4d. per oz. fine) 


CAPITAL EXPENDITURE 


There was a net spnpaem of Capital Expenditure during the Quarter 
amounting to £1,8 


DEVELO PMENT 


4,643 feet 
3,179 feet 
3,165 feet 


Development Footage 
Footage on Reef 
Footage Sampled 
The anaiile og 5 disclosures were as follows :— 
95 feet, or 28.3%, averaging 8.34 dwts. per ton over a width of 
29.31 inches, equivalent to 244 inch-dwts. 
(No allowance has been made in the above results for adjustments 
necessary before calculation of the corresponding Ore Reserve.) 
Development operations in the No. 3 Shaft area (Burghersright Reserve) 
were seriously hampered by the intersection of strong water-bearing 
fissures requiring cementation. 


By Order of the Board, 
E. A. O°CONNOR, London Secretary. 


London Office: 120 Moorgate, London, E.C.2. 
18th January, 1961. 





Su 
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GOLD FIELDS GROUP COMPANIES 


49 MOORGATE, LONDON, E.C.2. 





Directors’ Reports of Gold Mining Companies operating in the Union of South Africa, for Quarter 
ended 3ist December, 1960. 


(All Companies mentioned are incorporated in the Union of South Africa, unless otherwise stated.) 





WEST WITWATERSRAND AREAS LIMITED. 


The total footage drilled during the quarter amounted to 4,329 feet. The 
borehole situation at the end of December, 1960, is set out in the following tabula- 

















tion :— 
Depth 
Bore- in feet Advance Geological 
hole Farm at3ist during Division Rock Types 
No. Decem- Quarter Traversed Encountered 
ber, 1960 = (ft.) 
21 Reitfontein 8,898 1,083 Ventersdorp Lava and Ventersdorp 
No. 349 System Contact Reef Quartzites, 
Witwaters- grits, conglomerates and 
rand System intrusive 
22 Doornkloof 7,542 1,056 Witwaters- Quartzites, grits, con- 
No. 350 rand System glomerates and intrusive 
E.8K Kleinfontein 716 Nil _ _ 
No. 141 
E.8L Kleinfontein 4,303 701 Dolomite Dolomite, chert, car- 
No. 141 ries bonaceous shale and 
quartzite fault blocks 
Black Reef Quartzites and grits 
Series 
Witwaters- Argillaceous quartzites; 
rand System quartzites, grits and small 
pebble conglomerate 
bands 
E.10E Gerhard- 5,862 1,489 Witwaters- Quartzites, grits, con- 
minnebron rand System glomerates, shales, in- 


No. 139 trusives and mylonites 
Further details are as follows :— 


BOREHOLE No. 21—This borehole continued in Ventersdorp lava to a depth of 
8,490 feet, where it intersected the Ventersdorp Contact Reef assaying 41.2 dwt. 
over a corrected width of 32.0 inches, equivalent to 1,318 inch-dwt. Below the 
Ventersdorp Contact Reef the borehole proceeded in coarse-grained quartzites 
which probably belong to the Upper Witwatersrand System and contain occasional 
grits and narrow conglomerate bands. One of these bands, intersected at a depth of 
8,837 feet, assayed 4.7 dwt. over a corrected width of 65 inches, equivalent to 306 
inch-dwt. A further band, intersected at a depth of 8,849 feet, assayed 4.7 dwt. over 
a corrected width of 49 inches, equivalent to 230 inch-dwt. These reef bands are 
physically not robustly developed, but both contain carbon seams and a few specks 
of visible gold occur in the lower band. Core recovery was incomplete as the core 
was badly broken with considerable loss through grinding. 

eo of these reef bands must await the intersection of a recognisable 
marker. 

On completion of the borehole it will be deflected to obtain further inter- 
sections of these reef bands and also of the Ventersdorp Contact Reef. At 8,882 feet 
the borehole entered a syenitic intrusive within which it was still in progress at the 
end of the quarter. 


BOREHOLE No. 22.—Drilling in this borehole continued in coarse-grained 
quartzites containing grits and occasional small-pebble conglomerate bands. The 
gold content of these conglomerates is generally low, the best value disclosed, at a 
depth of 7,019 feet, being 4.9 dwt. per ton over a corrected width of 35.3 inches, 
equivalent to 173 inch-dwt. An intrusive occurred within the quartzites between 
7,124 and 7,194 feet, and at 7,463 feet the borehole entered a syenite intrusive 
within which drilling was still in progress at the end of the quarter. 


BOREHOLE No. E.8K—After the re-drilled borehole had reached a depth of 
470 feet the jumper drill was removed from the site and a diamond drill is presently 
being installed to continue the borehole. 


BOREHOLE No. E.8L—The formation traversed in this borehole consisted of 
dolomite with chert and carbonaceous shale bands to a depth of 3,950 feet. From 
3,829 to 3,920 feet there occur fault-blocks of Witwatersrand-type quartzite inter- 
spersed with blocks of dolomite. 

The Black Reef Series, or portion thereof, was intersected between 3,950 and 
3,970 feet. It comprises a succession of quartzites with some gritty bands with a 
negligible gold content. 

At 3,970 feet the borehole entered fine-grained quartzites interbedded with 
shaly bands which persist to a depth of 4,175 feet. These, fine-grained and shaly 
quartzites probably represent the lower portion of the Kimberley Shale horizon. 

Below 4,175 feet the quartzites become coarser grained and interspersed with 
narrow grit and small-pebble conglomerate bands with negligible gold content. 


BOREHOLE No. E.10E This borehole continued to a depth of 5,480 feet in 
Upper Witwatersrand coarse-grained quartzites, which contain grits and small- 
pebble conglomerate bands with negligible gold content, and which, between 
§,232 and 5,480 feet, are highly broken and contain much mylonite as well as 
several intrusives. At 5,480 feet the borehole passed into fine-grained quartzites 
which occur below the Carbon Leader horizon, and at 5,706 feet it entered shale 
which is probably the Jeppestown Top Shale. Drilling was still in progress within 
this shale at the end of the quarter and will be continued to the Jeppestown 
Amygdaloid to confirm the correlation. 

The Main Reef was not recognised in this borehole, and the Carbon Leader 
was not intersected. The latter, together with an unknown thickness of Upper 
Witwatersrand quartzites, was eliminated either at 5,480 feet or a short distance 
above. The advisability of deflecting the borehole to explore further for the 
Carbon Leader will be considered after drilling to the Jeppestown Amygdaloid has 
been completed. 


DIVIDEND—A dividend (No. 24) of 2s. per share was declared on 13th December, 
1960, payable on or about 17th February, 1961. 








RIETFONTEIN CONSOLIDATED MINES LTD. 


army a A 

ende ende 

OPERATIONS 31st Dec., 3ist Dec., 

: 1960 1960 

as dh oy 5 chiisjc oe koh aoe ak nee hae 43,000 183,500 
Total yield ounces fine...................00008 10,438 47,429 
Yield per ton milled (dwt.) ................... 4.855 5.169 
Working Revenue per ton milled .............. 62s. Od. 65s. Od. 
Working Expenditure per ton milled ........... 59s. Od. 58s. 7d 

















Working Profit per ton milled ................ 3s. Od. 6s. 5d 
WOE IE hi iio3y 550.0. hak} ctenadechs £133,351 £596,369 
WORRIED 2d icin sascccwsce soos 126,970 $37,265 
II 58 CinirG x 50 Fy hos. dn mpsucieo se dnd £6,381 £59,104 
Ce NII is. rc career atlas oluaebwane Nil £2,631 
ae ort osc vele dim. dc iseese Kaw ieee Nil £1,000 
DEVELOPMENT 
South Reef 
ae Sampled 220 1,590 
Payable—Footage 60 535 
Per Cent 27.3 33.6 
Stope Width (in.) ................ 44.6 45.6 
SI FoR icih 6 Gre Su lels ance ve aietee 268 287 
Main Reef 
NN 2. a. Sawn False ie ake 930 2,490 
eee 380 750 
Ni ahiccisan-sanan.cwesaae 40.9 30.1 
kL EE en ce 43.4 49.6 
ESS Se ras oe 443 466 
Total Development 
ne. wk. ere ee 4,620 15,323 
RI ne ss ooo) ec wic awe ae 1,690 5,085 
PN oo oso! d-0:0.40.0 oe ob ut 0 caine 520 1,595 
ESSER creer 30.8 31.4 
(ne ahha eee See eee 43.6 49.3 
Inch-dwt. 3 380 


Six broek 88 
Included in the total footage sampled for the quarter is 375 feet sampled 
on a hanging wall reef in the eastern area of the mine, of which 30 feet, equal 
to 8.0 per cent., proved payable, averaging 176 inch-dwt. over an estimated stoping 
width of 43.0 inches, and 165 feet sampled on North Reef, of which 50 feet, equal 
to 30.3 per cent., proved payable averaging 268 inch-dwt. over an estimated stoping 
width of 44.7 inches. 


ORE RESERVE at 31st December, 1960. 
Tonnage Inch-dwt. 
101,000 321 


REPAYMENT OF CAPITAL.—A repayment of capital (No. 6) of 7.2d. per share 
was declared on 13th December, 1960, payable on or about 17th February, 1961. 


——— STOPE 
Width (in.) Value (dwt./ton) 
56.4 5.7 





DOMINION REEFS (KLERKSDORP) LIMITED. 


(Incorporated in England) (Head Office: Johannesburg) 


Quarter ended 6 months ended 





PRODUCTION 31st Dec., 1960 3ist Dec., 1960 
Tons fromslimesdumps ........... 66,800 140,510 
Tons from Mine ................. 55,800 109,090 
Total tons treated inleaching plant .. . 122,600 249,600 
Total yield uranium oxide(Ib.) ...... 135,107 270,912 
Yield per ton treated uranium oxide (Ib.) 1.102 1.086 
Uranium oxide sold (Ib.) .......... 123,721 260,550 

*Working Revenue (subject to adjustment) £528,042 £1,062,911 

Working Expenditure— 

Mining and Milling ............. £136,181 £275,711 
Treatment Costs ................ 140,861 291,200 

———_ 277,042 —__ 566,911 

NN CIN 5.2 y's toe a bt bie eelen Witte £251,€0) £496,000 

* Includes revenue from gold. 

BRE ee oar ea eck ue Cee ie ay £106,329 £215,024 

NES DONO OE NUON: oisnc cee cisicccesdvecesss £4,321 £8,821 

CE UD a ck cdc vaccecevcscdecnsd £2,496 £10,846 

Uranium Loan Instalment .................. £79,844 £159,688 


URANIUM CONTRACT.— Discussions have taken place between representatives 
of the South African Atomic Energy Board, the United States Atomic Energy 
Commission and the United Kingdom Atomic Energy Authority on new arrange- 
ments for the sale of South Africa’s uranium oxide. Negotiations are now pro- 
ceeding on new agreements to give effect to these discussions. These agreements 
have not yet been concluded, but shareholders will be advised of the new arrange- 
ments as soon as possible. 


DEVELOPMENT 
Dominion Reef 


eas td dw op aees 3,291 7,625 
INSEE RTE ES Sh a 3,110 6,900 
eI 5. 5 do's nia.0d.d 0 0.b.ce csdice 2,540 4,960 
SS TE See ee 81.7 71.9 
Stone Width Gin.) ...... coco 36.0 36.4 
Inch-ib—Uranium oxide.......... 73.8 72.4 


DIVIDEND.—A dividend (No. 17) of 1s. 3d. per share was declared on 13th 
December, 1960, payable on or about 17th February, 1961. 
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VLAKFONTEIN GOLD MINING 
COMPANY LIMITED. 








Quarter Year 

ended 3ist ended 31st 
OPERATIONS Dec., 1960 Dec., 1960 
LDS vais 5 5:8 pes e'h'4 8 KGimiaib'k 3 152,000 617,000 
Total yield ounces fine .................. a: 53, 337 222,349 

Yield per ton milled (dwt.) .................. .281 7.20 
Working Revenue per ton milled .............. 928. “Wd. 90s. 6d. 
Working Expenditure per ton milled .......... 57s. Od. 56s. 2d. 
Working Profit per ton milled ................ 35s. 7d. 34s. 4d. 
TS ae Se ee ae ae £703,438 £2,793,090 
Working Expenditure ..................... 432.761 1,733,652 
UIE AUT 55 shea. 9.5.0.0 divsa's.s sieeve te tle £270,677 =£1,059,438 
a £777 £2,695 
ML ole a556.6 gS elaine ale din see K Gav's wh £112,482 £499,524 

DEVELOPMENT 
Main Reef 
Footage Advanced 9,271 39,015 
Footage Sampled 8,180 32,910 
Payable—Footage 110 13,655 
Per Cent 38.0 41 

ope — (in.) 44.0 42.0 
392 365 





nch-dw 
ORE RESERVE AT Bist DEC EMBER. 1960 
ST 
Width ( {in. ) 
41. 


Ce: eta 


Tonnage Value = ton) Inch- dwt. 
7.9 


1,698, 327 
DIVIDEND——A dividend (No. $5) of Is. 1.2d. per share was declared on 13th 
December, 1960, payable on or about 17th February, 1961. 


LIBANON GOLD MINING COMPANY LTD. 














Quarter Six months 
ended 3ist ended 3st 
OPERATIONS Dec., 1960 Dec., 1960 
NG las oi oi cide ane ob. 5. 6:0 & vhs Fe a vm calde 349,000 700,000 
Ce eee ee eee. nee 83,877 167,708 
Yield per ton milled (dwt.) .................... 4.807 4.792 
Working Revenue per ton milled ................ 61s. 3d. 60s. 6d. 
Working Expenditure per ton milled ............ 48s. 9d. 48s. 6d. 
Working Profit per ton milled .................. 12s. 6d. 12s. Od. 
MI ON ice ecw te ew tscsesceccs £1,068,588 £2,117,455 
ee eee 851,071 1,697,657 
i eS etry sto ans Lc nae done oe £217,517 £419,798 
Snot Spies kde Silat Cinen Sa Gana waphias pana £192,800 £299,442 
NS TEE Conk, cos. Sie sip's plete. 0.0 Chu acess sense Nil Nil 
DEVELOPMENT 
ain Reef 
IR 5.5) ihe a vob Winle m v.prace' 0:¢ de adiora 6,485 14,335 
PayaBle—Footage 2... cen eee eeses 5,035 10,755 
AES Soper sane dee 17.6 75.0 
SE PME) 55... cas bac cees 46.4 50.2 
EDS vy) 52's Avie bad WG wrer are 264 281 
Contact Reef 
I is 6 Wes ellete daccae beta cee as 2,380 4,850 
Payable—Footage ........................ : 1,950 3,660 
ESSER aera aie es fee 81.9 75.5 
Stope Width (in. is ornsinss i> bin oats 45.7 45.8 
I 5 scen oh is: dui xii, vhe SONA Stearic 370 389 
Total Development 
Footage Advanced 19,543 41,692 
Footage Sampled ... 8,865 19,185 
Pee. 6,985 14,415 
er 8.8 75.1 
Stope Width Se A sakee Aes, 3 46.2 49.1 
NSE RE ey 296 309 


HARVIE-WATT SHAFT—During the quarter this shaft was sunk a distance of 
258 feet to a final depth of 6,590 feet. Work in connection with the equipping of 
the shaft is in progress. 

DIVIDEND—A dividend (No. 20) of 4.8d. per share was declared on 13th Decem- 
ber, 1960, payable on or about 17th February, 1961. 


FREE STATE SAAIPLAAS GOLD MINING 
COMPANY LIMITED. 


PRODUCTION—Trial milling commenced on Ist October, 1960, and continued 
throughout the quarter. 








ER Se SAE rR CR A mr 95,000 
E00 Vag 's Vas Sas As as) wiles s bs Sienbwet cbubie £212,406 
EE EAS a ee ee eee £105,696 
Excess of Revenue over Stoping and Milling Cost .............. £106,710 
Expenditure on Capital Account 
Expenditure on Development ............................. £495,072 
Expenditure on Plant and Equipment ........................ £273,139 
co bk NEY IG EAT EE OES OT eae £768,21 1 
DEVELOPMENT Quarter Six months 
ended 31st ended 31st 
Basal Reef Dec., 1960 Dec., 1960 
oe Se ea a a a 17,112 38,510 
OUI oe cs ween ee cv eeceeeent 4,895 8,760 
Payable—Footage ...................0.0000e 3,360 6,280 
RSE RAT RR Sa 68.6 71.7 
Untics ¢i’eda OA tee nik 50.9 50.9 


Inc 310 
REDUCTION WORKS Construction work on both plant and buildings pro- 


te satisfactorily. 

OUSING—A total of 414 houses has been authorized in Virginia Township. 
Of this number 377 have been built 

NATIVE ACCOMMODATION__Work in connection with extensions to the 


accommodation for non-European employees is p 





s S- 





ROBINSON DEEP LIMITED. 


Quarter Year 
ended 3ist ended 3ist 
December, December, 

OPERATIONS 1960 1960 
Ere i. pie g's cow hie Oma aw bd Nh OOO 135.500 538,000 
ee ee eee 30,50: 119,613 
Yield per ton milled (dwt.) . ................ 4.503 4.447 


Working Revenue per ton milled... .......... 57s. 3d. 55s. 11d. 








Working Expenditure per ton milled .......... 54s. 8d. 55s. Id. 
Working Profit per ton milled ................ 2s. 7d. Os. 10d. 
Wotkias Revedue :. 5.0... 8. Sed ed. £387,641 £1,503,535 
IIS MOOI i. 555 ss Sisce eas va.aib a-0-0% 370,342 1,481,117 
PTO sng 5.5.4 aoc ACA 64K eee anne ® “£17,299 £22,418 





Capital anapeeeerenane ialaial ng BORA hare we ate €ohe 
Taxation .... 


SALE OF PROPERTY- -During the quarter the Company sold freehold aggregat- 
ing 39.7074 morgen being portions of the farms Turffontein No. 175 and Booysens 
Estate Nos. 100 and 101 for a consideration of £60,000. This amount will be 
payable in cash against registration of transfer. 


TRIBUTING AGREEMENT WITH VILLAGE MAIN REEF GOLD MINING 
COMPANY (1934) LIMITED—In terms of an agreement with Village Main 
Reef Gold Mining Company (1934) Limited that Company has commenced 
working on a royalty basis in the area above 10 Level in the Turf Section of this 
Company’s property, but as yet no revenue has accrued to this Company from 
these operations. 


Cr. £2,306 Cr. £7,120 
Nil Nil 


DEVELOPMENT 
Main Reef Leader 
IE x55 co co'w'ak.c ¥ ak neuen sabe he 405 2,060 
re chee ak cakes’ 365 1,365 
ER ARN a A aR eae eae 90.1 
aS as ee 53.2 50.7 
ARP a5 9 Eo aroma 383 335 
South Reef 
I one 4. «shia paied Gis a 6 eee cress _ 165 
IE ita anUiasavecccccepacde . 80 
NY ot ones Name An ab bee 64 $9.64 — 48.5 
WOO GD). en ec cee cess - 43.8 
ate tnera ne nae Bch ei eS 8'e Os - 201 
Total Development 
IE, cn. Cl ha clda A.caigs e nais eet er 1,138 4,708 
ee, |) ee 405 2,225 
SPU occa cmos no aieane<nsswas 365 1,445 
| NE ee ore. r: 90.1 64.9 
Stope Width (REAR SO irae IgE pe 53.2 50.3 
PEEL. cacKthanieebhA Mae cs pi-kseo 383 327 
ORE RESERVE AT 3ist DECEMBER, 1960 
——— STOPE es 
Tonnage Width (in a) ) Value (dwt./ton) Inch-dwt. 
3 54. $.2 282 
SIMMER AND JACK MINES LIMITED. 
Quarter Year 
ended 3ist ended 3ist 
December, December, 
OPERATIONS 1960 1960 
os lene rsd % ned cctaree wees te hans Se odes 216,000 899,000 
DOU FIOM OUNCOD ANE 25. i cia 38,770 159,979 
Yield per ton milled (dwt.) ................6.4. 3.5' 3.559 


Working Revenue per ton milled ................ 45s. j 9d. 44s. 9d. 
Working Expenditure per ton milled ............ 45s. 3d. 45s. 7d. 


\GdiLoss: Os. 10d. 
£494,125 £2,012,108 
488.858 2,050,699 
"£5,267 Loss £38,591 
Cr. £2,324 Cr. £4,161 
Nil Nil 


Working Profit per ton milled .. 





Working Revenue ..... bi dete Cheetah aes Vo bbs 
eo re Se ee er 


RA rae ee 





ees NN ak nd Rs a ewe 


Nyc 3 Sake CANCE re ke be cei eek tle eg oes Ni 
DEVELOPMENT 
Main Reef 
REPRE PEE PORE TEL. 570 5,920 
RS arena oars pee 150 1,755 
SENS as Sea ha the. poecc th coe 26.3 29.6 
he le, oe) Ae 45.8 50.5 
INRA 5% bu ec awk ibs ad's we 362 288 


Main Reef Leader 


a IS re Pt 540 3,440 
Payable—Footage BE a ae 200 745 
Raa NOLS a lit Sar Se 37.0 21.7 
ER es oC 8 38.0 38.8 
eos oe ears So ie sank ease 213 248 
Total Development 
I ao dca once oG. 4-0 dnecea.e odes 3,057 12,619 
II re 2s. So alveees eosabeled 1,385 10,590 
PUPA oles ck Shes arcs wane pweiows 500 3,030 
2 Fae «acid igus ss ela aak a a alse 0 36.1 28.6 
Stope Width SA ee eRe 40.6 47.6 
it er RS NR a tl pd 276 


264 
Included in the total footage sampled, for the quarter is 275 feet sampled on 
South Reef, of which 150 feet, equal to 54.5 per cent, proved payable averaging 
236 inch-dwt. over an estimated stoping width of 38.7 inches. 


ORE RESERVE AT 3ist DECEMBER, 1960 
— STOPE - 
Tonnage Width (in.) Value [* /ton) 
000 43.6 45 


Inch-dwt. 
196 




















atin, mntsimeneinnictos 
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WEST DRIEFONTEIN GOLD MINING 
COMPANY LIMITED. 





PRODUCTION Quarter ended 6 months ended 
Gold 3ist Dec , 1960 31st Dec., 1960 
NS SF inno iiaca a bea ect 390,000 780,000 
Total yield ounces fine ........... 364,594 728,477 
Yield per ton milled (dwt.) ...... 18.697 18.679 
Working Revenue per ton milled . 238s. 5d. 236s. Od. 
Working Expenditure per ton milled 69s. 1d, 68s. 6d. 
Working Profit per ton milled ....169s. 4d. 167s. "6d. 
Working Revenue ................ £4,649,930 £9, 203, 655 
Working Expenditure ........... 1,348,656 2,670,290 
Werkine Pratt. ..... ... 00s ceive £3,301,274 £6,533,365 
Uranium Oxide 
Tons treated in leaching plant .... 140,000 286,500 
Total yield uranium oxide (Ib.) ... 45,296 93,202 
Yield per ton treated uranium oxide 
9 Ee pee 0.324 0.325 
Uranium oxide eold Gb.) oss... 39,032 86,938 
Revenue (subject to adjustment) .. £199,367 £400,643 
Service Fee received from Doorn- 
fontein Gold Mining Company 
OS erase 25,004 47,955 
pe eee 77,371 154,598 
BN Fs Ao AINE in ssid ww aie £147,000 £294,000 
Total Working Profit .............. £3,448,274 £6,827,365 
ne EE ee ee £820,236 £1,323,416 
Uranium Loan Instalment ................ £75,600 £151,200 
State’s Share of Profit ................2... £451,809 £914,110 
pS re ae ae er er £1,177,664 £2,371,442 


URANIUM CONTRACT— Discussions have taken place between representatives 
of the South African Atomic Energy Board, the United States Atomic Energy 
Commission and the United Kingdom Atomic Energy Authority on new arrange- 
ments for the sale of South Africa’s uranium oxide. Negotiations are now pro- 
ceeding on new agreements to give effect to these discussions. These agreements 
have not yet been concluded, but shareholders will be advised of the new arrange- 
ments as soon as possible. 


DEVELOPMENT Quarter ended 6 months ended 
Carbon Leader 3ist Dec. 1960 31st Dec. 1960 
Footage Advanced ................- ae 8,175 16,956 
IE 5s 06:0 vo cbt raed Detpesive 1,785 3,195 
NE A 580 i255 B'S ic o's:65.00:90 eke eles 1,755 3,155 
NS ian oh nse bss oe Shute 98.3 98.7 
Stope Width (in. Ree ene te 42.1 42.1 
IncieGwt.—Gold ........0202085 943 842 
Inch-lb.—Uranium oxide ......... 15.6 15.6 
Ventersdorp Contact Reef 
J =e ree 8.981 17,737 
IED, ain 6: 9d. 0:06 Wate 40ie's 6.6 S50" 2,875 5,720 
PID Conic nc sos vcd vicctoss reese 2,300 4,600 
Aree ore 80.0 80.4 
SS LS een 43.5 43.7 
en ae aoe ey aba Re tr 487 520 


nch-lb.—Uranium oxide ........ —— a 
In nthe 717 feet were advanced during the quarter in the area held under 
prospecting permit. 


NO. 4 SHAFT—During the quarter this shaft was sunk a distance of 636 feet 
to a total depth of 3,721 feet. In addition the excavations of stations to serve 8 
and 10 levels were completed. 

The erosion feature of the Carbon Leader horizon which was encountered in 
the development east of No. 3 Shaft has persisted at No. 4 Shaft, and no typical 
Carbon Leader was intersected below the Main Reef. This was not unexpected. 


DIVIDEND—A dividend (No. 16) of 2s. 10.8d. per share was declared on 13th 
December, 1960, payable on or about 17th February, 1961. 





THE SUB NIGEL LIMITED. 














Quarter 6 months 
ended ended 
OPERATIONS 31st Dec., 31st Dec., 
1960 1960 
5 TS EL: PELE OR Te TE Pree 197,000 396,500 
Total yield ounces fine ................0000005 44,990 90,571 
Yield per ton milled (dwt.) ...............44. 4.568 4.569 
Working Revenue per ton milled .............. 58s. 3d. 57s. 8d. 
Working Expenditure per ton milled .......... 53s. 5d. 53s. Od. 
Working Profit per ton milled ................ 4s. 10d. 4s. 8d. 
ee ROSS PRC RE COP RET T Teme £573,699 £1,143,764 
PGE IE ain cc cic ic ecscecocceces $25,732 1,050,972 
SY TI. 25 Sains cpt at kev sap wdlé-e cab riage £47,967 £92,792 
NR hss ond 62-bb 2cacae Kua bby £274 £296 
, Ra Mg CERES Spt ats Pe pam ep Nil £2,764 
DEVELOPMENT 
Main Reef 
eee, CRE TOE TERR TTT ee 3,895 8,354 
iS re er 3,540 7,450 
SE whic Sinwesses cp co cucswhess 810 1,595 
EE Fi bn cai «db lsm avaee tata ska 22.9 21.4 
Die PID, ow. oss 5 cc speecne cs. 38.1 39.0 
ye ab ein oik'es. 08 i 6 ccocaice oad 6 a 373 386 


SPAARWATER TRIBUTE AREA—In addition 1,040 feet were advanced in the 
area during the quarter. Of the 900 feet sampled, 240 feet, equal to 26.7 per cent., 
= payable averaging 206 inch-dwt. over an estimated stoping width of 40.3 
inches. 


REPAYMENT OF CAPITAL—-A repayment of capital (No. 5) of Is. 3d. per share 
was declared on 13th December, 1960, payable on or about 17th February, 1961. 








VENTERSPOST GOLD MINING 
COMPANY LIMITED. 


Quarter Six months 
ended 3ist ended 31st 
December, December, 














OPERATIONS 1960 1960 
GS nis si bonis ov abhi Poss Os bs ensues a 358,000 732,000 
Tetel yield OUNCES BNE 6 6. i5:---s0is2 sv ews ce cae 100,750 205,226 
Yield per ton milled (dwt.) ............... x 5.628 5.607 
Working Revenue per ton milled ......... eee Tis. 10d. 70s. 10d. 
Working Expenditure per ton milled .......... 58s. 7d. 58s. Od. 
Working Profit per ton milled ................ 13s. 3d. 12s. 10d. 
NN FEE OE Ce £1,285,082 £2,593,555 
TOT eee 1,048,634 2,125,238 
I 6S Son i053) eben etoeeee £236,448 £468,317 
RE ee re ere £82,934 £150,818 
WE BE oink Eki 0 5 5:0 6 SRB EM oo hanes abeuhs £49,166 £110,867 
DEVELOPMENT 
Main Reef 
ES. 05-065 sures ogdnekpab krona 5,180 10,630 
IID i, 4-5 0: s:n pie s.ohee's oP dees oda ae 3,360 6,160 
RR Ss OR ee a 64.9 57.9 
TS ee 58.2 56.5 
DE oa x he eres ck care nan ee 343 345 
Contact Reef 
RG ot! ER Se PI 1,715 3,910 
MEE Nes oop bn 6.0 005 va.e e.bine.s bib 1,060 2,795 
EE sat sais Sakis 6 bis tn cas om ak 61.8 71.5 
Seeger Gee.) 2... ices evsewcces 50.3 49.2 
RIES © o'a00 4 oa dna grid panies hak $33 576 
Total Development 
IIS, 5.5, ob 'gh a cams saves chen pad 16,286 34,646 
sk. 5 so. 5.9 4 20h oo aps ee can yh ete 6,895 14,540 
tee PREECE RTM Ee ighe = 4,420 8,955 
Eh RY Cag Spat Fo petenn 64.1 61.6 
Stope Ok RD AR pal ee 56.3 54.2 
EON Ole eso yaa eee 388 417 


DIVIDEND—A dividend (No. 42) of Is. Od. per share was declared on 13th 
December, 1960, payable on or about 17th February, 1961. 


DOORNFONTEIN GOLD MINING 
COMPANY LIMITED. 


PRODUCTION Quarter ended 6 months ended 





Gold 3ist Dec., 1969 31st Dec., 1960 

2 NS ae ey 315,000 630,000 

Total yield ounces fine........... 129,911 259,130 

Yield per ton milled (dwt.) aie 8.248 8.226 

Working Revenue per ton milled ..105s. 1d. 103s. 10d. 

Working Expenditure per ton milled 60s. 3d. 60s. ‘ 

Working Profit per ton milled .... 44s. 10d. 43s. 8d. 

Working Revenue ............. £1,654,708 £3,271 ,633 

Working Expenditure ........... 949,028 1,895,066 

Working Profit ................. $705,680  —=—«£:1,376,567 
Uranium Oxide 

Tons treated in leaching plant .... 79,000 151,500 

Total yield uranium oxide (Ib.) ... 23,979 45,038 

Yield per ton treated uranium oxide 

et. 5 : 0.304 _ 0.297 

Uranium oxide sold (Ib.) ......... 20,839 41,898 

Revenue (subject to adjustment) .. £114,223 £221,636 

Li ee eer re £45,219 £84,681 

Service Fee paid to West Driefontein 

Gold Mining Company Limited £25,004 £47,955 

a cia access wicoacamcahinnl 2 £44,000 ——=—-£89,000 
Total Working Profit .............. £749,680 £1,465,567 

Capital Expenditure ............ £339,002 £554,973 

Uranium Loan Instalment ...-... £9,900 £19,800 

State’s Share of Profit .. Nil Nil 


Taxation—Provision for six months 
based on estimate of total tax 
payable in respect of current 
MANCINI YORT ..... 2.660000. Nil £180,000 


URANIUM CONTRACT— Diceumiées have taken place between representatives 
of the South African Atomic Energy Board, the United States Atomic Energy 
Commission and the United Kingdom Atomic Energy Authority on new arrange- 
ments for the sale of South Africa’s uranium oxide. Negotiations are now pro- 
ceeding on new agreements to give effect to these discussions. These agreements 
have not yet been concluded, but shareholders will be advised of the new arrange- 
ments as soon as possible. 


DEVELOPMENT 
Carbon Leader 
a Pe eee ee 15,337 29,089 
I I is 5-05 0 0d wide Vibib cals Sm eA 4,930 9,775 
Payable—Footage ..............cccc0c00% 4,570 9,075 
SREP. AES ee 92.7 92.8 
Stoge Width (in.) 2.60. ks eesee 41.1 41.1 
Inch-dwt.—Gold ............... 584 571 
Inch-lb.—Uranium oxide ......... 12.3 11.5 


No. 2 SHAFT—-During the quarter work commenced on the excavations for the 
shaft collar. At the end of the period under review the excavations had reached 
a depth of 37 feet below collar. 


DIVIDEND—A dividend (No. 8) of Is. 4.8d. per share was declared on 13th 
December, 1960, payable on or about 17th February, 1961. 
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THE LUIPAARDS VLE! ESTATE 
AND GOLD MINING COMPANY LIMITED. 


(Incorporated in England) (Head Office: Johannesburg) 
‘ 
PRODUCTION 











Quarter ended 6 months ended 
Main Reef Section 3ist Dec., 1960 31st Dec., 
MD bhi bn 4.0.5: 52.0 's-0.c.0 ot eee 201, 405,000 
Total yield ounces fine ........... 35,279 71,131 
Yield per ton milled(dwt.) ........ 3.510 3.513 
Working Revenue per ton milled .. 44s. 10d. 44s. 5d. 
Working Expenditure per ton milled 42s. 10d. 42s. 11d. 
Working Profit per ton milled .... 2s. Od. Is. 6d. 
Working Revenue ............... £450,260 £898,973 
Working Expenditure ........... 430,563 868,177 
Working Profit.................. £19,697 £30,796 
Bird Reef Section 

Tons milled for gold and treated in 

ae 150,000 306,000 
Total yield gold ounces fine ...... 4,568 9,233 
Total yield uranium oxide (ib.).... 187,725 371,763 
Yield per ton treated—uranium 

oxide (Ib.) ae Leese a0 a6't so 1.252 1.215 
Uranium oxide sold (Ib.) ........ 171,218 355,256 
Working Revenue (Subject to ad- 

NE sic hare 6 a.e o83) 6.0 > 0.4% £776,041 £1,567,394 
Working Expenditure: 

Mining and Milling £423,001 £856,887 

Treatment Costs 85, 172,507 

508,041 —_——— 1,029,394 

Working Profit.................. ———— £268,000 ——_—_——. £538,000 
Total Working Profit .......... £287,697 £568,796 
MINN SiG ocho Pa tie sigs ea ted ka £95,914 £191,491 
Capital Expenditure ............ Cr. £2, = Cr. £5,843 
Uranium Loan Instalment ....... £88, £177,000 


URANIUM CONTRACT—Discussions have od place between representatives 
of the South African Atomic Energy Board, the United States Atomic Energy 
Commission and the United Kingdom Atomic Energy Authority on new arrange- 
ments for the sale of South Africa’s uranium oxide. Negotiations are now proceed- 
ing on new agreements to give effect to these discussions. These agreements have 
-_ yet been concluded but shareholders will be advised of the new arrangements 


soon as — 
DEVELOPMEN T 
Main Reef Section (Gold) Quarter ended 6 months ended 
Main Reef 3ist Dec., 1960 3ist Dec., 1960 
GPEC Ce TEES 740 1,470 
Payable—Footage ................. 290 530 
Le Ras Pea ae 39.2 36.1 
Stope Width (in.) ......... 44.2 41.8 
See eee Bee eee 287 280 
South Reef 
Footage Sampled ..........0-...00- 865 1,785 
acca yo Se adhke adidas ati 505 1,220 
eae ae A ee 58.4 8 
Stope Width Ee 34.0 34.0 
See 241 245 
Total Main Reef Section (Gold) 
Footage Advanced ................. 7,180 14,912 
ew Sree 2,215 4,215 
Payab! a it eh cai Keminies.s 5:5 1,135 2,330 
EES Ey are 51 55.3 
Stope * Width SR ahiasbigss.> 6 38.1 36.7 
SO CET 255 246 


Included in the total footage sampled for the quarter is 610 feet sampled on 
Battery Reef, of which 340 feet, equal to 55.7 per cent, proved payable averaging 
inch-dwt. over an estimated stoping width of 39.1 inches. 


Bird Reef Section (Uranium) 
Total Bird Reef 
Footage Advanced .................... 18,101 37,894 
I a oan no 'd ve ceil ghee eres 6,055 11,570 
regenera Sara eile MGs w,5a Set. sch-gra 3,915 6,890 
I PEN ones a ss 6h sae-d 64.7 59.6 
Stope Width (in, EET eee 38.3 37.5 
Inch-dwt.—Gold .............. 57 ait 
Inch-lb.— Uranium Oxide ...... 92.7 8.1 


DIVIDEND—A dividend (No. 61) of Is. Od. per share was declared on 13th 
December, 1960, payable on or about 17th February, 1961. 





VOGELSTRUISBULT GOLD MINING AREAS 
LIMITED. 





PRODUCTION Quarter ended Year ended 
Gold 3ist Dec., 1960 31st Dec., 1960 
I isi. a)y'i-0-0:s.6 sans 250,000 1,020,000 
Total yield ounces fine ........... 53,064 218,736 
Yield per ton milled (dwt.) ...... 4.245 4.289 
Working Revenue per ton milled 54s. 3d. 54s. 1d. 
Working Expenditure per ton 
SE ae ier her ret 49s. 6d. 49s. 4d. 
Working Profit per ton milled .... 4s. 9d. 4s. 9d. 
Working Revenue ............... £677,684 £2,759,214 
Working Expenditure ........... 617,885 2,516,500 
| IS een ene £59,799 £242,718 
Uranium Oxide and Pyrite 
Tons treated in leaching plant .... 119,100 478,600 
Total yield uranium oxide (Ib.) ... $2,944 210,225 
Yield per ton treated uranium oxide 
ONS lp ORE ae aR ERs a 0.445 0.439 
Uranium oxide sold (Ib.) ......... 46,929 207,360 


Total pyrite produced and sold 
eer a eee 8,503 31,759 





Revenue (subject to adjustment) .. £259,352 £1,089,385 
Cl ee 101,3 445,385 
CEE - von saad bub igpclend et £158,000 £644,000 
Total Working Profit ........ eihakin £217,799 £886,714 
EE ae ae £33,538 £281,603 
Capital Expenditure ............ £5,356 £4,116 
Uranium Loan Instalment ....... £72,000 £288,000 


URANIUM CONTRACT— Discussions have taken place between representatives 
of the South African Atomic Energy Board, the United States Atomic Energy 
Commission and the United Kingdom Atomic Energy Authority on new arrange- 
ments for the sale of South Africa’s uranium oxide. N2gotiations are now proceed- 
ing on new agreements to give effect to these discussions. These agreements have 
not yet been concluded, but shareholders will be advised of the new arrangements 
as soon as possible. 


DEVELOPMENT 
Main Reef 
ES i ere ee ee 4,670 18,505 
INS ob. os Gb dvoebecpbademenes 995 4,815 
IN Ei Sn ogi -o dja arabe ae 21.3 26.0 
a eee 41.5 40.8 
Inch-dwt.—Gold ............... 332 298 
Inch-lb.—Uranium oxide ........ a oo 
Kimberley Reef 
I Sie... <2 3 o's 0 usa wietéinee same 3,010 13,890 
aren ,055 3,530 
ERS SRT ot art ae 35.0 25.4 
Stope Width (inm.) ..........cce0- 43.4 43.0 
Inch-dwt.—Gold ............... 356 301 
Inch-lb.— Uranium oxide ......... 21.7 15.5 
Total Development 
REE a ee ea 9,184 40,073 
a ES ere or eet Pret se 7,680 32,395 
POOP OGNO 2 ae wisn Sac aie Se whee 2,050 8,345 
I Yas ai wid & arninn's w'a 6-6-0009 26.7 25.8 
Stope Width (im.) .i.....6..00.8.% 42.5 41.7 
Owe — GONE © ino ike ion a'cses 344 300 
ORE RESERVE AT 31st DECEMBER, 1960 
Stope URANIUM 
Classification Tonnage Width GOLD OXIDE 
(in.) dwt./ton Inch/dwt. Ib./ton Inch-lb. 
| ee 747,000 39.9 4.9 196 
Kimberley Reef ....... 632,000 44.5 4.7 209 0.43 19.1 
Total and Averages ...1,379,000 41.9 4.8 201 


REPAYMENT OF CAPITAL—A repayment of capital (No. 4) of 8.4d. per share 
was declared on 13th December, 1960, payable on or about 17th February, 1961. 








NOTES.—The development returns of the above Mining Companies show the actual sampling results : 
reserves have not been applied. ow of the report of Dominion Reefs (Klerksdorp) Ltd., may be obtained from the London epaaameannns 1 Broad Street Place. 
E.C.2, and those of the other companies from the Joint London Secretaries, 49 Moorgate, E.C.2 


adjustments which may be required when ‘estimating ore 











Uranium Contracts 


The quarterly announcements have made 
it clear that negotiations for the stretch- 
out and redistribution of the uranium 
contracts are in progress but no information 
is available yet as to the detailed arrange- 
ments. A statement is anticipated shortly — 
quite possibly before this issue is in sub- 
scribers’ hands. 

Meanwhile it is of interest to consider 
the main factors likely to affect the new 
agreement. It is essential to appreciate 
that the negotiations were initiated by 
the South African mining industry, mainly 
with a view to establishing a more rational 
distribution of the contracts so as to 


extend the life of some of the older mines, 
and to extend the plant operations, if 
necessary at a reduced level, until such 
time as a substantial open murket was 
somewhat more likely to develop. - The 
C.D.A. was therefore in a position to 
press for certain concessions, mainly 
it is believed, in the form of a fixed, and 
probably on average a lower, uranium 
price in place of the existing system of 
variable prices calculated according to 
the costs at individual mines. 

The third party to these discussions 
has, of course, been the South African 
Treasury, affected both on the basis of 
foreign exchange earnings and tax revenue. 
The foreign exchange position is already 


serious and the Treasury cannot afford 
further losses in revenue which are not 
offset by overseas loans, and which in 
fact seem certain to form part of the 
final arrangement. On the question of 
taxation it is extremely unlikely that there 
would be a net loss to the State as a 
result of any stretch-out, but again it 
might be necessary to modify the budget 
to account for the initial losses. 

Turning to individual contract holders 
it is virtually impossible to anticipate, 
in advance of the announcement, who is 
likely to profit most from a redistribution. 
On the basis that any revenue received 


(Continued on page 27) 
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from the sale of a contract would be 
regarded as non-mining revenue (taxable 
at only 6s. Od. in the £), it is Possible 
that -on “present valuations” those 
mines selling a substantial contract would 
receive the greatest direct benefit. 

As far as possible contract negotiations 
will be kept within each particular group, 
though in some cases outside agreements 
may have to be arranged. In any event, 
inter-company arrangements will be com- 
plicated by the tax question, the incidence 
of pyrite and sulphuric acid production, 
and the complexities of joint schemes. 


Rand Selection’s Metamorphosis 


As regards finance companies, the big 
news of the quarter has, of course, been 
the announcement of plans for trans- 
forming Rand Selection Corporation into 
a major finance house. This company 
had long been tipped as the object of a 
takeover operation within Anglo American, 
but has in the event turned out instead 
to be the kernel around which a vast 
new £100,000,000 finance company is 
to be established in the Anglo American 
stable thus adding a fourth to the Anglo 
American-Rhoanglo-De Beers _ financing 
trio. 

The primary component of this new 
group will now be De Beers Investment 
Trust, at present a subsidiary of De Beers 
Consolidated and the means whereby large 
amounts of De Beers capital were chan- 
nelled into Anglo’s O.F.S. gold mines 
while they were still capital hungry 
developers. However, before being ab- 
sorbed by Rand Selection, D.B.I.T. is 
itself to be enlarged by the transference 
to it of the greater part of Chartered’s 
holdings in companies in the Union, 
together with the entire share capital 
of Rand American Investments, the South 
African company which represents the 
Engelhard and International Nickel in- 
terests and which also has a substantial 
stake in Central Mining and Rand Mines. 
D.B.I.T. will acquire these interests in 
exchange for a share issue to these 
interested parties and will also make an 
issue to J.C.I. (presumably for cash). 
Subsequently Rand Selection will then 
itself acquire the entire share capital 
of D.B.I.T., having first expanded its 
own issued capital about fourfold to 
33,085,000 5s. Od. shares. 

D.B.I.T., and in turn Rand Selection, 
will take cver these various assets at 
current market prices and it is estimated 
that Rand Selection’s net assets on a 
market valuation will then be something 
over £100,000,000, made up as to 44 per 
cent in gold shares, 30 per cent in mining 
finance, 9 per cent in copper and base 
metal, 8 per cent in industrials, 8 per 
cent in loans, property and current account 
and 1 per cent in coal. 

At the same time, existing Rand 
Selection shareholders will be invited 
to participate in a one for ten share issue 
at a price still to be determined, which — 
if all taken up — would then give existing 
Rand Selection shareholders a stake of 
or about 25 per cent in the enlarged issued 
capital. 


A New Investment Force 


An important new investment force 
has thus been created in the South African 
market at a time when the Union is 
having increasingly to rely on its own 
resources for finding new capital. While 
Rand Selection will not itself seek to 
initiate new business, it is clear that it 

will be well placed, both because of its 


financial strength and its connections, 
to participate in projects initiated by 
others. Moreover it is not difficult to 
see some of the advantages which may 
accrue from the proposed arrangement. 

First, it is no secret that Sanlam, the 
large Afrikaans life assurance company, 
is already a substantial shareholder in 
Rand Selection and that after reconstruction 
it will be possible to say the same of 
Chartered and to a lesser degree of the 
Engelhard and Inco interests and of 
Central Mining, Rand Mines and J.C.I. 
It follows that Rand Selection, in making 
any future share or rights issue, would 
be in a position to tap a wide spread of 
financial interests outside the Anglo 
American group and, what is of greater 
importance, partly outside the Union. 

This is a matter of considerable sig- 
nificance, bearing in mind Rand Selection’s 
right to a 334 per cent participation 
in any new business done by Anglo 
American (Anglo’s new iron ore project 
in Swaziland provides an immediate 
example). It should however also be 
borne in mind that as approximately 
two-thirds of Rand Selection’s enlarged 
capital looks like teing held in one form 
or another by Anglo American-De Beers 
interests, the actual participation by 
outside interests in new Anglo business 
would in fact only amount to about 
10 per cent. 


Letting Out Kennecott 


While - on the subject of financial 
reconstructions, it has long been obvious 
that Anglo-Vaal could attempt nothing 
about salvaging the future of Virginia 
and Merriespruit until Kennecott (as 
the holder of debentures in the two mines 
together to the extent of £13,700,000 
plus shares for which they probably 
originally paid about £3,000,000) were 
prepared to cut their losses and negotiate 
a release for some smaller sum. 

This position has now been reached 
and the president of Kennecott Copper, 
Mr. C. R. Cox, has announced the sale 
of the Kennecott interests in Virginia 
and Merriespruit to a consortium led 
by Mr. Charles Englehard, Chairman 
of Rand Mines and A.S.A.I.C. 

Kennecott, for their debentures at 
£13,700,000 and equity holdings of 
£2,000,000 ‘at par) are to receive £3,500,000 
in five equal annual instalments starting 
December 1, 1961, together with a 20 per 
cent interest in any net income and capital 
gains of the purchasing company, subject 
to a maximum under this provision of 
£2,500,000. Under an agreement with 
the members of the consortium, Kennecott 
will have the right, after receiving the 
£3,500,000 to acquire, if then deemed 
advisable, 20 per cent of the outstanding 
stock of the purchasing company upon 
cancellation of the 20 per cent interest in 
its income and capital gains. 

It is understood that the arrangements 
between the members of the consortium 
(viz., Anglo American, Anglo-Vaal, and 
the Corner House), are such that Harmony 
will grant to Virginia an area of 397 
claims which the Johannesburg market 
is believed to be valuing at worth 
£2,500,000 to Harmony over five years. 
Of this area, about 300 claims lie to the 
north of the existing Harmony development 
and the remainder to the south, thus, 
with possibly a small sub-vertical shaft 
in the north, Virginia could exploit these 
areas to the full from existing development. 
The management of Merriespruit would 
then pass to Corner House and the mine 
would then probably be moth-balled until 
such time as the gold price increase has 
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become a fact, bearing in mind that the 
continued pumping operations at Virginia 
and F.S. Saaiplaas will slowly drain 
Merriespruit as well. 


Exploration 


Prospecting is probably the only truly 
competitive aspect of the gold mining 
industry and it is therefore often difficult 
to assess, on the information made 
available, the possibilities of any particular 
drilling programme. However, it appears 
that the most promising prospect areas 
at the moment are those associated with 
existing fields. The area directly north- 
west of Winklehaak continues to be of 
interest, as do those held by Western 
Holdings and Freddies Devels’ south 
of the Klerksdorp mines. Both of these 
may well lead to new flotations in the 
not too distant future. 

South-west of Doornfontein two d-ills, 
E.8.K. and E.8.L., are at present being 
sunk in order to establish the continuity 
of the Carbon Leader, the presence of 
which has already been established by the 
line of holes from E.9.A. to G.M.B.1. 

Of the new areas, Gold Fields continue 
their drilling programme south of the 
West Wits line, but it is still early to 
assess the potentialities of this area. 
The value of 1318 inch-dwts. announced 
by West Wits in the borehole south east 
of Litanon has aroused considerable 
speculative interest in the V.C.R. in this 
area, where J.C.I. and Wit-Brick are also 
prospecting. Anglo American and Anglo- 
Vaal are independently prospecting the 
area west of the O.F.S. field, and nearly 
all of the groups are participating in 
one way or another in the north and 
west quadrant of the Vredefort dome. 


State of the Industry — 


Exploration apart, there is little new 
to add about the performance of the 
industry itself, which has continued on 
the high level of recent quarters. The 
value of gold prcduction in 1960 was 
£268,C0),000, an increase of £18,000,000 
on 1959, and if labour recruitment keeps 
up, and the sweetener of a slightly higher 
gold price continues, it is perhaps not 
unduly optimistic to visualize a similar 
increase in the present year. Meanwhile, 
the value of uranium production, even 
allowing for the expected stretchouts, 
seems unlikely to decline by more than 
about £2,000,000 below last year’s figure. 
Moreover, so far as foreign exchange 
earnings are concerned, this sum is likely 
to be made good by U.K. loans. 


— And its Contribution to Financing 
the Union 


Even more spectacular than the rise 
in the industry’s revenue, is the rise in 
the government’s income from tax and 
lease payments. In 1956 these totalled 
about £16,500,000. Last year they totalled 
£32,000,000, a figure which is expected 
to be doubled by 1964 and to reach the 

,000,000 mark by around 1970. The 
significance of these figures becomes 
fully apparent when compared with 
dividend distributions from the mines, 
which in 1956 totalled £28,000,000 and 
in 1960 amounted to around £47,500,000. 
Thus in the past four years taxation has 
doubled and will double again in the 
next four years while the rise in dividend 
distributions in the past four years has 
been less than 70 per cent and is fast 


(Continued on page 28) 
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flattening out, so that by. 1964 the mines 
will probably be paying more in tax 
than they are in dividends. 

From one point of view this may be 
held to be fair enough in that the State 
has had to wait much longer than has 
the investor before participating in the 
profits of the new post-war mines. 
Moreover, the present econymic climate 
in South Africa is certainly not favourable 
to tax reductions. 

On the other hand it must be remembered 
that most of the new mines will soon 
be paying 55 per cent to 66 per cent 
of their profits in taxation depending upon 
the grade. All other South African com- 
panies are taxed at a flat rate of 6s. Od. 
in the £ or 30 per cent apart from diamond 
mines where the rate is 9s. Od. or 45 per 
cent. There is thus at least no justification 
for increasing the tax revenues by higher 
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gold mining taxation rather than by an 
increase in the rates applying to other 
companies. 

At the same time one cannot but 
sympathise with Dr. Busschau’s plea 
in his annual statement to West Wits 
shareholders that the government should 
aS a matter of urgency reduce “ the 
unnecessarily heavy burden of a_ dis- 
criminatory rate of gold mining taxation ~ 
While it is difficult to agree with his 
view that a reduction in the tax rate 
would significantly affect the present 
attitude of the foreign investor towards 
Kaffirs, it is abundantly clear that for the 
time being the gold mining industry is 
going to have to remain largely self- 
financing, both in bringing its existing 
mines to full production and in launching 
possible new flotations. Thus it is surely 
a minimum requirement that the tax 


collector should leave existing mines 
with enough profits both to sustain the 
present pattern of dividend growth and 
to provide essential new capital for full 
development. Obviously market sentiment 
is not going to be helped by government 
measures which damage existing dividend 
prospects. 

Beyond that, however, we cannot help 
but feel that, if there are grounds for 
believing that the government’s present 
racial policies are to be pursued to their 
logical conclusion, then the best interests 
of mining shareholders, both inside and 
outside the Union, seem likely to be 
served by diverting, whether by reinvest- 
ment or taxation, whatever profits the 
industry can afford into the immediately 
urgent projects which must form part 
of any boldly conceived government 
racial policy. 





HIGHLIGHTS 


Development has begun from the Venti- 
lation shaft at Johnnies’ new Western 
Areas mine. Including ore passes and 
station lay-out work, 3,615 feet were 
developed on 36 and 38 levels in the 
December quarter. The small footages 
on reef provided encouraging results. 
On the 38 main crosscut north, V.C.R. 
sampling gave 771 in. dwt., and elsewhere, 
values ranged as high as 1,558 in. dwt. 
(P.21). 


* 


Values in the No. 2 shaft area at Free 
State Geduld were the hichest since the 
March quarter, when 1,657 in. dwt. was 
achieved. This time, values were 1,618 
in. dwt., with payability at almost 99 
per cent. Overall, payability rose from 
88.9 per cent to 93.5 per cent. (P.17). 


* 


Ore reserves showed a highly satisfactory 
trend at St. Helena. At 5,000,000 tons, 
they rose by 25 per cent in 1960, while 
the value of 8.0 dwt. was 0.5 dwt. higher 
than a year before. December quarter 
development, ‘however, was unexciting. 
Although payability improved _ slightly, 
values fell from 770 in. dwt. to 639 in. dwt. 
(P.6). 


* 


The Winkelhaak report has continued 
to disclose good progress. Development 
values and payability remain little changed 
from quarter, but ore reserves rose by 
1,100,000 tons to 2,700,000 tons, while 
the average value was up from 5.7 dwt. 
to 7.2 dwt. (P.7). 


FROM THE 


The No. 1A shaft at Leslie has reached 
its final depth of 2,055 feet. The No. | 
shaft had reached 1,602 feet at the end 
of the quarter, cutting reef at 1,487 feet 
below collar. The value was 224 in. dwt., 
closely confirming borehole indications. 
(P.6). 


ok 


At Bracken, the No. | shaft intersected 
reef after the end of the quarter at a 
depth of 2,363 feet. The value of 521 
in. dwt. was much as expected. It is 
officially stated that development on this 
property should begin “in the near 
future”. (P.7). 


ae 


With President Steyn continuing to 
pass through a difficult period, it could 
not be surprising to see further dividend 
cuts in the coming year. Capital expen- 
diture in the coming year is estimated 
at £2,500,000, which is roughly equal to 
the mine's profit potentilla in 1960-61. 
When the New No. 3 shaft is operating, 
however, it may be possible for the 
company to pursue a less stringent dividend 
policy. (P.16) 


* 


One of the last acts of the Eisenhower 
administration was to place an embargo 
on the holding of gold by American 
citizens overseas. Reports from major 
trading centres, however, indicate that, 
as yet, there are no signs of American 
hedging ceasing. (P.11). 


QUARTERLIES 


The recovery in development values at 
Stilfontein continues. In the December 
quarter, ore averaging 846 in. dwt. was 
developed, the highest value for two years. 
During the quarter, the Toni shaft reached 
its final depth of 4,286 feet. (P.14). 


* 


Development values at Western Holdings 
at 1,204 in. dwt. showed a fall compared 
with the previous quarter, although they 
were higher than those recorded in the 
two preceding three-month periods. Pay- 
ability was better than average at 86.9 
per cent. (P.17). 


Loraine gave its first taste of really 
good results in the December quarter. 
Overall values of 897 in. dwt. compared 
with a previous high in the past three 
quarters of 474 in. dwt. On the Elsburg 
series, values reached the exceptional 
figure of 931 in. dwt. (P.10). 


* 


The tempo of development from Western 
Deeps No. shaft increased sharply, 
with 960 feet sampled again at only 
45 feet in the September three months. 
Over 60 per cent proved payable, with 
an average value of 651 in. dwt. (P.17). 


* 


After a steady decline in recent years, 
ore reserves at Durban Deep showed a 
welcome recovery. This is one of the 
very few fifty-year-old mines where margins 
are not under severe pressure. (P.13). 
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